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TMMEATER NUCLEAR FORCES BELGIUM 


DEBATE ON DEPLOYMENT OF CRUISE MISSILES POSTPONED 
Brussels KNACK in Flemish 16 Jul 80 pp 18-20 


[Interview with Charles-Ferdinand Nothomb, minister of foreign affairs, 
by Frank de Moor} 


[Text! The discussion of the Foreign Affairs budget, 
which normally would have taken place this week in 
the |Lower] Chamber, was postponed Wednesday of last 
week until after the vacation. This also means post- 
ponement of the final discussion concerning installa- 
tion in Belgium of a dozen American army trucks each 
carrying four ground-target nuclear-warhead rockets 
of the Tomahawk cruise missile type. That does not 
prevent a number of diplomats and politicians from 
thinking the time is ripe now to accept the station- 
ing of those weapons after 1983. As appears from the 
interview below, Charles-Ferdinand Nothomb, minister 
of foreign affairs, adheres to that position. 


There is every indication that the proponents of a quick decision to 
station 48 new American nuclear-warhead rockets of the Tomahawk tyre 
(General Dynamics) on our territory over a 5-year period feel their 
hand strengthened since the Soviet Union made it known through Chan- 
cellor Schmidt of the FRG that it accepts NATO's 12 December 1979 
proposal for negotiations. At that time NATO decided to install a 
total of 572 new nuclear rockets in the FRG, Great Britain, and Italy, 
and, with reservations, in the Netherlands and Belgium as well in the 
coming years. The Belgian parliament decided then by 130 votes against 
48 with 8 abstentions to follow the Martens government in its proposal 
to ask NATO for 6 months' time to think it over and meanwhile to see 
what can be done by negotiation with the Soviet Union concerning the 
SS-20 rockets. But the illusion that Belgium could get that sort of 
negotiations started was quite soon abandoned. The traditional peace 
movements continued to urge a 2-year moratorium, but since the Soviet 
invasion of Afghanistan they have stood pretty much alone in that. The 
Soviet Russian and American war machines, meanwhile, kept turning. The 


1 





Nuclear-warhead rockets stayed where they were and the American air 
force ordered the first of the 3,418 cruise missiles of the Boeing type 
that is launehed from the air, while the American army and navy continued 
testing the General Dynamics type that is intended in part for Europe. 
Hiplomatic relations between East and West did not improve until first 
French President Giscard d'Estaing and then German Chancellor Helmut 
Schmidt went to Moscow and unexpectedly brought back proposals that, as 
Minister of Foreign Affairs Nothomb explains, are not without consequences 
for Belgium. 


Charles-Ferdinand Nothomb; It is important that the Soviet Union has made 
use o: Schmidt's visit to make known a change of course. Until then the 
Russians had refused to accept NATO's invitation to negotiate; it was set 
as a condition for that in Moscow that NATO first renounce its decision of 
2 December, It is also important that the Russian change of course fol- 
lows upon the meeting of the NATO foreign ministers in the Turkish capital 
of Ankara. For the impression was clearly created there that the allies 
will close ranks. The declaration that I presented there on behalf of the 
Belgian government, by the way, was not couched in the most cautious terms. 
| also had to explain why Belgium to this day has not been able to reach 
any decisica on the installation of the new nuclear-warhead rocket: on its 
territory. 


[Question] The Soviet Union's positive response to the NATO invitacion 

to negotiate was, in fact, dropped in our lap by the European great powers, 
while our only contribution since 12 December has been that, as usual, 
because of internal difficulties we could not decide anything. 


Nothomb: Whether that is a contribution is for the historians to decide, 
but it is true that the NATO allies have been waiting for months for our 
decision. They are doing that not only for military, but more especially 
for political reasons. Together with the Danes and the Dutch, we are the 
only ones to hesitate. The big four and France, too, expected at least 
one small NATO partner to let a positive sound be heard in the chorus. 

The fundamental question with which Belgium is now confronted is whether we 
are going to stand on the side of those who cannot exert any influence or 
whether we shall demand the right, along with the bie four, to speak in 
the future negotiations. 


[Question] In principle Belgium can decide as soon as the parliamentary 
procedure is behind us. 


Nothomb: According to the government aggreement we must take initiatives 
and contacts and give parliament a chance to play its part. We have made 
some contacts. Others have become superfluous. A broad debate has taken 
place in the chamber committee and is still going on in the senate commit- 
tee. It is true that no agreement has been reached either on the time of 
the decision or its content; it was only conceded that Belgium would not 
decide before the NATO meeting in Ankara in June. 








Little Difference 


Question] What are the advantages and disadvantages of 1) making an 
immediate decision to accept the new nuclear-warhead rockets on our ter- 
ritory and 2) waiting until the end of 1981? 


Nothomb: If we decide immediately and positively, it means that we ac- 
cept the principle that the 48 cruise missiles can be stationed on our 
territory over the next .ew years, if the negotiations fail. Then Belgium 
will no longer be the problem country that makes no decision. That is a 
first advantage. The same result could also be achieved, of course, by 
immediately rejecting the rockets, but it is obvious that the effect would 
be different in the eyes of our allies. immediately reaching a decision 
would also enable us to have a hand in determining the timing and the 
basis of the negotiations with the Soviet Union. Even if this did not 
happen right away, since such negotiations, all in all, are an American- 
Russian affair. The Americans make the rockets, they pay for them... 


[Question] But they come on our territory. 


Nothomb: Yes, but the rockets are for the defense of Europe, and we have 

a part to play in that. I repeat that Belgium would strengthen its posi- 
tion by immediately accepting the principle of installation of the nuclear- 
warhead roc'cts after 1983, in that then we could make our voice heard in 
the negotiations and perform our classic diplomatic r6le--pleading for 
détente and maintaining contact with the smaller East European countries. 


As I said last week in the Chamber committee, there is no point now in 
going to Moscow, since Chancellor Schmidt did what I was asked to do, 
and he did it under much better circumstances. Nor can I go to the 
smaller East European countries as long as the nuclear-warhead rockets 
remain the most important subject of discussion. At the moment they are 
out of the way, we can again talk about general détente. 


[Question] We are only hearing of the advantages connected with an imme- 
diate positive decision. Are there no disadvantages, then? 


Nothomb: Indeed there are. After 1983 we should have ew nuclear-warhead 
rockets on our territory if the negotiations did not at least lead to some 
success. But I must remind you that Belgium, as is generally known, al- 
ready has nuclear weapons on its territory, and that our country, with the 
NATO headquarters in Evere and Casteau and with our ports, is surely al- 
ready a chosen target in the Russian nuclear attack plans. Whether the 
American nuclear rockets are added in or not makes little or no difference 
in that respect. Moreover, the Soviet Union is quite busy aiming new 
nuclear-warhead rockets at us right now. 


A second disadvantage is that some assert that such an agreement would 
please the United States and perhaps even allow that country not to nego- 
tiate at all. Just as the Soviet Union would attain the result it seeks 





and reject negotiations, if we now immediateiy decided to heep the Ameri- 
can rockets off our territory. But that is too simple. The problem must 
be looned at chiefly from a Belgian standpoint: what is at issue is our 
credibility with our allies, and especially our European allies, 


[Question] If Belgium, like the Netherlands, should wait with its deci- 
sion until the end of 1981 in order to negotiate with the Russians in the 
meantime, as some politicians want us to do, does not the question arise 
where and with whom Belgium must negotiate? 


Nothomb: It was conceivable that we might have gone to Moscow in order to 
insist that the Soviet Union accept the NATO negotiations proposal of 
Jecember 1979. What else could we have asked and gotten? Now that Chan- 
cellor Schmidt has come back with the Soviet Russian answer with which you 
are familiar, we can only see to it that the negotiations get under way as 
\uickly as possible and watch carefully over exactly what is to be nego- 
tiated about. But we cannot play that réle if we continue to hang back, 
for then we shall be immediately asked which side we are on. It will also 
become apparent very soon that the preliminary talks on the beginning and 
the basis of the negotiations are true diplomatic negotiations themselves, 
in which the most important buropean partners will have had to be involved 
already. Do not forget that Belgium cannot negotiate alone. We can make 
our influence felt only within the epecial coneultation group that was set 
up within NATO in December with a view to the American-Russian negotia- 
tions. But it is now quite clear that only the countries that have de- 
clared themselves willing to accept rockets on their territory will have 

a@ say. 


|Question] But it is sometimes remarked that we can hardly negotiate 
before the German and the American elections are behind us, whatever the 
negotiating forum may be, because the election campaigns in the FRG and 
the United States distort the foreign policies of those countries some- 
what for the moment. 


Nothomb: Yes, that is said. But if we really want to negotiate, in my 
Opinion it is important to establish the bases of negotiation as soon as 
possible, in order to continue the discussions on the same basis regard- 
less of possible political changes in the United States or the FRG. 


[Question] The debate over the installation of the nuclear-warhead rockets 
is sometimes made use of to talk again about a European identity within 
NATO. The question is what European leg we are going to dance on when we 
see the big four in Europe foregather on their own, e.g. in Venice, while 
Belgium is hardly able to keep its troops operational, and consequently 
cannot boast too loudly in defense matters. 


Nothomb: But I think there is a good chance to make the European face of 
the alliance clearer. The talks between French President Giscard and 

Chancellor Schmidt of the FRG point in that direction. n the other hand, 
it struck me personally in Ankara that American diplomacy is beginning to 





show a better understanding of the European position and réle within NATO, 
Muskie, the American secretary of state, who is more politician than dip- 
lomat, presented the American position to us in practically politico- 
philosophical terms, and it seems to me to fit in well with our striving 
for a more equal participation in NATO decisions, In that respect I am 
convineed that the political aspect © 4 more important than the military. 

I also think that our position can be strengthened by a definite political 
resoluteness, As a member of the Belgian government that is interested in 
economies, I should like to observe that it costs less to make the deci- 
sion to allow rockets to be installed than other defense decisions that 
are expected of us. Moreover, it is weapcns for our defense that would be 
installed, 


[Question] Not only is there talk of a Buropean identity within NATO, but 
some commentators even want to make use of the occasion to stimulate 
Benelux consultations. Do you think we should approach the nuclear rocket 
debate together with The Hague? 


Nothomb: We certainly must maintain good contact: th The Hague, and we 
do, but I do not think the three of us must isolate ..:selves. Besides, 
it does no good first to reach a common Benelux position and then have 

to negotiate everything all over again in a broader context. We have not 
and must not become a separate club. 


Anyway, I do not believe that the Netherlands can work out a common posi- 
tion with us in the matter of installation of the rockets. The Nether- 
lands has decided not to make any decision before 31 [December 1981. How 
can you carry on consultations when one discussion partner has already 
committed itself that way? Furthermore, the Netherlands has rever asked 
us to take a similar position. 


[Question] You refer now and then to the figure of Pierre Harmel, former 
minister of foreign affairs. What does he mean to you, and are you in- 
clined to follow in Harmel's footsteps? 


Nothomb: Harmel is indeed a man that stands close to me. I have great 
respect for him and I have learned a great deal from him. We are both 
French-speaking centrist Christian Democrats who are not bound to specific 
classes. He, too, is of a Luxembourg family and is something of an odd 
character. There have to be some of those, for just as Paul-Henri Spaak 
as a socialist was well placed to say that he was afraid to call the at- 
tention of the Russians and the Europeans to their defense obligations, 
Pierre Harmel arrived at the right moment to talk about détente with East 
Europe. It was easier for a Christian Democrat to do such a thing. Le 
saint homme, Saint-Pierre-Harmel, as he is sometimes called, he at least 
cannot be suspected of being a communist or a traitor. I hope to turn 
up at the right moment that way in my turn. I am no ¢.uint horme [French: 
holy man}. At one time, as chairman of the PSC [Christian Social Party] 
I was well placed with Wilfried Martens to establish contacts for our 
parties with East Europe. We opened the way for the Christian Democrats, 











i ent to Yug lavia, Poland, Romania, and the GDR, while our German 
f the COU [Christian Democratic Union] looked on with envious 


Question! in d@tente revgional or global, or in other words, is relaxa 
tion of tensions in Lurope possible while conflicts between East and West 
are heat ine ul in othe! parts of the worid” 


Nothom! etente is giobal That does not mean that we as Luropeans 

annot exert any influence on it, It is not just a matter of, for exan- 
telling the Seviet Union that it is all over with détente as long 

i ‘s troops stay in Afghanistan. That question is bound to cause us to 

eflect Seriously, of course, but the cornerstone of détente, as I see 

it, is still in Europe, and what happens here is of primary importance 


oth to the Russians and to the Wwericans. 


‘Question) What did you think of Pierre Harmel's proposal, as he formu- 
lated it not long ago in KNACK, to create a sort of United Nations at the 
iuropean level in which East and West could talk out their problems 
directly, without involving the whole world? 


Not hom! | have asked him about that utterance. It is obvious that he 
can launch that sort of proposals today as an outsider. But you must not 
forget that we shall never be willing to talk about détente and defense 
without the United States. Within the framework of the coming Madrid 
conference to review the Helsinki agreement there will be an attempt to 
make preparations to organize a European conference on measures to create 


nfidence 


But | repeat that we can only promote détente and take initiatives for 
that purpose if we are generally in a strong position with reference to 








THEATER NUCLEAR FORCES PEDERAL REPUBLIC OF GERMANY 


CHANCES SEEN TO NEGOTIATE BALANCE IN TNF WEAPONS 
Hamburg DIP ZEIT in German 11 Jul 80 p 3 


[Article by Lothar Ruehl: "NATO's Position Ie Notas Bad As All That=- 
There Could Be a Chance for Reaching a Balance in Eurostrategic Weapons” | 


[Text) Brussels, July=--Softening or ruse’? In declaring themselves ready 
to negotiate about nuclear medium-range weapons in Burope, the Soviets 
are acceding to a request which the NATO allies have been making of them 
for the last 6 months. Now the question is what the Soviets want from 
the West in return for having changed their attitude. 


From Moscow's viewpoint, the situation is as follows: even in 1985 

(which would be the expiration time for the SALT II Treaty, concluded in 
Vienna in 1979 and which is not yet effective) the United States will have 
2,000 more operationally ready targeted nuclear warheads on interconti- 
nental rockets than will the USSR (a ratio of about 11,500:9,500). If 

the SALT partners were to make effective use of the arms increase margins 
accorded to them by the treaty, the United States would by 1985 have 
17,000 strategic nuclear warheads to the USSR's 14,000. 


This provides both sides with an opportunity for negotiating a SALT III 
treaty as well as fo: additional armament. This could accommodate every 
imaginable "“Eurostrategic™ weapon system with marginal intercontinental 
range such as the S$S-20, the Backfire, British and French bombers and 
submarine-launched missiles as well as French land-based intermediate- 
range missiles. Even the United States’ FBS, based on the USSR's peri- 
phery, which is of particular concern to the Russians, could be covered 
by these comprehensive SALT limitations. The framework for an “overall 
strategic balance,” an equation in which uneven quantities could attain 
overa.l parity, can therefore lead from SALT II to SALT III. 


In 1969 the Soviets demanded that all U.S. nuclear warhead carrying 
missiles capable of reaching Soviet territory from forward base sites 
(FBS) be considered “strategic” and that they be counted against the 


maximum allowable U.S. weapons count. Inasmuch as ‘he USSR does not have 
such forward bases (Cuba could have become one iu 1962-1963), this 








useia lefinition of strategic” would, in tae SALT context, have signi- 
fied «a uiliateral advantage for the United States, The Americans therefore 
turned it down, But since the Soviet medium-range weapons (including the 
larger short-range missiles in Eastern Europe, from the SS<21 on up 
throughout the SS=26) can cover Western Europe completely, SALT divided 

the weatern NATO alliance territory into two parte for strategic purposes: 
the American territory, across the Atlantic and beyond the intercont inental 
jistance, and the Furepean territory, on this side and within reach of the 
tuseian medium-range weapons which remained unaffected by limitations. 

‘his was the reason why the European NATO partners wanted in early 1969 

to inciude these Soviet systeme and bombers (at the time about 700 SS=4 

md SS=5 missiles with « cingle warhead, and about 700 TU=-16 medium- 

range bombers with two bombs each) among the SALT items. The only way 

this would have been possible would have been to include the American 

PBSe in the negotiations, But this would have exposed the entire NATO 
medium-range configuration to SALT. NATO therefore decided to exempt 

the Soviet medium-range systems from SALT consideration. 


Moscow's Route of March 


The SALT Il negotiations excluded U.S. FBSs and French and British strate- 

gic syeteme as well as the Soviet demands for compensation for U.S. over- 

seas strategic bases. During the cruise missle negotiations the Russian 

objective became apparent: to interdict the transfer of this U.S. wearn 
md ite technology to other nations by treaty agreement and to force a 
limited range upon it. SALT II's dilatory compromise led to a limitation 
f thie kind through the end of 1981. 


it wae always to be expected that the Soviets would renew their postponed 
demands. In this connectior, Brezhnev told the Federal Chancellor in 
Moscow that the USSR wished to negotiate about medium-range weapons and 

the United States’ FBSs, but that it wished to deal with French and British 
Furostrategic weapons within the framework of SALT III. NATO's offer to 
negotiate limitations in the number of medium-range systems to an approxi- 
mate parity for the United States and the USSR just about had to provoke 
the Russians into renewing their original demands and even to extend them. 


\s long ago as December 1977, U.S. Secretary of Defense Harold Brown re- 
plied in Brussels to Georg Leber's request to include the Soviet medium- 
range attack potential in SALT III by stating that this would be the 
eguivaient of negotiating the U.S. FBSs in general terms. The Russians 
would maxe this an unequivocal precondition and would then want to conduct 
specia. negotiations about the French and British strategic weapons, be- 
ause they would insist of their inclusion in parity considerations based 
their capability for reaching Russian targets. In Moscow, Brezhnev 
separated this third-country armament subject, which would presumably in- 
luce China, from medium-range negotiations with the United States about 
Eurostrategic weapons inviusive of FBSs. 
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\ Need for Revision 


lec ause of Soviet preconditions regarding the FBSs, the NATO allies are 
mfrontes with the need for revising their negotiating position: without 
the 500-600 U.S, PRS aveteme in and around Europe, there could be no nego- 
tiations about the 88-20 and the Backfire bomber, let alone about the 
“19 tactical fighters having an operational penetration range for nuclear 
attacks of up to 1,000 km=-=all the way to the English Channel and the Rhine. 


vor startere, the NATO allies offered Moscow on 12 December 1979 negotia- 
tions concerning only land-based miseiles, specifically to stem the in- 
crease in SS=208. but the so far undisclosed part of the position also 
provides for inelusion of aireraft and sea-based systems, both Western 
and Soviet. This narrow extent of subjects for negotiations is being de- 
clared insufficient in the Soviet reply, as might have been expected. In 
the meantime, the emplacement of S820 launchers and Backfire bombers 
continues; the Soviet medium-range attack potential against Western 
fFurope and the Middle East keeps increasing. Replacement of the old SS-4 
by the SS=20 is proceeding more slowly and to a lesser degree than had 
been assumed by the NATO partners ac the beginning of this year; but the 
rate of deployment of SS=-208 grew by 100 percent between December 1979 
and June 1980. United States estimates that by the end of 1983 there 
would be more than 3,200 Soviet nuclear warheads in medium-range systems 
in operational readiness were slightly lowered by the Pentagon in May 1980 
(see table). The new status is as follows: 


Considering a relationship of some 700 NATO medium-range missiles, not 
counting French and British strategic weapons (and not counting the al- 
ready SALT-limited 40 U.S. Poseidon missiles at sea) versus 630-1, 100 
Soviet medium-range delivery systems, an approximate balance could be 
established without great difficulty and formal parity may not be un- 
attainable. 


This may constitute the basis for an arms control agreement which would 
provide both the West and the Eas: in Europe essentially with the status 
they had in 1958. In this manner, the complicated calculations concerning 
the lower-range tactical weapon systems (below 1,000 km) could remain out- 
side the negotiations. Any Russiar demand to include these systems on 
the NATO side because of their marginal capability of reaching Soviet ter- 
ritory could be countered b the West by mentioning the coverage of Western 
Luropean territories by comparable Soviet systems. 
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THEATER NUCLEAR FORCES FRANCE 


GROUND FORCES' NEW ARMY CORPS DESCRIBED 

Paris DEFENSE INTERARMEES in French Jul 60 pp 10-2) 

[Article by G. Turbe) 

{[Text) Since its creation in 1802 to faciisitate strategic maneuvers by 
Napoleon's armies, the importance of the amy corps has grown to the point 
that most countries have, at one point or another in their military history, 
adopted that type of unit. 

In Western countries today, the army corps remains the intermediate element 
between the army and the division. On the other hand, forces organized on 
the Soviet pattern have abandoned it to pass directly to the army unit. 

But this is only a matter of names, seeing that as far as volume, organiza- 
tion, and method of action are concerned, the Warsaw Pact armies resemble 
Western army corps to a considerable degree. 

The latter consist of the following: 

a) A variable number of divisions (from two to four or five in general). 

b) Organic corps units (BOCA's), whose number also varies. 

1. Organization 


Since . July 1979, when the III Corps was established, the French Army has 
consisted of the following: 


a) The I Corps, stationed in Eastern France. Its headquarters are in Metz, 
and it comprises four armored divisions, as follows: 


The 4th Armored Division, with headquarters in Nancy. 
The 6th Armored Division, with headquarters in Strasbourg. 
The 7th Armored Division, with headquarters in Besancon. 


The 10th Armored Division, with headquarters in Chalons-sur-Marne. 


ll 








b) The Ll Corps, stationed mainly in the FRG and, more particularly, in 
Saarland and the southwestern half of Rhineland=-Palatinate and Baden- 
Wurttemberg, Gume of ite unite nevertheless ramain in French territory=-- 
notably the two Pluton nuclear artillery regiments and the 4th Combat Heli- 
aopter Regiment, which is activated in time of mobilization by the EALA’ 
\Army Aviation unite). The II Corps, with headquarters in Baden-Baden, 
Consists of three armored divisions: 


The Let Armored Division, with headquarters in Trier. 
The Jd Agmered Division, with headquarters in Freiburg im Breisgau. 
The Sth Armored Division, with headquarters in Landau. 


Those two army corps belong to the French First Army, whose headquarters 
are in Strasbourg. 


c) The III Corps, stationed in the lst Military Region (its staff is com- 
bined with that of the military region). Its headquarters are in 
St-Germain-en-Laye, and it has only one division, the 2d Armored Division 
with headquarters in Versailles. 


In the new organization of the ground forces, the army corps has taken on a 
new dimension: it has the job of conducting air-land combat, bringing tac- 


tical nuclear weapons into play, and insuring logistical support for the 
units. 


in order to do so, the organic corps units are large and numerous: 
Motorized infantry, light armored cavalry, and assault helicopters. 

Pluton nuclear artillery. 

Sur face-to-surface and surface-to-air artillery and target acquisition. 
Engineers, transportation, and communications. 

Logistics. 

From now on, the units of light armored cavalry, the ALAT [Army Aviation), 
Pluton nuclear artillery, short- and medium-range surface-to-air artillery, 
and “mobile” heavy support will be grouped at the corps level. 

In wartime, the army corps could command up to five divisions (three or four 
in the case of the III Corps), and their organic corps units would total 


about 35,000 men and more than 10,000 vehicles (I and II Corps). This would 
represent approximately half of the formation's total resources, 
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7 
__Coxps Artillery 


e—- Command Troop 
l per corps 
(in wartime) 


Nuclear Artillery 
Regiment 

2 in I and II Corps 
l in III Corps (tem- 
porarily assigned 

to I Corps) 


— 





Conventional 

Sur face-to-surface 
Artillery Regiment 
3 in I Corps 

2 in II Corps 

l in III Corps 


-— Hawk Regiment 
l in I and II Corps 


-— Roland Regiment 
l per corps 


Roland BT-30 
Regiment 
l per corps 








Target Acquisition 
Regiment 
1 in I and II Corps 








A.though the new organization puts more of a burden on the organic corps 
units, it makes greater allowance for the available resources and those go- 
ing into service. It also is perfectly adapted to the establishment of 
large functional units, as follows: 


4) Command brigade (communications regiments and GHL's [light helicopter 
groups]. 


b) Combat brigade or division (CLB [light armored cavalry) regiments, RHC's 
[combat helicopter regiments], and motorized RI's [infantry regiments)), 
divided for use into a reconnaissance group and an air-mobile group. 


c) Artillery division (all units of the corps artillery). 


Such regroupings should also be greatly facilitated by the high level of 
standardization characterizing the systems for the near future: the Pluton 
tank, the 155 AU Fl gun, and the Roland tank--all on the AMX-30 chassis~-<-or 
the various versions of the VAB [front armored vehicle]. 





A Roland mobile antiaircraft system 


2. EOCA Component Units 


The communications regiments: At corps level, there exist two types of com- 
munications regiment--operational and liaison--divided into operating com- 
panies and radiowave companies. 


The liaison units consist chiefly of 10 node centers (five heavy and five 
light) and three technical connection centers to handle the basic connection 
requirements by telephone, telegraph, and radio-landline combinations. 
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In wartime, the three regiments each of the I and II Corps would represent 
a total of 4,000 personnel and 1,250 vehicles, of which 140--chiefly VAB's-- 
would be armored, 


The light armored cavalry (CLB) regiments consist of the following: 


a) One command and service troop, with one [NBC] protection platoon having 
three VAB's. 


b) Four combat troops, each with an echelon-command platoon and five combat 
platoons (currently: three armored, one Milan, and one protection platoon; 
eventually: four armored and one protection platoon with three VAB's). 


Beginning this year, the current equipment (EBR's [armored reconnaissance 
vehicles) is being replaced with AMX-10 RC's at an average rate of one regi- 
ment per year. The new equipment is distinguishable from its predecessor 
chiefly by its great firepower (a 105-mm gun compared to a 90-mm gun), its 
elaborate fire control, and its amphibious fording ability. It can also 
operate in contaminated zones, 


To carry out certain special functions (command post, echelon, transporta- 
tion of protection platoons, and medical tasks), the unit will also have 
numerous other armored vehicles of the VAB type. It is also provided that 
light armored vehicles will replace jeeps in the illumination-investigation 
squads of the armored platoons. 


Eventually, the formation will have a total of 860 men, 48 AMX-l10RC's, 38 
VAB's, 180 miscellaneous wheeled vehicles, and 32 Milan launchers. 


The corps CLB regiments have the priority mission of gathering information. 
The motorized infantry regiments consist of the following: 
a) One cormand and service company. 


b) One .alumination and support company with two jeep-mounted illumination 
platoons and one platoon of six towed 120-mm mortars. 


c) Two antitank companies, each with three platoons of six VAB-borne Milan 
launchers. 


ad) Four tank companies, each comprising one command and support platoon (with 
two 8l-mm mortars and two VAB<borne Milan launchers) and four tank platoons 
(four VAB's each). 


e) A total of 1,400 men, 250 miscellaneous vehicles, including 95 VAB's 
(about 140 when all versions become available), six 120-mm mortars, eight 
8l-mm mortars, and 44 Milan launchers. 











The motorized infantry regiment constitutes the corps infantry reserve. It 
is Characterized by its strong antitank capability and its special adapta- 
tion to air-mobile combat, 


The light helicopter groups (GHL's) are organized around the following: 
a) One command and service squadron, 


b) Three squadrons of 10 SA=341 Gazelle helicopters and/or Alouette II's 
(two squadrons with 18 helicopters in the case of the III Corps). 


c) A total of 360 men, 30 helicopters, and 143 wheeled vehicles (I and II 
Corps). 


The GHL's have the basic mission of assisting command, helping various arms, 
and providing logistical assistance or air support. 


The squadrons are normally divided among the divisions attached to the corps. 
The combat helicopter regiments (RHC's) comprise the following: 
a) One command and service squadron. 


b) Two squadrons of 10 light SA-341 Gazelle or Alouette II helicopters (one 
squadron only in the III Corps). 


c) Three squadrons of 10 armed SA-342 Gazelle HOT or Alouette III SS-1l 
helicopters (one squadron only in the III Corps). 


d) Two squadrons of 11 SA-330 Puma utility helicopters (one squadron of 10 
SA-330's in the III Corps). 


e) One supply-support squadron, 


f) A total (except in the III Corps) of 900 men, 20 SA-342's [as published; 
presumably SA-34l1's intended], 30 SA-342's, 22 SA=330's, and 220 wheeled 
vehicles. 


Pending commissioning of the armed SA-342 helicopters (deliveries began this 
year and will continue at the maximum rate of one regiment per year), 
Alouette II SS-ll's (for the III Corps squadron only--they will be replaced 
by Alouette III's on 1 October 1980), Alouette III SS-ll's, and SA-341 HOT's 
are being used by the units. 


The RHC's are responsible for gathering information, engaging in antitank 
activities, Or providing transportation by helicopter. 


The Corps Artillery Headquarters Squadron makes it possible to bring into 
play the means of nuclear firepower, conventional surface-to-surface and 
surface-to-air firepower, and target acquisition. 
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In addition to the command and signal units, it has a target acquisition 
battery equipped with ground surveillance radar and an NBC battery. 


The Pluton nuclear artillery regiments consist of the following: 
a) One command and service battery with two command and liaison teams. 


b) One security ad transportation battery responsible for delivering mis- 
Siles and weapons. 


c) Three firing batteries, each with two Pluton Launching ramps and two ac- 
companying AMX-l10P's, 


ad) In total, 1,000 men and 300 vehicles, including six launching ramps 
mounted on the AMX-30 chassis and six accompanying AMX-l1OP's. 


The five Pluton nuclear artillery regiments constitute the land component 
of tactical nuclear armament. They are all stationed in French territory, 
more especially in the northern and easte:n parts of the country. 


The conventional sur face-to-surface artillery regiments consist of the fol- 
lowing: 


a) One command and service battery with one platoon of six RATAC's [Fire 
Radar for Field Artillery). 


b) Four firing batteries with a liaison and observation detachment and six 
155 AU Fl guns. 


c) A total of 900 men, 24 155 AU Fl guns, and 235 miscellaneous vehicles, 
including about 20 light armored vehicles. 


At present, each of the firing batteries is temporarily equipped with five 
self-propelled 105 AU 50 howitzers or towed 155 BF 50 howitzers. 


The conventional surface-to-surface corps artillery regiments make possible 
the brutal and large-scale concentrations required in action. 


The medium-range surface-to-air artillery regiments consi:t of the follow- 
ing: 


a) One command and service battery. 
b) One direct support detachment. 


c) Four firing batteries, each with six triple launch mounts for Hawk HIP 
missiles. 


ad) A total of 1,050 men, 350 vehicles, 24 launchers with 72 missiles ready 
to fire and 72 in reserve, and 22 radars. 
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The tiring batteries in question have just received the improved Hawk sys- 
tems, 


The Hawk regiments are responsible for medium-range, all-weather antiaircraft 
defense of the corps, from very low to high altitudes. 


The short-range -urface-to-air artillery regiments will consist of the fol- 
lowing: 


4) One command and service battery. 


6) Pour firing batteries with two platoons of four Roland tanks and four ac- 
companying VAB's; 


Or: 


b) Three firing batteries with two platoons of four Roland tanks and four 
accompanying VAB's, and: 


c) One firing battery with four platoons of three tanks equipped with twin 
30-mm guns. 


In total, there will be 750 men and 250 vehicles, including 32 Roland tanks 
amd 32 accompanying VAB's or 24 Roland tanks, 24 accompanying VAB's, and 12 
tanks with twin 30-mm guns. 


The short-range surface-to-air artillery regiments are responsible for the 
low-altitude antiaircraft defense of the corps. 


At present, only the 54th Artillery Regiment and (in part) the 57th Artil- 
lery Regiment belonging to the I Corps have two Roland batteries and one 
battery with nine twin 30-mm guns. The other units are still equipped with 
40-mm Bofors guns. 


The target acquisition regiments (RAO's) have 900 men and over 200 vehicles. 
They comprise one command and service battery and four R20 missile batteries. 


As their name indicates, the RAO's have the job of detecting and locating 
enemy targets in the corps' zone of action. 


The engineer regiments (RG's) will consist of: 
a) One command and service company. 


b) One support company with a bridging platoon (with two PAA's [self- 
propelled accompanying bridges) plus two additional spans and eight sets of 
MLF (expansion unknown] bridge sections, for 108 meters of Class 17 bridge 
or eight Class 16 rafts), one equipment platoon (bulldozers, dump trucks, 
and miscellaneous other specific pieces of equipment), and one obstacle 
platoon (boring machines and mine spreaders and layers. 
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Setting up an R20 missile, four batteries of which 
will equip the corps target acquisition regiments. 


c) One amphibious crossing company with two platoons of six Gillois bridges 
and four platoons of six Gillois bridge vehicles (a total bridge length of 
192 meters). Both will be replaced by amphibious crossing equipment (MAF's) 
(about 15 MAF‘s will do the work of 36 Gillois). 


d) One mechanized tank company with four platoons of two tank squads (one 
engineer VAB and one multipurpose engiieering vehicle (MPG) each). 


e) One motorized tank company with four platoons of two tank squads (one 
dump truck and one MPG each). 


f) A total of 1,000 men, 320 vehicles and miscellaneous equipment, including 
24 Gillois bridges, 12 Gillois pontoons, two PAA's, four bulldozers, and, 
eventually, eight sets of MLF bridge sections, eight encineer VAB's, 16 
MPG's, four mine spreaders, and two minelayers. 
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The Main Miseione Of the engineers are tO support mobility anc participate 
in COunterMobility. The corps engineer regiments are primarily support 
unite, and their role consists of providing crossings and supplying the 
heavy equipment which the divisions lack. Their action takes place in the 
corps sone of responsibility, affecting basically communications. 


NBC Defense Reg iments 


These comprise more than 1,000 men and 400 vehicles, including abouc 60 
armred vehicles, most of them VAB's, 


They ate responsible for detecting contaminated gones and for decontaminat- 
ing materiel, 


The road traffic regiments (RCR's) consist of: 

a) One command and service troop. 

b) Two traffic troops. 

c) A total of 1,000 men and 370 vehicles, 

In peacetime, the army corps has only one traffic troop, which consists of 
two platoons attached for administrative purposes to a transportation regi- 


ment. That troop forms the nucleus around which the regiment would be built. 


The RCR's serve to support the initial operational movements of the corps 
units. 


The logistics brigades are by far the largest units in the corps, since in 
wartime they would comprise no fewer than 14,500 men (11,500 in the III Corps) 
and 4,500 vehicles (3,000 in the III Corps), distributed among about 40 units 
f various kinds (about 30 in the case of the III Corps). That represents 
more than 20 percent of the corps' resources, divisions included (five divi- 
sions each in the I and II Corps and three divisions in the III Corps). 


The brigade is set up to constitute three operational branches: 





a) The supply branch. It consists of 6,700 men and 2,400 vehicles (in the 
I and II Corps) and comprises the following: 


. One staff. 


2. Three transportation regiments (two in the III Corps), each with one com- 
mand and service troop and four transportation troops. Each regiment com- 
prises 200 truck-trailer combinations--GBC 8 KT tactical trucks with trailers-- 
with a total capacity of 7.5 tons (or 1,500 tons in all for the regiment), 

18 forklifts, and 18 cranes. In addition, one regiment has a two-platoon 

unit with 15 tank transporters. In peacetime, one of the transportation 
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regiments i8 a reserve body that is activated on mobilisation. In years to 
come, the new GBD 6x6 truck=trailers, capable of cariying 11 tons each, 
will increase the regiment's capacity to 2,200 tons. 


}, Two mixed fuel companies (one in the III Corps), each equipped with 36 
tank trucks and trailere for use on roads or cross country and having a 
capacity of 20 or 30 cubic meters. The company's carrying capaci"y: 640 
Cubic Meters, 


4. Two qQuartermster supply companies, 


5. Two companies for operating special quartermaster transportation equip- 
ment. 


6, Two bakery companies. 
7, Two ammunition groups. 
The supply branch is responsible for receiving and transshipping necessary 
supplies (require@ments: 6,000 tons daily for an army corps with five divi- 


sions). 


b) Medical branch: This represents 5,000 men and 1,100 vehicles, including 
300 ambulances and hospital vans (I and II Corps) and consists of: 


1. One staff, 

2. Three army corps medical companies, each with 475 men and over 100 vehicles 
in time of mobilization. Two trigmed-down units exist in peacetime: they 
are the only operational units making up the medical corps. In wartime, 

the medical companies would be responsible for collecting and providing first 
aid for the wounded, clearing and preparing 900 wounded for evacuation every 
day, decontaminating the wounded in case of a nuclear strike, and, if neces- 
sary, performing emergency surgery. 

3, Nine forward surgical hospitals consisting of more than 200 personnel and 
42 vehicles each. Their three surgical teams can operate on 45 wounded per 
day. 

4. Two surgical evacuation hospitals. 

5. Two medico-surgical evacuation hospitals. 


6. Two medical corps supply companies. 


7. Two medical transportation squadrons under the transportation regiments. 
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©) The Maintenance branch consists of 2,100 men and 1,000 vehicles (in the 
i ana il Corps) and comprises the following: 


L. Two Type A equipment repair groups [GRMCA's). 
«. Ohe Type B equipment repair group. 


Each group «ut liges 400 men, 160 vehicles, and 68 AEB [expansion unknown) 
crews. The III Corps has only two GRMCA's. 


}. Two ALAT support groups (only one in the III Corps). 
4. One ALAT support detachment, 
5. One materiel supply group. 


A quick survey of the major programs will give us a more realistic view of 
the current situation. 


a) Programs completed: the SA-341 liaison helicopter; the SA-330 utility 
helicopter; Pluton nuclear artillery; the Hawk HIP surface-to-air system, 
and the PAA, 


b) Programs still underway: 


1. Battle tank: All tank regiments are equipped with AMX-30's, but only some 
of those tanks have the 20-mm gun with increased elevation as secondary 
armament, and most of the mechanized regiments (80 percent) still have the 
light AMX-13/90 tank (equipment designed in the 1950's with no NBC protec- 
tion, no ampnibious capability, and limited autonomy). The AMX-30 B2 will 
mot go into service before 1982. 


2. AMX=-10 P/PC/Milan: About 570 have been delivered to date, representing 
about half of the requirements. The rate of delivery, which exceeded 110 
units per year until 1978, has dropped to less than 50 in 1979 and 1980. 

It should climb back up to about 100 units beginning next year. The units 
mot equipped with AMX-l10P's have kept the VITT AMX-13 (to which the same re- 
marks apply as in the case of the light tank). 


3. VAB's: The army has received about 700 VAB's to date, all--or almost ali-- 
in the troop transport version. This has made it possible to equip two out 
of three corps infantry regiments and the infantry regiments of two infantry 
divisions (the 8th and 14th infantry divisions). The remaining VAB's (some 
3,800 in all versions) will be delivered at an average rate of from 300 to 
350 annually. Since last April, the VAB-PC [command vehicle) has made its 
appearance, and other versions will follow: echelon, 120-mm mortar tractor, 
engineers, signal, RATAC carrier, medical corps, and so on. They will re- 
place the numerous vehicles derived from the AMX-13, some of which will re- 
main in service at leaet until the end of the decade. 
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4. AMX=30 Roland: About 60 of the 144 faireweather Roland 1 systems planned 
are available. They are in service (partially=-in two firing batteries in- 
stead of three or four) in two of the six short-range surface-to-air artil- 
lery regiments. The others must still be content with old Bofors 40-mmn 
towed guns. The alleweather systems (70 planned) will not make their appear- 
ance for several more years. Rate of production: from 20 to 30 unites per 
year, 


5. 120mm RT mortar: Begun early in 1978, production is scheduled for com- 
pletion at the end of 1986, Sixty weapons, or scarcely 20 percent of the 
total requirements, are in service, 


6. Milan antitank weapon: About 1,000 launchers are in service. The great 
majority of the unite are equipped with them today. Deliveries will con- 
tinue until 19864 at the rate of 140 weapons annually. 


c) Equipment whose mass production is just beginning: 


1. AMX-1ORC: The first *to come off the production line was delivered to the 
2d Hussars Regiment (III Corps) last 20 December. It will be joined by 
about 15 more by the end of 1980. Considering the planned rate of delivery 
(two or three per month until 19862, and five or six after that), the corps 
CLB regiments will not be completely equipped until 1964 or 1985. This 
means that the venerable EBR, despite its great age (more than a quarter of 
a century) and its inadequacies (no NBC protection, very limited water ford- 
ing capability), will continue its career. 


2. SA=-342 armed helicopter: Of the 120 helicopters planned, 20 will go into 
service this year. The others will follow at a rate of from 20 to 25 heli- 
copters annually (22 in 1981, 22 in 1982, and so on). Pending completion 
of those deliveries, the Alouette III's, some SA-34l1's (temporarily, but 
in the meantime they will be lacking in the liaison units for which they 
are intended), and even some armed Alouette II's will be responsible for 
antitank combat. 


3. The RITA [expansion unknown]: Truly adapted to the new command structures, 
the RITA made its appearance not long ago; production will continue until 
1986. 


ad) Equipment still in the preproduction, prototype, or design stage: 


1. Light armored vehicle [VBL]: Destined to replace the jeeps in the illumi- 
nation and investigation groups of the CLB units, this equipment, if adopted, 
will probably not go into service until the second half of the decade. It 
is the perfect example of a project that has little chance of seeing the 
light of day. 


2. VAB-HOT: This system is at an advanced experimental stage. It is to be 
available beginning in 1962, but it will be many yeers before the antitank 
companies in the armored divisions abandon their AMX-13 SS-11l tanks. 


25 














— 


This photo and the one on the following page illustrate 
two aspects of combat in an NBC environment. Above, the 
contamination of an AMX-30 tank is being measured. 


3}. 155mm AU Fl gun: According to the objectives of the program law, 190 
juns were to have been ordered and 110 delivered by 1982. But because of 
accumulated delays, that deadline cannot be met as far as those quantities 
are concerned. If everything goes well, the self-propelled 105 Mle 50's 
should be completely replaced by 1984-1985, and the mobile 155 AM F3's 
should be replaced 3 or 4 years later. 


4. Amphibious fording equipment (MAF): A successor to both the Gillois bridge 
vehicles and the Gillois rafts dating back to the 1950's, the MAF will, 
theoretically, go into service in 1 or 2 years. 








Infantrymen dressed in the new individual airtight uniforms. 


5. Armored engineer vehicle (EBG) and rapid demining vehicle (MDR): Derived 
from the AMX-30 family, these specialized engineer vehicles are in the func- 
tional mockup stage. Their entry into service is scheduled for 1983--a very 
optimistic view in our opinion. The EBG will replace the VCG (AMX-13 chas- 
Sis, but of a more recent design and manufacture) in the armored tank ~- om- 
panies, while the MDR will replace the very old M-47 dozer tank. 


To summarize the above, we feel that the army will not attain a satisfactory 
equipment level until 1986. By then, if all goes well, many important pro- 
grams should be completed or well on the way to completion: the AMX-10ORC 

(90 to 100 percent); the AMX-30B2 (nearly 100 percent); helicopters (100 
percent); the AMX-1LOP/PC (85 to 90 percent); the VAB (70 percent); the 
VAB-HOT (100 percent); Milan launchers (100 percent); the 155 AU Fl gun 

(50 percent); che 120RT mortar (100 percent); Roland (90 to 95 percent) ; 

the RITA (100 percent); and so on. 
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4. Combat Potential 


To better judge the possibilities of the French corps in terms of combat 
potential, we need only compare its resources with those of similar units 
in the principal forces present in the central theater ot operations Europe. 


To facilitate comparison, we have calculated the resources theoretically 
available for every 10,000 men, keeping in mind the following: 


1. A French army corps has 65,000 men (in wartime) and four armored divisions. 


2. A U.S. army corps has 85,000 men for one armored division and two mecha- 
nized divisions. 


3. A British army corps (BAOR [British Army of the Rhine]) has from 70,000 
to 75,000 men (in wartime) for four armored divisions and one field force 
(infantry brigade). 


4. A West German army corps has 80,000 men for two armored divisions, one 
mechanized division (that is, five armored brigades and four mechanized 
brigades), and one parachute brigade. 


5. A Soviet armored army has from 60,000 to 65,000 men for three armored 
divisions and one mechanized division, 


6. A Soviet mechanized army has from 65,000 to 70,000 men for one armored 
division and three mechanized divisions. 


It is very obvious that those are only averages: the figures may vary in 
either direction, sometimes considerably, depending on the situation. for 
example, the French II Corps has three armored divisions, the German III 
Corps has two armored divisions and one rifle division, and the Soviet lst 
Guards Army has four armored divisions and one mechanized division, while 
the 20th Guards Army has three mechanized divisions. 


[see the table beginning on the following page] 
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France 





Currently 


Eventually 





All armor 


Battle tanks 


Infantry combat 
squads 


Surface-to-sur face 
artillery 


Multiple rocket 
launchers: 
Heavy mortar 


Sur face-to-surface 
missiles 


Antitank defense 


Surface-to-air 
artillery: 

Med ium-range 
launchers 


Short-range systems 


Armored reconnais- 
sance units 


Army Aviation 


290 


70 (AMX=30) 


60 (AMX-13, AMX=-LOP, 
VAB) (Note 1) 


18 (155 AM £3, BFSO, 
105 AU M930) 


2 (Pluton) 


45 (20% SS-ll, 

80% Milan) plus 

10 SA-341 HOT or 
Alouette III heli- 
copters 


4 (Hawk HIP) 


6 (25% twin 30-mmn, 
75% Bofors 40-mm) 


1.2 squadrons (15 
EBR AFV's) 


27 helicopters 

(40% HL Alouette II 
and SA-34l's, 35% 
HA Alouette III and 


SA-341's, 25% HM SA- 


330's) 
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445 


92 (AMX=-30 B2) 


60 (AMX=-LOP, VAB) 
(Note 1) 


22 (155 AU Fl) 


8 (120 RT) 


2 (Pluton) 


47 (15% HOT, 

80% Milan) plus 
10 SA-342 HOT or 
Alouette III 
helicopters 


4 (Hawk HIP) 


10 (82% Roland, 
18% twin 30-mm) 


1.2 squadrons 
(18 AMX=-1LORC and 
VAB-P AFV's) 


27 helicopters 

(40% HL Alouette 
II and SA-34l1's, 
35% HA Alouette 


United States 


Currently 
650 


130 (M60, in- 
cluding tanks 
in reconnais- 
sance units) 


90 (M-113) 


50 (M-109, M-110, 
M-107) 


20 (4.2" on 
M-106) 


3 (Lance) 


150 (33% TOW, 
67% Dragon) plus 
22 AH 15-G TOW 
helicopters 


(Note 2) 


17 (50% Chaparral, 
50% Vulcan) 


The equivalent of 
seven companies 
(about 110 M-60, 
M-552, M-113, 
M-106 and M-109 
AFV's) plus 
helicopters 


80 helicopters 
(25% armed heli- 
copters, 40% 
transport heli- 


III and SA-342's, copters) 


25% HM SA-330's) 





Great Britain 





All armor 

Battle tanks 

Infantry combat 
squads 

Sur face-to-surface 


artillery 


Multiple rocket 
launchers: 
Heavy mortar 


Surface-to-surface 
missiles 


Antitank defense 


Sur face-to-air 
artillery: 

Aedium- range 
launchers 


Short-range systems 


Armored reconnais- 
sance units 


Army Aviation 


450 to 500 


80 to 85 (Chieftain) 


100 to 105 (75% with 
FV-432's, 25% motorized) 


25 to 30 (Abbot, M-109's, 
M-110's, M-107's, and 
FH-70's) 


None (12 to 13 8l-mm 
guns on FV-432's) 


1 (Lance) 


43 to 46 (one-third 
Swingfire, two-thirds 
Milan) plus 10 120-mm 

SR Wombat guns on FV-432's 
plus eight Lynx TOW heli- 
ocopters 


6 to 7 (Rapier) 


2 squadrons (50 to 55 
Scorpion, Scimitar, Fox, 
and Spartan AFV's) 


16 to 17 helicopters (50% 
Gazelle reconnaissance heli- 
copters, 50% AC Lynx heli- 
copters (Note 5) 


FRG 
Cur rently 








500 


110 (Leopard 1 and 2, in- 
cluding tanks in the recon- 
naissance units) 


110 (91% with Marders and 
M-113's, 9% parachutists) 


30 (80% M-109's, M-110's, 
and M-107's, 20% towed 
105=-mm guns) 


6 (LARS-110) 
14 (85% on M-113's, 15% 
towed ) 


2 (Lance) 


100 (15% Igdzl Ket, 85% 
Milan) plus PAH=-1 helicop- 
ters 


(Note 3) 


18 (75% Gepard, 25% 
Roland 2 (Note 4) 


The equivalent of 2.2 com 
panies (40 Leopard, Marder, 
or HS-30 AFV's, Luchs cargo 
carriers HS-20, M-113's, 
and 120-mm mortars) 


14 helicopters (65% trans- 
port helicopters, 35% light 
helicopters (Note 6) 





USSR its station in GDR 








Armored Army chanized 
All armor 620 to 670 570 to 620 
Battle tanks 230 to 250 170 to 185 
(T55=62-64-72) 


Infantry combat 
squads 90 to 100 120 to 130 
(BMP-1 and BTR-60) 
Surface-to-sur face 


artillery 50 to 55 (30% self- 55 to 60 (25% self-propelled, 
propelled, 70% towed; 75% towed) 
122, 130, and 152-mm 
guns) 
Multiple rocket 
launchers: ll to 12 (BM-21) 10 to 11 (BM-21) 
Heavy mortar 16 to 18 (120-mm guns on 26 to 28 
APC 's) 
Surface-to-surface 
missiles 4 (65% FROG, 35% SCUD) 3 to 4 (65% FROG, 35% SCUD) 
Antitank defense 20 (40% BTR-40P TURS, 30 to 32 (40% BTR-40P TURS, 


60% Sagger) plus about 60% Sagger) plus about 70 
80 Saggers on BMP-1's, Saggers on BMP-1's, plus 10 
plus three towed 100-mm to 11 towed 100-mm T1l2 guns 


Tl2 guns 
Sur face-to-air 
artillery: 
Medium-range 
launchers 10 (SA2-4-6) 9 (SA2-4-6) 


Short-range systems 75 to 80 (SA9, ZSU23-4, 70 to 75 
Z2SU 57-2, S=-60, and 


ZSU 23-2) 
Armored reconnais- 
sance units 4 to 4.3 companies (55 to 3.7 to 4 companies (50 to 
60 PT76 and BRDM AFV's) 55 PT-76 and BRDM AFV's) 
Army Aviation (Note 7) (Note 7) 


Note 1: The French army corps can be reinforced with one infantry division 
comprising three infantry regiments (with or without VAB's), one 
armored regiment, one artillery regiment, and one engineer company, 
for a total of 6,900 men, 144 infantry units, 36 AMX-lORC's (even- 
tually) or 60 AML's (36 AML 90's), 24 towed 155-mm guns (eventually), 
18 120-mm mortars, 12 VAB-HOT's (eventually), and 72 Milans. 


Note 2: The medium- and long-range surface-to-air units are grouped at army 
level. The 7th Army, for example, has no fewer than 16 battalions 
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with four firing batteries equipped with Hawk systems (half of the 
unite), Nike Hercules and Chaparral-Vulcans. The Hawk battalions, 
some cf which are equipped with self-propelled launchers, are 
usually distributed among the divisions. 





Note 3: The medium- and long-range surface-to-air units (two regiments with 
18 batteries of six Hawk launchers and four regiments with six bat- 
teries of nine Nike Hercules launchers) are assigned to the Air 
Force. 


Note 4: Considering planned procurement orders, the German army corps may 
eventually have twice as many Roland 2 systems. 


Note 5: The logistic support helicopters are put into action by the RAF. 
There are two squadrons with Puma helicopters (40 helicopters of 
this type are in service, and eight more are in the course of con- 
struction) and two squadrons equipped with Westland Wessex HC-2's, 
which will soon be replaced by CH-47 Chinooks (33 on order). 


Note 6: On order are 212 armed PAH-1 helicopters. 


Note 7: The helicopters are part of the Tactical Air Force. 


The above table clearly pinpoints the many weak spots affecting France's 
land forces: 


a) The numerical inferiority of the armored units in general and of battle 
tanks in particular. 


b) Outdated and meager means of conventional surface-to-surface fire support, 
short-range antiaircraft defense, and armored light cavalry. While the ef- 
forts now underway will make it possible to alter the situation considerably 
in many sectors, they will remain inadequate, and in any case, their effects 
will not begin to be felt for several years. 


Generally speaking, the French Army--and all the conventional forces, for 
that matter--suffers from two defects arising from the low level of credits 
allocated to it in the preceding decades: new equipment, the production of 
which is very often postponed, goes into service too slowly and in quanti- 
ties that are too low. 


The trend toward improvement that has been evident in very recent years runs 
a strong risk of being challenged by the recent decision to seriously build 
up the Strategic Nuclear Force. Where will one find the credits necessary 
for that operation without greatly increasing the defense budget and without 
dipping into other areas of that same budget? “Quod erat demonstrandum.” 


11798 
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THEATER NUCLEAR FORCES PRANCE 


NEUTRON BOMB CALLED 'THERMONUCLEAR DEFENSIVE WEAPON' 
Paris LE FIGARO in French 4 Jul 80 p 6 
[Article by Pierre Darcourt | 


(Text ] The neutron weapon is regarded by all the experts as a battlefield 
weapon specifically suited to antitank warfare. Mass-produced, it could 
be used to stop an) massive attack by armored vehicles (which are poorly 
protected against radiation) without inflicting unacceptable damages on 
allied countries or even in our own border zones. 


This enhanced-radiation weapon could be used by tactical aviation to 
provide fire support to units of the lst Army in the form of the Type AS 30 
laser-guided missile; by AUFI [expansion unknown] 155-mm, rapid-fire (6 
rounds in 45 seconds), 20-kilometer average range, self-propelled guns; or 
by 120-mm, helicopter-mounted, curved- or flat-trajectory mortars. These 
applications would necessitate the design of miniaturized 1-kiloton (approx)- 
yield neutron missile-warheads or artillery shells. 


As an example of the destructive capability of the neutron weapon, some 

40 projectiles (bombs, missiles and artillery shells) would be needed to 
neutralize within a few minutes a Soviet armored division (330 tanks and 
400 tracked vehicles) deployed over a front 8 kilometers long and 40 kilo- 
meters deep. The combined USSR-Warsaw Pact threat totals some 60 armored 
divisions. A simple calculation shows that the mass production of the 
neutron weapon must surpass 2,500 units to paralyze the bulk of the enemy 
forces. 


By way of comparison, the NATO forces based in Europe are equipped with a 
tactical nuclear panoply (more than 7,000 atomic artillery shells) capable, 
in case of massive attacks, of dealing a deadly halting blow to the Soviet 
forces. But the use of these weapons would be at the price of frightful 
destruction and an unacceptable holocaust... for the partners of the 
Alliance whose territories would serve as targets and lists. 
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The neutron weapons, with their “pinpoint accuracy” and restricted blast 
and tice damage, would be every bit as effective without as serious collat- 
eral effeets, sinee they would strike only combatants, 


Jesides, the Freneh and triendly troops being supported by this neutron 
weapone fice Could wait at an entirely safe distance of 2,000 meters from 
the eteike, ready to enter into action within a few hours following the 
explosions. 


The Soviets cunducted an unrelenting campaign against development by the 
United States of the neutron weapon and finally achieved their aim of 
persuading President Carter to halt production of the neutron bomb. Simi- 
larly, they are now exerting strong pressures against the installation in 
Europe of Pershing 2 missiles capable of striking vital centers within 
theic territory with extraordinary precision. 


The Soviet Superiority 


The Soviets currently exercise overwhelming military superiority in Burope 
on two levele: a formideble arsenal to deter NATO or France from risking 
an apocalyptic war; and their enormous array of conventional forces, whose 
manpower and materiel continue to increase, and which enables them to 
disrupt Western public opinion, leading it little by little to capitulation 
without 4 war. 


Assured of this twofold superiority, the USSR is in a position, by simply 
conjuring up the specter of nuclear annihilation, to inculcate in the minds 
of Western leaders the notion that no choice is open to them but to accept 
a limited conventional-arms conflict--a conflict which the Red Army, 
trained to the maximum in the offensive, could win in a few days, seizing 
virtually intact all of Western Burope's industrial and economic apparatus. 


The development of the neutron weapon upsets this scheme because of its 
“equalizing pow rc,” annulling the numerical advantage in tanks (3 to 1) and 
in mechanized infantry currently enjoyed by the Soviets. The deployment 

of the neutron Lomb by France does not introduce any change whatever in 

her defense policy concept. 


The neutron weapon cepresents a top trump from the political and military 
standpoints. It is che first strictly defensive nuclear weapon. It cannot 
be effectively used uxtil the start of a large-scale attack, to prevent its 
snfolding. It is des.gned to strike the aggressor on the terrain he seeks 
to occupy. 
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MEATER NUCLEAR PORCES NETHERLANDS 


PYDA ACCEPTS DEN UYL'S NUCLEAR PROPOSAI 
Rotterdam NRC HANDELSBLAD in Dutch 25 May 60 pp il, 3 


|lArticle by Editor J. M. Bik: "Nuclear Weapons and Purchasing Power; PvdA 
Leadership Bows to Den Yul'’s Vision" |] 


[Text] The Hague, 28 May--By 1985 the Dutch nuclear task units in NATO should 
be limited to one or at most two (at the present time there are six). More- 
over Holland must remain a critical, but unconditional member of NATO. The 
slogans of the Lnterdenominational Peace Council (IKV): “Help the world get 
rid of nuclear weapons, starting with Holland” must not be accepted. There 
should be no collaboration with what the Netherlands considers to be the con- 
ditional NATO decision to station medium range nuclear cruise missiles in 
Western Europe after 1983. 


The above is the essence of the paragraph on NATO which the PvdA [Labor Party] 
Directorate will be submitting to the party's districts and regional branches 

as a recommendation for the upcoming election program. The Party Directorate 

rounded off its deliberations over the planned program for the 1981-1985 per- 

iod last night. 


One of the elements by which the viewpoint of the PvdA leadership about NATO, 
which is in agreement with the accepted policies of the Second Chamber's fac- 
tion, has been strong pressure from Faction Chairman Den Uyl. Dr Den Uyl 
has let the PvdA's Directorate know that the possibility of his heading a 
list of candidates would be endangered if the election program were to adopt 
the IKV's slogans or if termination of Holland's membership in NATO were to 
be proposed. 


This is why PvdA Chairman Dr M. van den Berg, who had previously criticized 
from the second chamber this line as not being radical enough, has defended 
it in c.cent weeks in the executive committee. To quote a member of the 
party directorate: "1 followed with surprise and admiration how smoothly 
he did that.” 
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iL “ing spring an elections congress of the PvdA must determine the 
final t of the program; it may be possible that Den Uyl will once again 
then have to put his political weight in the balance to prevent a radical 
imendment by party branches. 


Likewise the PyvdA Directorate (for the moat part in agreement with the con=- 
cepts of Den Lyl) in ite secloeconomic recommendations for 1961-1985 finally 
had ¢ ‘bandon the maintenance of purchasing power up to and including the 
iVerage income (now at 32,500 guilders). 


jere too then, tor the time being, the discussion between faction chairman 

and party chairman of the mein issues has ended in favor of the former. The 

choice was made to defend purchasing power up to just above the minimum in- 

come and to maintain, at least at that income level, the coupling of incomes 
| those who have and those who do not have jobs. 


After a Lengthy discussion the PvdA Directorate arrived at a shading of the 
recommendation dealing with the rejection of nuclear energy, a recommendation 
which a short time ago had passed by a one vote majority. What was upheld, 
was the rejection of possible nuclear power stations at Dodewaard and 


Korsele . 


The PvdA Directorate withdrew its intention also to recommend the closing 
down of the Ultra Centrifuge Plant in Almelo (UCN) as soon as possible. After 
i closer look made it apparent that such a decision--because of loss of cap- 
ital investments, fines, compensations to British and German partners in the 
UCN and the loss of orders--would cost roughly on the order of 14 billion 


guilders, the Directorate instructed that the UCN may no longer conclude any 
ew ntracts.” 


What this means is that the current contracts (for example the one for Brazil) 
s well as the production expansion to 2,000 tons which goes along with this 
need not in itself be endangered. 











COUNTY SECTION INTERNATIONAL AFFAIRS 


GASTON THORN CAUTIOUSLY OPTIMISTIC ABOUT EC FUTURE 
Brussels LE SOIR in French 9 Jul 80 p 7 


Statement by Gaston Thorn recorded by Yves Benoit and Serge de 


Waersegger: ‘The Gathering of the Clouds Offers the Community a Chance 
for Survival", 


Text The skies were gray on Luxembourg last Monday, 
when Mr Gaston Thorn, Luxembourg minister of foreign 
atfairs, received us. The skies are equally low on 
this Europe of the Nine, and if Thorn is casting on 
this darkened future @ pragmatic yet, in the final 
account, optimistic look, it is, he told us, in his 
position as chairman of the Council of Ministers of 
the .uropean Community. 


However, a person is indivisible. One cannot help 

but imagine standing behind this "boss" of the European 
ministers for 6 months, the man who was unofficially 
designated as the future president of the European 
Commission. This would be for at least a two-year 
term. 


juestion, Europe has two gears. Europe a la carte. Europe where some 
partners are “more equal than others." All these expressions, becoming 
nce again fashionable, are betraying the malaise of the community at a 
time when you are starting your six-month term as chairman of the 
Council of Ministers of the EEC. 


Answer This is a delicate problem which takes a certain courage to 
discuss without considering it a confrontation. Actually, currently all 
the chiefs of states and governments realize that it is a real problem. 
with six members decisions were made more as would a “collective” and in 
a more collegial manner than today. The reason may have lain quite 
simply in the number. We were quite close to the beginning. It wes the 
complicity of the initial years, encouraged by successes, for, we must 
mention that in the initial stages of the Common Market, we were flying 
from one success to another, which strengthened our cohesion. 
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However, honesty requires that we point out that already then some of 
the partners were more equal than others, That, however, was translated 
differentive quite simply, by the importance of the one who spoke at 
the conference table, When France emphasized one or another difficulty, 
it was obvious Chat its importance was greater than had it been 

LUN@MDO Ife. 


Jue st ion what about now? 


Anuwet Now things are done differently: We talk to one another 
separately and at different levels. Outside the notion of a directory, 
this could give credit to the idea that in Europe we are proceeding like 
in soccer, where the game ise played in two divisions: some in the first 
and others in the second, with infrequent meets between them. 


This would be dangerous, for it would risk to give the impression that 
some may teel less concern than others. Some could feel somewhat 
superior. This is not even the worst aspect. The worst is, rather, if 
the small were to say, “In any case, the decision is not mine to make. 
it will be decided by some without consulting me." At that point the 
community stops meaning the same thing to everyone. This is what is 
bothering and this is what destroys the climate of trust to whose 
reestablishment I would like to contribute. 


‘Question! How to do so within institutions which prove to be rivals 
rather than complementary? 


Avewr let us speak first of the Gameil of Ministers, for this is my temporary 
responsibility. How could it work better? We have to guide us the 
recent British experience (editors: the lowering of London's share of 
the budget); the day when the chiefs and governments told their ministers 
{ foreign atfairs, "Kids, it is up to you to resolve the problem, and 
the sooner the better,” that day the latter were able to find a solution. 
As long as we do not hear from above, “it's up to you to do it,” the 
tendency is to wait until the matter reaches the Council of Europe 
(editor: the heads of states and governments). .. . 


uestion Who could then display his powerlessness’ 
Answer | continue to believe, today more than ever, that the European 
ii is quite involved. A certain experience had to be acquired and, 
let us admit it, some relative failures, for everyone within the council 


to become aware of its limitations and of what one should not have done. 


uestion is this the consequence of the summit meetings of Dublin and 





Anawet lt is. Teday the chiefs of states and governments see that it 
does not pay to take over all the problems and leave the council idle, 
for subsequently they will be drowned by secondary and routine concerns, 
Conversely, there will always be matters to be considered such as, for 
example, inflation, unemployment, the Middle East, and the economic 
crisis, as well as prierities to be determined, 1 believe that this is 
the purpose of the Counct! of Burope. It should point out to the Council 
of Mintaters items where progress must be made and ways opened, It must 
say, “Here is a job we would like to see completed before the next 
meeting'” 


Question.) What about the commission’ 


Answer, To mention the commission means discussing the permanent 
nature of the work. in the past, the purpose of the commission was to 
graduaily become the executive arm of the community. We now know that 
this idea is obsolete. It is a fact. 


The drama is that it is thus that something becomes twisted in the 
institutional game. We are asking the institutions to function in a way 
different from the one stipulated in the treaties. This automatically 
triggers the grinding of teeth, for there was no sufficient courage to 
take up the question of the treaties and to bring order into them. Such 
is the case, for example, of the power of the parliament to censure the 
commission. 


A Europe of Prime Nations 

Currently the tendency is to say: Let us dismantle the commission! 

This involves a risk, for within a community with thousands of officials 
and numerous responsibilities, there must be someone at the center who, 
day after day, would see to it that decisions are implemented and others 
are drafted, 

Remembering the past confrontation between commission and council, there 
ire those who would like to turn the commission simply into a "think 


tank.” 


They would also like to make the Council a permanent element. 1 fear 
that this will not work. 


Question Wheat is ther the alternative?’ 


Answer, Either a vacuum is institutionally created, i.e., that we will 
establish a permanent administration which will be brought to life only 
for decision making during conferences, something like NATO or the 
United Nations curing their sessions. Or else, we look reality in 
the tace and we note there is a need for action on a day to day basis. 





Where could this center be? | believe that a council secretariat would 
remain no more than a simple secretariat but that the commisrion not only 
as the nucleus tor thoughts but also as the only instrument f{. r proposals 
of the community, a nonnegligible role, could alone assume a permanent 
role, The best way remains to be found for collaboration between the 
Commission and council, This is daily work. It is no longer a question 
ot rivalries or power struggles. tuveryone today agrees that the primary 


power is that of the chiefs of states and governments and, therefore, of 
the nations, 


The purpose of the commission is to work in the interest of all the 
member states of the community. 


The Danger 


Question All this applies to the smal| and the big. Yet, is it not 
always the same people who do the work without asking for the opinion of 
others? 


Answer One should not carry one's susceptibility on one's sleeve. I! 
have been too long involved in politics to believe that the same ideas 
occur to all the ministers at the same time through some kind of spon- 
taneous illumination. Today someone may suggest something which others 
would approve eventually. Therefore, the fact that the strongest would 
indicate his preferences ahead of the weakest is part of the logic of 
things. 


What is bad is when the big present their agreement as something to be 
accepted as an entity. This would be bad, for it would lead to confron- 
tation, Not to mention the susceptibility of the small who would say, 
"You did not consult me'," and who, hence, would lose interest in the 
matter. 


Question) An example’ 


Answer | experienced this on the level of security matters. We see 
today the small Benelux countries risk in the matter of the missiles to 
slide into a certain pacifism, a sort of neutrality even though they 
were the pillars of the Atlantic Alliance. This is the result of a 
feeling of lack of interest stemming from the conviction that, in any 

ase, it is the big who decide. 


The day that this happens in the community there will be three big who, 
essentially, face the biggest problems with each other. They will have 
reduced the others to the level of "customers." One day they would find 
themeelves bare, 16 «La Fontaine said. They will no longer have their 
honest brokers, people who would try to achieve compromises between 
antagonist ic theses, 





Question, What will you, as chairman of the council, do over the next 
tew days’ 


Answer The chairman of the council should use this very first week to 
see his colleagues on whatever level and to tell them that, independently 
of the deadlines we may have, what are the matters to be pushed ahead 
even though, as was the case with the Bricish problem, a decision may 
have to be made subsequently. 


The difficulty arises when the implementation of a problem begins 8 days 
before the deadline, turthermore, under the psychological pressure of a 
threatened crisis. 1 know that sometimes this threat is an advantage. 
However, this is not the way to work on a continuous basis. This means 
using one's nerves and drawing on the trust and credibility of the EEC 
abroad, 


A Relaxed Chairmanship 


Rivalry, both on the national and international levels, between big and 
small and between various units within the community has been exaggerated. 
One becomes worn out in such battles which are not of such great interest 
to the people and which interest me only to the extent to which they 

harm productivity. 


_Question,| Yet, the crisis endlessly leads to new impairments. Would the 
community not dissolve through one exception after another’ 


[Answer] In the case of a very great difficulty, naturally, exceptional 
measures must be taken. This was done in the field of metallurgy. 
Failure to do so when a country is threatened means a refusal to share 
in common risks and difficulties and means to sentence the community as 
a result of the other extreme. Naturally, community policies should not 
be voided of their substance. Yet, because of convenience or dogma to 
refuse to make an exception, when justified, would also mean a denial of 
the sense of the community. We did this in the case of the British. 


Question! Are we going toward a Europe a la carte? 

Answer) Some people should go on a diet. 

Question] On the subject of belt tightening, you will have to face 
budgetary problems. There are no or almost no predictable sources. 


There is no more common agricultural policy to be replaced in overall 
European policy. 


Answer, We do know that we shall not have more money next year. There- 
fore, we shall have to determine if, for example, we are ready to lower 
farm expenditures without changing policies or, more precisely, to adapt 
policies. 





For | do not believe that it should be necessary to change them, If we 
are willing to adape them, we could find the necessary means with which 
to strengthen some other community policies, This is essential, This 
is for the sake of not limiting the community, rather than for diminish- 
ing the agricultural effort being made, 1 believe that it is counter- 
productive for the farmers to force the community into the collar which 
currently represents the share of agriculture in terms of the balance of 
the budget, even though temporarily. 


lt would be equally wrong to say that since we lack the means we shall 
not pursue other community policies. No single country has abstained 
from doing this. 


The European=Arab Dialogue is Ripe for Resumption 


Question) So much for internal affairs. As to foreign affairs, do you 
believe that a resumption of the European-Arab dialogue could take place 
under your chairmanship? 


Answer) Going back to the Middle East, let me tell you that the 
atmosphere is improving. It is still too soon to speak of an agreement 
based on the French suggestion of an Arab-African-European trialogue. 
There is interest in the resumption of a European-Arab dialogue and even 
for concerning ourselves at this point with such a resumption. 


Question!) Was it right to discuss the Middle East in Venice’ 


Answer) Yes! In Iraq and Jordan { saw how closely the details of the 
Venice communique had been studied, what a great deal of thinking had 
gone into it, and how good a catalytic agent it was. 


The interest shown by these countries in Europe has cleari: increased. 
We shall be talking to them, not only on limited areas of the economy, 
finance, or energy, as in the past, but about politics as well. 


The dialogue will not be easy for both sides. 


Question) Will this take place through the channel of the community or 
by division of tasks among the memoer countries? 


Answer, The tasks could be divided but for the sake of the implementa- 
tion of a specific joint community policy. I imagine that one day we 
would agree that a given initiative could be assumed by one person or 
another by virtue of his councry of origin and also, why not, because of 
his personality. The tasks will be assigned on the basis cf individual 

apabilities but with a view to meeting the common interests. 


At this point, it would be of interest to the community to promote a 
dialogue with the Arab countries. It would be better for the preparations 
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for such talks, at least, to be a community matter. This would eliminate 
National suspicions, 


Federalist, Confederalist 


Question; In the 1960's you were a federalist; are you becoming a 
pragmatist in the 1980's? 


Answer! I no longer know who compared a confederation to an engagement 
and a federation to a marriage. In this case 1 am a traditionalist: I 
do + ¢ object to an engagement before marriage! 


At this point we must see what is the maximum number of common areas on 
which we could agree and implement them. What is our base for action? 


We would find our way by going to the bottom of things. 

Question] Are you optimistic while clouds sre gathering over Europe? 
Answer It is precisely because of this chat I am. 1 believe that 
these clouds have become so heavy that after each of us has individually 


tried to pull out of the crisis, we are realizing that the best way to 
cope would be to come out of it together. 


5157 
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COUNTRY SECTLON INTERNATLONAL AFFAIRS 


INTERNATLONAL TEAM TO TEST F-16 AIRCRAFT 
Rotterdam NRC HANDELSBLAD in Dutch 13 Jun 80 p 11 


‘Article by F. den Houter: "Vacation Time, but the Test Program for the 
F-lo Forges On" ] 


[Text] Leeuwarden, 13 June--A multinational test team of about 130 people, 
which since January 1979 has been working with the F-16 at Hill Air Force 
Base in the state of Utah, will be coming to Leeuwarden next week. From this 
base, an intensive European exercise program will be carried out during the 
period from 23 June until and including 7 August. 


The team has seven F-16 aircraft at its disposal which, during their stay in 
our country, will have to conduct something Like 144 flight missions. The 
normal flight activities of the Leeuwarden base will continue to the extent 
that this is possible and during this period there will also be increased 
flight activities over Friesland, Vlieland, Terschelling, Twente, de Peel 
and part of the Federal Republic of Germany. 


Pilots of the international unit have instructions to limit excess noise 
levels during the exercises, but it will not always be possible to avoid this. 


“It's most unfortunate that the exercise program coincides with the vacation 
period--this also applies to our own people--but this could not be avoided," 
according to Commander G. H. Bosch, the chief of staff of the tactical Air 
Force ° 


Atter a stay in our country the test team will be going to the other countries 
which have ordered the F-16 aircraft: Denmark, Belgium and Norway; in each 
instance they will stay there for a period of about 6 weeks. 


fhe European stay is necessary to test the capabilities of the F-16 under 
specific European circumstances, which are rather different from those in the 
United States with respect to weather, terrain and air traffic density. 
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"Previously aircraft have been purchased off the shelf and the handbooks were 
all ready. It is different with the F-l6s. This aircraft is still under 
development and we have been colnavolved with other pilots since the start. 

It is the task of the international test team, which includes 25 Dutchmen to 
determine and examine more closely the operational and technical capabilities 
with the objective of compiling the final handbook for the man in the cock- 
pit,’ according to the commander. 


He is of the opinion that in the meantime it has already been proven that the 
purchase of the F-16 was the proper choice. "The aircraft is safe and effic- 
ient: our pilots are enthusiastic a’ .t it." 


There are now 14 F-l6s in Holland, 27 in Belgium, 5 in Denmark and 2 in Nor- 
way. Counting in the United States a total of 150 F-1l6s have now been 
delivered. Out of this number three have met with accidents: two in the 
United States and one Dutch aircraft which disappeared above the North Sea. 


internally, a good deal is known about this fatal accident; among other things 
bird remains have been found; however, the technical investigation has not 

yet been completed. Laboratory examinations are still being performed, but 
these are just about completed. 


So far no mechanical causes for the accident have been found. It has been 
determined that the engine kept on running and that the cannon did not go 
off. It is expected that the investigation committee will issue a report by 
the end of August or the beginning of September. 


No Other Engine 


In the meantime an export version of the F-16 has been developed in the 
United States and this will cost 1 million dollars less than the existing 
one. However, this one is not being considered for the Royal Air Force. 


The J-79 engine in this aircraft delivers 2,700 kilograms less thrust and is 
still 220 kilograms heavier than the existing F-100 motor which would neces- 
sitate the installation of about 360 kilograms of ballast in the nose of the 
aircraft to maintain the correct position for the center of gravity. This 
engine does not satisfy NATO's minimum requirements for the coming years. 
The thrust-weight ratio of the commercial version of the F-16 is not any 
better than that of the F-104 G Starfighter which is to be replaced. 


Training 
It was recently ennounced that the Sheppard Air Force Base in Texas has been 


selected as the location for the joint flight training for the fighter pilots 
of 12 NATO countries. This training will be starting in October of next year. 
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fhe countries participating in the flight training are: Belgium, Canada, 
YNenmark, the Federal Republic of Germany, Greece, Italy, Holland, Norway, 
Portugal, Turkey, Great Britain and the United Stutes. 


During the first year 23 flight trainees from our country will be taking part 
in the new training; 17 wil. be from Norway, 18 from Denmark, 55 from West 
Germany and 5 from Great Britain. 


this is the first time in the history of the alliance that pilots will be 
trained jointly on such a large scale. Among the main advantage points are 
the training standardization of the pilots, a great increase in the inter- 
changeabllity and, thanks to the large-scale training, (430 men annually) a 
solution which is financially advantageous. 


In Search ot a Name 


General Dynamics, the developer of the F-16, has long been searching for a 
name tor this aircraft. Whether it will be accepted depends on the judgment 
of the customers. 


[In the meantime something Like 3,000 suggestions have been considere1; with- 
out much success. 


Recently there was another suggestion, this time rejected by the Dutch Royal 
Air Force with the Belgians having the same negative opinion. 


fhe name proposed was: Fighting Falcon. The opinion was that this made as 
little a hit as the previous suggestions: The Little Peacemaker and the 
Gritton. 


The Air Force which already has a name for the new jet fighter: "Sweet 
Sixteen’ believes that the name F-16 has already been a concept for a long 
time and as far as it is concerned it may as well stay. 


7/96 ‘ 


CSO: 3105 
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COUNTRY SECTION AUSTRIA 


NATION PLAYS IMPORTANT ROLE IN EAST-WEST TRADE 
Zurich NEVE ZUERCHER ZEITUNG in German 17 Jul 80 p 9 
[Article by gr: “Austria, a Turntable in East Trade"] 


[Text] Vienna, July--Last year, following a temporary decline in 1978, 
returns on Austria's transit trade activities, which primarily consist 
of negotiating East-West trade, made a strong comeback. Compared to 
last year, transit imports--which amounted to approximately 17 billion 
schillings--rose by almost 20 percent, transit exports--which reached 
almost 21 billion schillings--were approximately 19 percent higher. 
The surplus of almost 4 billion schillings covered about 6 percent of 
the deficit in the balance of trade. More than 37 percent of the 
transit shipments went to East European countries, especially Hungary; 
an additional 11 percent were destined for Yugoslavia. A considerable 
portion of the goods which are in transit to the East originate in the 
FRG or in Switzerland. On the other hand, goods in transit to West 
European countries are coming primarily from Poland and the USSR. In 
1979, the share of developing countries in Austrian transit exports 
rose sharply, which, according to the Institute for Econom 'c Research, 
leads to the assumption that some of the goods that are bcing accepted 
by East European countries within the framework of compensatory 
transactions are on their way to developing countries. 


As had been the case since the middle of the 1970's, the development 
in the real Austrian East trade was not very satisfactory in 1979 
either. During the second half of the 1970's, Austrian exports to the 
CEMA area practically stagnated at an annual increase of around 1.8 
percent. The annual rate of increase for all exports averaged almost 
10 percent. During the first quarter of the current year, Austria's 
exports to the East grew by 9.4 percent--in other words, it was lower 
than total exports as well--whereas imports at current prices expanded 
by 59 percent. Consequently, for the first time since 1963, Austria 
registered an East trade deficit of 900 million schillings. The trade 
deficit with the Soviet Union was 1.7 billion schillings, which was not 
much smaller than the deficit with the OPEC countries. Trade with 
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with Ceechoslovakia yielded an import surplus of 600 million 
whist inge., Credits resulted from the trade with Poland and Rumania, 
whereas the trade with the GDR and Hungary was more or less balanced, 


lhe iull was primarily caused by two groups of goods: reduced steel 
exports and only slowly rising capital goods exports, The reason is 
that the East bloe te suffering from a shortage of foreign exchange. 

Un a medium-term basis, Austria's share in the East European market 

has declined considerably, Whereas in 1965 Austria's East exports 
amounted to more than / percent of all exports to the East by industrial 
nations, in 1970 it was down to less than 6 percent and in 1979 it was 
barely above 5 percent. The position with regard to the Soviet Union 
suffered the heaviest losses. Last year, Austria's position in East 


Europe barely held its own, 


On the whole, however, Austria was able to improve its position on the 
world market during the last 2 years. In 1978, the share in world 
exports by the OECD rose by 4 percent, primarily thanks to competitive 
successes in the industrial nations accompanied by losses in the 
developing countries. There were also gains in market shares in 1979, 
primarily attributable to successes in the developing countries with 
the exception of OPEC--the increase was almost 16 percent--and in 
Astatic state trading nations. In 1979, following several meager 
years, Austrian exporters were able to improve their trade with OPEC 
countries as well. In the industrial nations, Austria probably main- 
tained the same export positions as last year. 


According to a study by the Institute for Economic Research, in 1978 and 
at the beginning of 1979 price levels of the Austrian foreign trade 
were constant. In spring of 1979, there was a jump in prices, which 
mounted to approximately 5 to 6 percentage points. During the first 
juarter of 1980, however, export prices were already 7.5 percent higher 
ind import prices almost 10 percent higher than they were a year 
earlier. Nevertheless, the price increases were smaller than they were 
after the first petroleum crisis, following which, in 1974, export 
prices rose by almost 17 percent and import prices by more than 19 per- 
cent. The biggest price increases were for fuels, chemical products, 
raw materials, nonferrous metals and wood products. Export and import 
rices for machinery and transportation equipment were down, just like 
ist year; prices for consumer-related finished goods developed somewhat 
favorably. During the first quarter, one ton of imported crude 
ilready cost 2,919 schillings, 97 percent more than during the same 
rter last year and 18 percent more than during the fourth quarter of 
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COUNTRY SECTION AUSTRIA 


BRIEFS 


TRADE WITH LIBYA=-With exports totaling 1.2 billion schillings in 1979, 
Libya has become the second-largest Arab market for Austria. A 20 per- 
cent rise in exports in the first 5 months of this year shows that this 
market is far from being saturated. Apart from traditional shipments, 
this affects most of all the participation of Austrian companies in 
large projects, such as the delivery of water supply plants and turnkey 
factories together with the requisite know-how. On the import side, 
Libyan oil shipments are predominant; they have risen by 200 percent 
during the first 5 months of this year, totaling 2.1 billion schillings. 
[AUOLO954 Vienna WIENER ZEITUNG in German 31 Jul 80 p 8 AU) 


EGYPTLAN TELEPHONE NETWORK EXPANSION--"A protocol which provides a basis 
to financially secure the participation of Siemens Austria in renovating 
the Egyptian telephone network was signed by Vice Chancellor Dr Androsch 
and Egyptian Deputy Prime Minister ‘Abd al-Majid on Wednesday [30 July] 
in the Finance Ministry." The Austrian Republic will provide financial 
assistance totaling 1.6 billion schillings. [AU010954 Vienna WIENER 
ZEITUNG in German 31 Jul 80 p 8 AU) 


TRADE BALANCE DEFICIT--The Austrian trade balance deficit reached a new 
record height of 46.7 billion schillings during the first 6 months of 
1980. Imports increased by 25 percent, or 30.7 billion, to 156.2 billion 
schillings, but exports only by 14 percent, or 13.2 billion schillings, 
to 109.5 billion. For the first time in 17 years, the positive trade 
balance with Eastern Europe changed into a negative one amounting to a 
deficit of about 2 billion schillings. One of the primary causes for 
this skyrocketing deficit is to be found in the increased cost of energy 
imports. [AU021910 Vienna DIE PRESSE in German 1 Aug 80 p 16 AU] 


USSR SHIP ORDERS--Speaking at the launching ceremony of a 1,800-ton 

river boat, the fourth of five ordered by the USSR from the Korneuburg 
Oesterreichische Schiffswerften Corporation, board of directors chairman 
Hager declared that this order represents a value of 250 million schillings. 
The fifth ship will soon be completed. As of next year the Korneuburg 
shipyard, which has continually built ships for the USSR--altogether more 
than 100--would be without any new orders from the USSR, Hager said and 


added: "I would like to take advantage of this ceremony to draw the 
attention of our friends in the Soviet Union to ourselves." [AU051523 
Vienna VOLKSSTIMME in German 2 Aug 80 p 4) 

CSO: 3103 
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COUNTRY SECTION BELGIUM 


DHOORE TRIES TO SOLVE SOCIAL SSCURITY IMPASSE 
Brussels KNACK in Dutch 25 Jun 80 pp 26-25 


Article by Johan Struye and Jos Grobben: "Dhoore's Choice: Insurance, 
Aid or Charity?” | 


Text, While yesterday the social partners were still 
consulting their various bases, Luc Dhoore, minister of 
social welfare, was deliberately searching for a way to 
break through the impasse surrounding the problem of so- 
clal security. He does not have much chance of getting 
out of this unscathed. The differences among the parties 
involved are too great to be able to simply wriggle 
through this crisis. But what exactly is this all about, 
where are the pitfalls? 


Our post war social security system is built on two unshakable principles, 
or at least on two basic assumptions. First of all, national solidarity, 

as it was worked out some time ago by employers and unions, and full employ- 
ment. During the last few years, problems have arisen especially with re- 
gard to the latter and if there is a need to look for a reason for the 
/debacle/ | printed in italics, then it is certainly to be found here. As 
a matter of fact, the drying up of the funds was largely due to the ever 
growing army of unemployed, which produces no financial / input/ |printed 
in italics, and solely /costs money/ | printed in italics}. The contribu- 
tions which have to be paid for an unemployed individual in terms of pen- 
sion, health and disability insurance and similar benefits, is carried 
entirely by the state. And thus we are touching a second, additional, 
reason for the dismantling of the system; indeed, considering the lamentatie 
condition of the budget, the state can no longer fulfill its obligations 
with regard to social security. Thus, the government already has a debt 

of approximately 115 billion francs, which should normally have gone to the 
various funds a long time ago. 


The principles of the system have not been reviewed since 1944. Except for 
a few details, our social security has never been adjusted since the 
/ordinance bill on social security/ | printed in italics] which was adopted 
in December of that year. The basis for this bill had already been included 
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th oclal pact/ printed in italics., which had been worked out clan- 
loatinely during the war years. The ordinance bill of 194 regulated obli- 
satory contributions tor old age pensions, unemployment benefits, replace- 
sent incomes in case of Lilness or disability, yearly leave with pay, plus 


family allowances. And at the same time, a distribution key was determined, 
23.5 percent of wages and salaries had to go to the /Department of Social 
Securtty/ printed in italics and therefore 6 percent of the worker's 

wages were jJeducted, while the employer added the remaining 15.5 percent; 
wid, se of 1 January 1945, employees had to give up 8.25 percent of their 
salaries, to which wae also added an /employer's contribution/ | printed in 


‘ : ‘ 
tal > oO: ory + percent. 
Not Ve ry Accurate 


‘Now, some adjustment of that basic system did occur during the past 35 years, 
out it never actually went any further than the adjustment of amounts and 

the shifting of commas and periods. It was only 2 or 3 years ago that the 
whole financial situation, and hence also the whole social security system, 
was definitely considered a political /item/| printed in italics]. Indeed, 
pessimistic newspaper articles, which announce the bankruptcy of health 
neurance, for example, should not be taken as a criterion here. As a 

matter of fact, similar premature reports based on comparable job news, 

turn up in the middle of every decade: 1955, 1965 and 1975 plus then, of 
“Ourse, in the years following this last date. 


Serious talk about social security only started under Alfred Califice (PSC 
Shristian Social Party_), the previous minister of social welfare, who, 

together with his successor Luc Dhoore (CVP _ Social Christian Party |), prior 

to taking hie oath of office, went to the king to ask whether they could 

not both keep their respective posts rather than mutually exchange then. 

However, this request was rejected, which does not necessarily mean that 
talirice had done his homework wrong. All in all, he did -- practically 

all through 1979 -- seriously negotiate about the first reform of the social 

security system since 1944, 


talifice achieved little /in practice/ | printed in italics |, but this 
shouli be attributed to the political and social circumstances of the day, 
rather than to his own, personal actions. Thus, Dhoore inherited this 
rather thankless job and is trying to carry out a reform which does not 
iiffer substantially from Califice's initial plans. 


recent days, negotiations have been actively under way concerning the 
reiorm of the social security system, and this on the basis of the so-called 
#hiteu crafty printed in italics, which was written up by Dhoore and 
nis staff, during the Whitsun weekend, as a draft of an authorizing bill. 
Juring Giscussions with the social partners, reference is often made to the 
tudy of the /Planning Office/ | printed in italics |, which is supposed to 
ro-economic projection of the situation of the social security 
; n 1960, 1963 and 1955. These calculations, which were made for the 
tional Labor Council/ [printed in italics), are not considered very 
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acourate by Dhoore's staff, but yet they contain some basic data which pre- 


oleely indicate haan | printed in italics something was amiss with the 
overall systen, 


Indeed, the report shows that certain sectors of social security are simply 
loime /well/ | printed in italics|, This is true for job-related injuries, 
occupational diseases, social security and guaranteed minimum income, where 
expen iitures are noticeably lower than receipts. As a matter of fact, the 
‘ifference between oa two is so large that by 1965 there should be a 
reserve to the tune of 127 billion francs. Everything also looks good with 
family allowances. The Ad. in this sector are going down, but, 
because of the system of index coupling, there are after all yearly extra 
expenditures of nearly 4.5 percent, which are however largely compensated 

by receipts which increase yearly by approximately 10 percent, 


Where are things going badly then? First of all, in the area of unemploy- 
ment benefits, where for many years receipts have no longer been compared 

to expenditures because it is thought that the state should pay the differ- 
ence fully and without grumbling. And by 1985, this state intervention 

will involve a sum of more than 122 billion francs, calculated on the basis 
of 40°,000 fully unemployed individuals. Things are not working so smoothly 
in the sector of pens!ons for workers. The real increase in pensions within 
the next 5 years only amounts to 30 billion francs, and yet it will then be 
necessary to pay out 275.6 billion as compared to 188.8 billion this year. 
Hence, the reserves will shrink from 1% to % billion francs. The cause 

of this retrogression is rather obvious; the index coupling substantially 
drives up expenditures and even though the number of claimants will be 
decreasing until 1985 -- thanks to the irregularity exhibited by the birth- 
rate during the second world war -- the system will become completely un- 
balanced in the nineties because of the post war baby boom. 


However, this is not even the most important factor. The main problem 
areas are medical care, health and disability insurance ZIV, and the whole 
system of the self-employed, where only the sector of family allowances -- 
which barely represent 2 billion francs -- is and will remain financially 
healthy. For medical care, expectations are that by 1985 there will be an 
accumulated debt of 235 billion francs and a balance deficit of 85 billion 
for that year alone. For the ZIV, the deficit already amounts to 11.7 bil- 
lion francs and by 1985 this will have increased to 28.9 billion, which 
implies an accumulated debt of more than 86 billion francs. This sharply 
rising bill for the medical care system can be explained by three different 
anewease s: medical consumption in general, the prices themselves, and 

finally the number of entitled /Widows, Disabled and Retired Individuals 
and Orphans/ | printed in italics |, the so-called WIGW sector. 


Savings 


According to the Planning Office, by 1985 the whole system will have to 
carry a debt of a little less than 100 billion francs, which ultimately 
represents nearly 10 percent of the total receipts (1,005 billion francs). 
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However, it would be dangerous to build a policy for the coming years on 


these abeolute and not very flattering figures. Dhoore also realized that 
the pointe of departure of this model are rather unstable. As a matter of 
fact, the offiee caleulated all of this as if no changes in domestic policy 
will oeeur during the next half decade -- which could be more wishful 
thinking than reality <= and that, as of next year, the state would once 
wain fulfill all ite obligations with regard to social security. And this 


(1. not happen thie year and will probably not /be possible/ | printed in 
italics next year either. 


The minister of social welfare has included this knowledge as best he could 
in hie draft of the authorizing bill and has not, for example, relied on 
the, after all, substantial surplus in the area of family allowances. And 
even though an authorizing bill only proposes general principles, it is 
clear from the bill what direction Dhoore actually wants to take. 


His Whiteun draft includes a list of the existing and to be safeguarded 
rights of the social security recipient; it repeats the principle that the 
financing of the system -- now and in the future -- should be achieved by 
means of solidarity (even though no key apportioning costs to the various 
sectors was proposed); it notes once again that social risks must ve 
covered without reference to /needs/ [printed in italics | and t the 
benefite must be indexed, as well as /tied to welfare levels/ | printed in 
italics . Moreover, there is little excitement in the notation that the 
recovery system will be regulated and that a social data bank will be set 


Upe 


On the other hand, what simply could not be accepted by everyone, was the 
introduction of the concept of a /supplementary and income-replacing 
allowance/ printed in italics, the calculation of contributions on a wage 
basis, but with a built in possibility for adjustment in the case of enter- 
prises with large labor forces, the fact that discussions about the system 
would be held every other year, plus, of course, the plan for a gradual 
elimination of the wage limits. 


After Dhoore completed his draft, he was still faced with two big problems. 
The search for a consensus with regard to all the technical arrangements 

of hie draft and the achievement of a 2.2 percent budget cut together with 
his share in savings for the remaining 12 billion francs. At that time, 

‘t was feared that he would certainly have to draw on the health insurance 
sredits to reach that first 1.7 billion (2.2 percent). This did not happen. 
Dnoore raked his 2.2 percent together almost easily. Indeed, he remembered 
that there was still a surplus of 742 million francs in the /Fund for Job- 
related Injuries/ | printed in italics |; that, thanks to attractive interest 
rates, the investment of 920 million francs from the /Fund for Group Bene- 
-its/ printed in italics, would yield 220 million francs; that during the 
years 1977-1975, 22 million francs too much had been paid out in health 
insurance tor the self-employed; and that all of this, together with 

..« percent cuts in his own office and in all the quasi-governmental bodies 
inder his management, would just cover those 1.7 billion francs. 
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Dhoore then wanted to carry out hie reforms in three steps: the introduc- 
tion and discussion of hie draft, the sector by sector reform of social 
security and, finally, the harminogation and simplification of the various 
systems. Sven though the draft iteelf included little or no guarantees 
that the system would really be simplified, even though the reforms were 
not coupled to an overall recovery and even though there was as yet no talk 
of the fact that these sectors, which involve the whole population, would 
henceforth come under the jurisdiction of a uniform system with a new 
financial basis, things went thoroughly wrong during the first step. 


The minister of social welfare would have preferred to see the whole system 
looked at every year, but due to objections in principle from the unions 

as well as the employers, a review every other year had already been included 
in his Whiteun draft. It cost him a fair amount of time to convince those 
he was talking with of its use. Indeed, a long term agreement -- for which 
a tendency does exist nowadays -- would make little sense due to the fact 
that the majority of the determining factors are incalculable. The adop- 
tion of a review every other year does, s0 to speak, reintroduce social 
tension, but this already exists. As a matter of fact, the financing of 
social security, the distribution between state, employers and workers, 

has long since been regulated through the system of budget and program 
bills, so that the biennial, or even the annual review is in fact nothing 
more or less than a legalization of the existing situation. And it should 
be noted in passing that guarantees could be created this way in terms of 
receipts, but not in terms of expenditures as such. 


The fact that, henceforth, contributions would be computed on the basis 

of wages, but using a variable coefficient -- which fluctuates between 0.9 
and 1,1 --, in order to eliminate the existing contribution discrimination 
between labor and capital intensive enterprises, was hardly a point at, 
issue during the deliberations. It was a different matter with the raising 
of wage limits to 50,000 frances for the next 2 years and their complete 
elimination in the future. The program bill already made provision for the 
raising of the ceilings to 67,650 francs, while the existing limit amounts 
to 33,400 francs for unemployment and 55,225 francs for empooyee retirement 
benefits and for health care and disabllity benefits. 


The planned elimination would in time lead to the merging of the separate 
contributions to the various sectors of social security into a sir7).2 con- 
tribution, which would be distributed among the various sectors payment 
institutions via a central fund. This way, the existing bond between 
services rendered and contributions, which defines the specific insurance 
character of social security, would be broken. However, it did not come 

to that. This action, which according to Dhoore would have been an unli- 
mited operation, ran into opposition from the liberals, the VBO | Federation 
of Belgian Enterprises, and the representatives of staff peisonnel within 
the CVP. They were particularly afraid of the complete elimination of 
limits and the discrimination against higher incomes, even though it appears 
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from reporte that the latter receive more in health care benefits than the 
Lower income brackets. Hence, the compromise to bring the wage limit to 


65,000 france and, at a later stage, to talk again about a not very probable 
elimination of those ceilings, of which the ABVV | Belgian General Federa- 
tion of Labor used to be such an ardent advocate. 

Fiscal Permissiveness 


Dhoore is having a very hard time getting a few basic ideas of his draft 
adopted. It would also be hard to claim that his Whiteun draft includes 
any revolutionary savings. The fact that, henceforth, any registered indi- 
vidual has a right to the statute of social security recipient and that any 
schoo] dropout whatsoever can now go from school to an unemployment office, 
is simply not something that can be sold to the six government parties and 
to the nervous social partners, all of whom have to /make points/ | printed 
in italics now, 


Everybody has something to defend. The PSC proposal henceforth to fiscalize 
family allowances comes up against the family preference of the CVP, the 

VBO gets excited about the wage limits and the PVV | Party of Liberty and 
Progress about the less fiscally permissive character of the Dhoore opera- 
tion. Besides, the liberals should have few delusions on this point. 

Indeed, the government has explicitly accepted the fact that family allow- 
ances, for example, should come from positive measures and not necessarily 
tax reductions. 


Everybody will have to put water in his wine. Even someone like Erik Van 
Rompuy who, a few times, during meetings of the CVP party council, wanted 

to oppose Dhoore's reform proposals. He thus wisely forgets that he is 
vetting excited about issues which have already been included in the govern- 
ment agreement, which was approved, among others, by hin. 


55 





COUNTRY SECTLON FEDERAL REPUBLIC OF GERMANY 


RISING TENSLONS OVER CODETERMINATION THREATEN ECONOMY, COALITION 
Hamburg DER SPLEGEL in German 28 Jul 80 pp 19-21 
[Article: "Forces Ready for Battle") 


[Text] "If Mannesmann persists, there will be a 
war,’ Heing Oskar Vetter, leader of the German 
Labor Union Federation [DGB], prophesied. The 
dispute about codetermination in the mining indus- 
try in the middle of the hottest election campaign 
could present the parties with strikes in the Ruhr 
district and cause problems for the coalition. 

The chancellor wants to mediate, but the chances 
for a compromise are slim. 


Once again, Union Leader Heinz Oskar Vetter was enthusiastic about his 
chancellor. “He is informed about the smallest details, nobody can fool 
him," were the enthusiastic remarks of the chairman of the German Labor 
Union Federation after he had visited Schmidt in his Hamburg home. 


On Tuesday night of last week, the unionist interrupted the vacation 
of the chief of gover ment to impress upon Schmidt the seriousness of 


the situation surrounding the dispute of codetermination in the mining 
industry. 


But, apparently, it was not at all necessary. Helmut Schmidt has known 
for a long time that the codetermination quarrel will continue during 
the next 10 election campaign weeks, that codetermination, suddenly, 
could become an election issue. 


"If Mannesmann persists," Vetter, Schmidt's interlocutor, prophesied, 
“there will be a war, and we will no longer be able to be considerate 
of any party or any person.” 


On Wednesday, upon his return from the north, the DGB leader resumed 
his talks, telling confidants in Duesseldorf: “Helmut Schmidt will 
do anything to avoid a big spectacle." 
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Nevertheless, the union leader is skeptical about the prospects of suc- 
cess by his host: “At the present time it does not look as if the 
chancellor will be able to help ua by talking to Overbeck," 


The crisis has been smoldering for 8 weeks, when Egon Overbeck, 
Mannesmann's manager, suddenly presented plans for the reorganization 
of the Mannesmann concern, The restructuring of this concern would 
mean that the third-largest steel enterprise in the FRG would do away 
with the proportional codetermination in mining. As a result, the 
enterprise would only be subject to the much-less stringent rules of 
the codetermination law of 1976, 


Whereas Bonn's SPD fraction wants ° revent Overbeck's coup through a 
Mannesmann Law (Herbert Wehner, leader of the fraction: "... touching 
the nerve of the Second Republic"), the Free Democrats, under the 
leadership of Minister for Economics Otto Graf Lambsdorff, do not want 
to interfere with the 62-year-old Duesseldorf manager while he is 
completing his Lifework. 


As long as the SPD draft is not coming up for a vote in the Bundestag, 
both the SPD and the FDP can exploit the topic to gain points with the 
voters, the socialists as staunch allies of the workers against 
arbitrariness by employers, the Liberals as brave warriors against 
union wantonness., 


Consequently, it is in the interest of both coalition parties to keep 
things up in the air, at least till election day. It is not in their 
power, however, to control the course of events. The law of action is 
in the hands of Egon Overbeck. 


On Wednesday of this week, the manager of the firm and Eugen Loderer, 
leader of the Metalworkers Union, will meet for the second time. They 
want to negotiate a solution to plant management which will not change 
the status in the mining facilities of the company but which, simul- 
taneously, will permit the reductions in cost that were cited as the 
reason for the reorganization. 


Several weeks ago, Helmut Schmidt had already tried something similar 
and failed. Overbeck listened but he was unmoved when Schmidt warned 
him, saying that he should not be as stubborn as Hanns Martin Schleyer, 
the then president of the Employers Association, was in 1977. 


At that time, Schleyer had brought a constitutional suit against the 
codetermination law to break up the concerted action by unions, which 
caused a permanent deterioration in the social climate. 


Overbeck's stubbornness confirmed the suspicion by unions that the 
planned reorganization of the Duesseldorf concern is primarily aimed 
it codetermination in the mining facility. 
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At any rate, the manager gave rather dubious reasons for the economic 
hecessity of the reorganization--the Mannesmann Foundry was to be 
leased to the Mannesmann Tubing Mill, an independent subsidiary. 


in a letter, tor instance, which Overbeck sent to Eugen Loderer, chair- 
man of the Metalworkers Union, he stated that the two works had to be 
combined to make accessible to plant managers information about prices 
for raw materials as well as tubes, 


In his evaluation, Harald Fuchs, the codetermination expert of the 
Metalworkers Union, made the following sarcastic remark to his board: 
"For this purpose, generally available publications--in part, aaily 
newspapers--were to be recommended," 


Although the decisive negotiation with the Metalworkers Union has not 
yet taken place, unions are already rushing their members to be ready 
for the battle at any time. Bonn party strategists are concerned that 
the pressure by the unions could lead to a special Bundestag session 
which might be called even before the election. 


This much ts already certain: If Wednesday's talks between Loderer and 
Overbeck fail, the Mannesmann manager will have to present his draft to 
the board of directors. To be sure, he will fail there as well, 

because the "neutral" man, Land banker Johannes Voelling, SPD, does 

not support his plans. Nevertheless, Overbeck can also get the necessary 
authority to act by way of a 75-percent majority of the general meeting, 
which is dominated by the big banks. 


Convening the council of shareholders, however, would be the signal for 
Herbert Wehner, chairman of the SPD fraction, to call the vacationing 
Bundestag members to Bonn--against the will of the Free Democratic 
coalition partner. Minister for Economics Otto Graf Lambsdorff 

already thinking about the consequences of such a vote. It is quite 
possible that Social Democrats, with the help of CDU Social Committee 
members, will force the adoption of an anti-Overbeck law over the opposi- 
tion of the liberals. Said Lambsdorff: “It would cost Schmidt a few 

PDP votes after 5 October during the parliamentary election of the 
chancellor ~ 


Simultaneously, the minister for economics also advised the unionists 
of their rights. A strike about codetermination for miners, Attorney 
Lambsdorff said on Thursday, was an “inadmissible political battle 
plan.” 


The central office of the Metalworkers Union is taking notice of 
Lambsdorff's reference to the fact that a political strike may be 
inadmissible. At any rate, it is at least debatable whether unions 
have the right to strike for retaining codetermination for miners. 
Such a strike could be interpreted as an illegal political fight 
against legislators. 
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Consequently, unionists are planning carefully. On Wednesday, 

Mannesmann received a letter from Rudolf Judith, a Metalworkers Union 
board member, which contained a surprising offer. "If you should not 
accept cur proposals that have been made to date, we will aim for a 
union=contract ruling,” Judith wrote to Overbeck, his contracting party, 
and “as a precaution" he sent Overbeck a draft of a labor union contract. 


According to the suggestions by the Metalworkers Union, Overbeck is to 
state his willingness in the union contract to permit a collective 
transfer of foundry workers to the tubing mill only with the consent 

of the unton. Already now it is certain that the Mannesmann manager 
will not enter into such an agreement, because his beautiful plan would 
be tiled to the consent of the Metalworkers Union. 


Nevertheless, the new offer makes sense: because there is no doubt 
ibout the fact that unions may use a strike as a weapon to attain 
labor-union contract goals. 
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COUNTRY SECTION FINLAND 


KOIVISTO DISCUSSES EUROPEAN PRE; FPINLANDIZATION' COMMENT 


Helsinki HELSINGIN SANOMAT in Finnish 12 Jul 80 p 6 


[Article: "Koivisto on Finlandization: Independence is Measured in the 
West by a Noise Meter") 


[Text] "In the Western press, independence is sensitively measured with 

a decibel meter: the louder the criticism of the conditions and policies 
of one's neighbor, the more independent the country is. These methods 

of measurement do not evaluate our actions on the basis of their appropri- 
ateness, but on visibility. We however are interested in the final result: 
How we can best promote the interests of our nation and how we can influ- 
ence international developments more appropriately on our own part.” 


This is how Prime Minister Mauno Koivisto (SD [Social Democrat]) taught 
about foreign policy last Friday to the participants in a summer event 
at Pyhasalmi called "Kihu [translation unknown] days." 


In his foreign policy speech, Koivisto criticized those who talk about 
'Finlandization,' expressed concern about the accelerating arms race in 
Europe, and praised the statesmanship of President Urho Kekkonen and 
[former president] J. K. Paasikivi and the Soviet Union's desire for peace. 


Koivisto's speech at Pyhasalmi follows in its entirety: 


"After relations between the great powers had steadily worsened over a 
period of years, some decisions were made at the end of last year which 
brought with them a state of tension reminiscent of previous periods of 
cold war. The resolution of this state of tension appears to be a task 
full of problems. The arms race has accelerated strongly, and new crisis 
points are threatening world peace. 


“The unraveling of this complicated tangle will require patience and, 

most of all, political will. Recent diplomatic activity and especially 
the unprejudiced attempts of leading statesmen of Western Europe at direct 
discussions with the leadership of the Soviet Union have aroused hopes 

for a gradual return to a road leading to relaxation of tensions.” 











hurope o Be a Peacemaker 


“Crises outside of Europe, such as those happening around the Persian 
Gulf, are reflected in Europe without delay. It is dangerous if factors 
which increase tension radiate from Europe to other places. It would 


rather be for Europe to be a peacemaking factor in a world where there 
in so much pressure threatening peace. 


“The prevailing stable situation in Europe could be maintained at a sig- 
nificantly lower level of armament. But the arms race keeps accelerating. 

In the name of striving for balance, weapons are being placed in use 

which the other side considers upsetting to the balance and requirirg 
counterweapons. The new weapons are already threatening countries out- 

side the alliances. For this reason, attempts to make use of all possi- 
bilities for negotiation to stop this development and to turn in the 
direction of disarmament will receive the unreserved support of our country." 


Little Finland as a Pawn 


"As long as there have been attempts to reduce tension, there has also 
been opposition. To those who see international policy as some kind of 
zero-sum game, in which one player can gain an advantage only at the ex- 
pense of another, every step in the direction of relaxation seems like a 
policy of surrender. The struggle has been and will continue to be car- 
ried on in this spirit, especially in the area of the Western European 
camp. Finland, which is small enough and far enough away, has been made 
a pawn in this propaganda war, which seems to have only grown stronger in 
recent times. 


“Those who use the word 'Finlandization' obviously have little or no 
feeling for our history and our present circumstances. 


“Finland's position and policy can be understood only if we recall the 
situation Finland was in at the end of World War II. The Finnish people 
showed sufficient desire and ability for an independent life. Finland 
came through thanks to the statesmanship created in the post-war years 
by Presidents Paasikivi and Kekkonen, which is based on a correct per- 
ception of our national interests and geopolitical position. The adop- 
tion of a new policy in regard to the Soviet Union was critical. Only 
by taking into account the vital security interests of the Soviet Union 
could Finland guarantee its own basic interests, sovereignty and inde- 
pendence." 


Finland Has Been Restrained 


“Finland has been restrained in its international stands; many people 
think too restrained. But if Finland is going to be made an example for 
other countries, we don't need to be ashamed or apologize. Our stands 
in regard to policy on the Soviet Union must be examined as part of Fin- 
land's generally restrained line in international questions. 
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Aci AaLIONs etween Finland and the OViet Mion untia Chie 1 9e wete 


Aned on distrust. Now Cli Are based on Mutual respect, ince each 
art takes into account the other's basic interesata, which were defined 
in the 1948 Friendship, Cooperation and Mutual Asaiatance Treaty, it has 
een possible to build a genuine policy of neighborly friendahip. 


e who speak of Finlandization imply that we have lost some of our 
ioverelanty and independence because of following our policy of friend 
nip wit the Soviet Union, The true facts show just the opposite: 
Finland has been able to develop its own social structure from the ground 


up and has achieved a recognized position in the international community 
A i tull member, The best evidence that our policy corresponds with 
if wn interest is the wide, almost unanimous, support it enjove among 


out eople,” 
Harmony with nelehbors to be maintained 


‘In the western press, independence is sensitively measured with a 
decibel meter: the louder the criticism of the conditions and policies 
of one's neighbor, the more independent the country is. These methods 
of measuring do not evaluate our action on the basis of its appropriate- 
ness, but on its visibility. We however are interested in the final 
result: how we can best promote the interests of our nation and how we 
can influence international developments more appropriately on our own 
part. 


"A Finland that stubbornly promotes its own interests can fill its place 
in the preservation of peace in Europe. If Finland were to deviate from 
the policy of neutrality and harmony with neighbors it is following and 
thus disturb the prevailing situation in Northern Europe, that would not 
be in the interests of our neighbors, either eastern or western.” 


ve Soviet Union desires peace 


“Finland has not volunteered to be an example, it has not pressed its 
ideas on others, and it has not tried to preach unilateral disarmament. 
oncern has been expressed publicly from Finland about the acceleration 

of the arms race. We believe that solidification of the present state 

of peace and disarmament are in the interests of both East and West. We 
don't want to speak ill of others, but we know that our eastern neighbor 
wants peace, that it wants a general limitation on armament, and that 

the accelerating and ever more expensive arms race is not in its interests. 








COUNTRY SECTLON FRA NCL 


SANGULNETTL, MESSMER DIFFER ON NUCLEAR WEAPONS 
Paris LE MONDE in French 8 Jul 80 p 40 


[Text) Referring to the news that the president of the republic may announce 
in the fall the constructions between now and 1990 of three new missle-launch- 
ing nuclear submarines, Mr Alexandre Sanguinetti, former president of the 
national defense committee of the national assembiy, said that this decision 
“would be good news if it is confirmed." Such an operation, he added, “rep- 
resents the maximum ano sufficient effort which we can accomplish if we 
consider the pertinent parameters: crews, bases, means, etc. Without 
counting on the fact that between now and 1990 we must overhaul the first 
submarines which we have, he noted, we will have to have actually 6 to 7 
submarines in continual service, 4 of which would be operational." That, 
said Mr Sanguinetti, is enough for France, and even for Europe.” 


Mr Messmer says No to the Neutron Bomb 


fhe former president of the national defense committee said in addition that 
he did not agree with Mr Pierre Messmer, former minister of the armies of 
Ceneral de Gaulle, who believes that the neutron bomb would not strengthen 

the nuclear potential of France, "The enhanced radiation weapon,” said Mr 
Messmer depend on deterrence and which does not belong to the nuclear arsenal, 


either strategic or tactical...It is rather less of a deterrent than the 
present tactical nuclear weapon launched by the Plutons. I believe even that 
it would deprive the Plutons of part of their effectiveness.” 


For Mr Sanguinetti, “France must not deprive itself of an instrument which 
it knows how to make; and to the extent that this annoys the Soviets, we must 


build neutron bombs.” “General de Gaulle,” he added, “insisted that France 
should equip herself with all the [military] devices which may appear. The 
neutron weapon is a modern device which is appearing. We should have it.” 
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FRANCE 


N PARTY, PROMPTS RESIGNATIONS 


Writer Rebukes'L'HUMANITI 


Warsaw rrespondent tor L*'HUMANITE Pierre Li: 


yt ind has been the scene of a campaign of demands 
KOS. idge from L'HUMANITE, it is difficult if not 
ine the importance of this campaign unless one knows 
t one in learn from the communist daily is that 
rice { meat have caused discontent and that the PZPR 


Kel Party wants to show its initiative in reaching 


ilway ited to explain popular Polish reactions. 
inv ne tor the PC rgan to specify that the 
vat iw fia not re lived the problen of tood prices, 
il t the ld cabinet in 1970, during the rebellions 
' . 
ersions, L' HUMANITE waited until 7 July to re- 
gs The discussions. . . did not however result 
- ements. it is true that there were strikes in 
sig ire now entirely over. Paradoxically, the 
ime trom the leaders of the party, trade unions, 
: Wore ire people never juent tf guard, ana 
i ni i narmonious, what is for- 
} we party memper r not) wh took the 


—- ’ . Ty tre trikes. 








in end, the demand campaign mtinued int 1 ue nd 
wok Tr i} the explosions ot anger in 19/70 and 19/6, Bul 
er iphr, t he ther hand, show that Polish workers, 
‘ ! i pa », have better mastered their actions when 
‘ | i iash with the regime, it ft » 4 acting with greater 
flexi : riaking negotiations under pressure trom the workers, 
wd a for rebellion or recourse | repression, 
» if it develops treely, uld lead to more basic changes, 
t { tive results, Sut re in only learn trom it if one is 
od ‘ inalvze all the tactors, without Limitation to 
’ aor t what | 1] ially admitted, 
NOW ni framework i not being utilized, "One thing is certain, 
tha / if ' mn | not dire, lar ques Dimet, the correspondent 
MANITE in Wa iw, cabled on G July. That very morning, the 
edi hiet { POLYTIKA, Mieczyslaw Rakowski, a member of the Central 
f PZPR, criticized the government propaganda for failure 
- thie eoptle iformed of "the seriousness of the economic situa- 
ed the decline in national income, the jamming 
, tra ’ , the manipulation of figures, laxity 
i! , dela ing, Stagnation in livestock breeding, and the 
Ls ‘ tf the wa ng lines at stores. He appealed for rapid 
ct TOT | eT in human ipacities, tor the establishment ta 
[ ; i put in ef j haot yste ° 
’ er rrespondent tor L'HUMANITE in Poland tor G 
KNOW { Rakowski mpatriots would voice even 
1\UMANI Tt mwa ri ze what the editor in chief 
eek) lescribe i Single line, 
i i . ‘ ie f put on the debit side the more 
. ippear in the balance. 
" i erw ‘ e, Maxime sremetz, a member of 
, ‘ hare ft for gn policy for the PCF devoted 
iif ay erein t letense of the “real balance for 
’ e apal . with a modest sum wary in less than 
t f e de , the errors. .. "™ 
Ma ii fied, in front of the Central 
pint ithout masking the 
f 5 the treme j positive ichievement s 
. nt ‘ we. 
] iteaGd DY i Gi ire tor change want j 
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Wepyei . ilence, hollow or reassuring tormulae with a 


ren i thousands otf tourists will discover every year is 
of contidence on the part of those who believe that the 
vee ipable of opening their eyes to the obstacles in order 


Ver me them, 


ippi ed by the PCF during its 22nd and 23rd congresses in no 
isting a surer glance at this reality: “le is with the 
ntribute to the advance of socialism, to its influence, to 
that we trankly express our point of view on what seems 
in the practice of this or that so ialist country, 
lared in February of 1976, 


Leorges 


iry weneral of the PCF also saidt "We do not want the uni- 


hich mutilates, but the diversity which enriches. Nothing is 


sur concept of socialism than what is called "barracks 


ely, it must be recognized that diversity disappeared from the 
HUMANITE simultaneous with the disappearance of journalists 
munist press. When | myself resigned last December, | wrote 
torial board of L'HUMANITE that 1 disagreed with the concept 
icticed there, Whether it be a question of socialist countries 
ntemporary subjects, the variety of my observations does not 
picture the leaders of the PCF want to paint. The good 


‘re are painted white and the bad ones black. But this hardly 


in understanding of the most contradictory movement to be 


reterence indicator evident in this text.| (1) Lublin will 
rtant test. This city, the seat of the Catholic university, 


nter of a traditionally peasant region on the USSR border. It 


hat the provisional government was established on 22 July 19446 
to give rise to the present regime when the town was liberated 
ipation by the Red Army. Iwenty=two July has become a 


oO] iday. 
— : 4 . 
L'HUMANITE Loses Gaudard 
ATIN it French 27 Jun Bi p G 
; erre mudard, head of the economi< lepartment at 
ha ibmitted his resignation to that communist daily. His 
innounced Wednesday by Roland Leroy in the course of an 
it L'HUMANITE. The editor of the daily newspaper 
it ft reasot for this departure were political ("e profound 


, lisagreement with the current pi licy of the party") as 





i Pierre Gaudard, 33, hea been with L'HUMANITE tor 9 years. in addi 


| i thembes yf | bye leat we? len Lonesse town coune i | ‘ Hi " de is iON 
riect both the unease me communist militant 5, and in pat ticular a 
be ! L'HUMANITE newsmen, teel with regard to the recent directives 


| the leadership of the PCF, and the difficulties experienced by a 
sin number of regular members of the communist party apparatus in 


rece ing their protessi mal lives, theirs pol itical commitment and 
La mspiration Por i ertain treedom ol oxpression,. LE MATIN is pre- 
enti elow the views of nme of these permanent cadres, a Central 
llaborator, writing under what is obviously a pseudonym, 
M1 | ' ‘ 
Leadership Criticized 
Pa LE MATIN in French 27 Jun 80 p G 


Article by PCF official writing under the pseudonym Marc Ribas: ‘The 


lext Following the resignation last week of Francois Hinckler of 
REVOLUTION, where he wa ne of the four assistant editors in chiet, the 
resignation thi week of Jean-Pierre Gaudard trom L'HUMANITE reveals the 
i rea y discontent f communist journalists. 


The crisis in this particular sector of PCF cadres goes back to the month 
tf April 1978, to the disillusioned aftermath of the legislative elec- 
tions. jacque Fremontier, editor in chief of ACTION, a monthly business 
Magazine, resigned his post. Three contributors to the communist press, 
lean Rony, Catherine lement and Maurice Goldring, opened critical tire 
policy of the leadership in the “bourgeois” press. The intellec- 
i} periodical LA NOUVELLE CRITIQUE published a series of critical 
irticles tor the tirst time. The weekly of the Paris federation, PARIS- 
, pave i tull page it unt of in animated discussion in a section 
gathering, going against the directives of the party leadership but with 


L ‘ { aL nT i | rbi . 
HI'MANITE, ntrolled with an iron hand by Roland Leroy, a petition 
minding that the di isSsion among communists be retlected in the 
{ft the newspaper irculating. 
May, att the very harsh report delivered to the Central Committee 
itt t the pr ding month by Georges Marchais, one of the great 


protest” petitions launched then was sponsored by an editor at FRANCE 


VELLE, Alexat e Boviatsis. At L'HUMANITE, during the traditional 
port t the entral mmittee sé ion rendered by the editor of the 
ai ewspaper, a dozer urnalist took the floor to criticize--an 
precedented ent rhe pi licy t the leader, in frequent ly violent 


terms. iy one journalist rose tt lefend it=--Andre Wurmser. 





iV, rious measures to regain control were adopted by the 


pa ‘oadership: the holding of explanatory meetings for journalists, 
threat { transter or dismissal to the more recalcitrant; strengthening 
1 tty fall and more rigorous censorship of articles; sUsBpension of 


PRANCE NOUVELLE and LA NOUVELLE CRITIQUE, and the substitution of 
REVOLUTION, Parallel to this, resignations multiply in the communist 
pre » Mattional but regional as well, 


\ dozen editors have lett L'HUMANITE in the past 2 years. Many others 
vould have resigned had they not been restrained by the just ified tear 
of unemployment. it can be estimated that atter the adoption of the 
ntolerable party leadership position in the Boulin affair, the Fiszbin 
itfair and on the matter otf Atghanistan, more than half of the editor ial 
personnel at L'HUMANLTE and L'HUMANITE-~DIMANCHE have spent these last 


few months in "dispute." 


The newsmen at the central organ of the party debate heatedly among 
themselves in the corridors and at the bar. The boldest do not even 
noeal their disagreement in the course of the meetings of small groups 
periodically organized in the past by the editors in chief supposedly 
for democratic discussion, but in reality to take the pulse of their 
rdinates. The least talkative are not the least certain. In fact 
i cite the case of that young and very discreet editor,” the 
former n=in-law of political bureau member Jean Colpin, who left 
‘HUMANITE one day on an assignment and never returned, and who refuses 
even to talk on the telephone with his former colleagues! Doubtless his 
\igerian origin and the memory of his father, who died in the resistance 


forces, have used him to feel cruelly the war crime pursued by the 

R in Afghanistan, making it impossible for him to be an 
i ‘ 

ited through struggle and in tact very combative, the communist party 
na ember ind, above all, otticials, the repository of "scientit ic 


iaiism,'’ in whom there is a spontaneous tendency to maintain relations 
f a military nature with the army of the workers--strictly military 


intormation, general staft sec rets, orders, tactical maneuvers, etc. 
party leaders exalt this "revolutionary" state of mind--blind 
e, unbreakable confidence in the leaders, acceptance of the 
id requirements" of cembat--which serves their regime so well. 
i! riented outward by vocation, and without hierarchic func- 
he mmunist journalists are more inclined toward reflection and 


2 —— 


This reterence is to Akba Lamrani, a journalist in the 





thy ruples of conscience, and can more readily challenge this way of 
thinking and acting than the other permanent party members, This 
explains the longer or shortere=-sometimes only a tew months, as with 


leanePlerre Gaudard=<path pursued by many of them toward "challenge," 


encouraged by this or that wotable development, 


ln particular, the "sad necessity’ of Soviet intervention in Afghanistan 


did not succeed in producing its effects in the various communist party 








COUNTRY SECTION FRANCE 


COAL MINING OPERATIONS IN NORTH LMPROVING 
Paris LE MONDE in French 6-7 Jul 80 p 20 


[Article by Paul Chappel: Financial Results of the Northern and Central 
Midi Coal Fields Have Improved") 


[Text] The CGT and the CFDT [French Democratic Federa- 
tion of Labor] have just affirmed separately their oppo- 
sition to the closing of coal mines in France. The fed- 
eral office of the CGT stresses its support for the con- 
tinued operation of the Estival pit, in the Cevennes, 
where the Ales court has just demanded "the end of wild 
exploitation.” For its part, the CDFT asks that "the 
truth be told about French coal" through the carrying 
out of feasibility studies. While waiting, the CFDT 
suggests "stopping all closings under way or planned." 


The taking of these positions occurs at a time when the 
basin coal fields are publishing their operating results 
for 1979. In the coal fields of the north and of Pas-de- 
Calais, there has been an undeniable improvement of tech- 
nical and financial results. The combination of sales 
prices adapted to the development of markets and high 
level technology makes it possible to envisage even a 
continuation of activity in certain spots, according to 
responsible officials. 


In a letter addressed to the president of the republic, 
Mr Marchais, asks that a policy of development of the 
exploitation of coal in France be adopted, and that "an 
evaluation of mineral resources be undertaken publicly by 
the coal companies with the trade unions." 


Saint-Etienne. --The labor force of the Central Midi coal basin, including 
all categories, is at the present time 11,749 persons, or less than 5000 
basic workers. There has been a decline of 13 percent since the previous 
year. The largest declines were shown in the Cevennes coal-fields (24.75 
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percent) the Auvergne (21.82 percent), and the Loire (19.02 percent). All 
things considered, however, 1979 will have been a relatively satisfactory 
year on the technical and financial levels for the Central Midi Coal Fields 
(HBCM), as the administrators presenting the management report confirmed, 
They did mot conceal the fact, however, that while they had scored a small 
financial protite=18 million france--it was largely due to favorable market 
conditions. After some stagnation sales prices rose noticeably during the 
second semester. 


The basin produced a little more than 5.1 million tons, or a drop of 6.56 
percent compared with 1978, The relative importance of open pit operations, 
which produced more than 1.3 million tone, is increasing. The deep yield, 
},677 kilograms, and the deep and open-pit yield, 2,747 kilograms, are pro- 
“yressing. These improvements should be attributed to productivity gains, 
but are explained most of all by the growing weight of Provence. 


For the PSCM the goal remains--while at the same time terminating operations 
at deptnwhile there is still coal--to develop to a major extent open pit 
deposits in the Cevennes "the break-even point of which is clearly more 
favorable," stressed the president after noting that he had delayed two clos- 
ings in the Cevennes and in the Loire (LE MONDE 8 April). 


"These decisions to close are taken in the framework of a national energy 
policy which is the responsibility of the government authorities," said 

Mr Legran, then adding: "This policy, in order to result in measures which 
are definitely positive for the national collectively as a whole, cannot dis- 
regard obvious regional factors nor choices which will be made after thorough 
and comprehensive studies of the problem in all its aspects. This is why I 
expressed the hope that this policy, which should take into accoun simultan- 
eously the geological realities and economic conditions, give greater consid- 
eration to social considerations. 


Within these gloomy prospects there is a ray of light, although qualified as 
a "major event" by the president: the decision of the government, taken 
last January, to build a 5th group of 600 megawatts at the Gardanne-Mayreuil 
powerplant. 


6108 
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COUNTRY SECTION FRANCE 


COMMENTS ON ARIANE'S COMMERCIAL DEVELOPMENT 
Paris L'‘USINE NOUVELLE in French 10 Jul 80 p 40 
[Article by Eric Le Boucher | 


[Text | Space-age Europe is indeed fortunate. The worldwide penury of 
rockets capable of orbiting a l-ton payload (the weight of most commercial 
Satellites) favors Ariane. 


Intelsat, the international satellite telecommunications organization, 

has just converted two options into firm orders. And this, despite the 
failure of the L 02 launch in May, the cause of which has not yet been 
determined with certainty by the technicians. With these two new Intelsat 
orders, Ariane's firm orders now total 13. And its options (meaning a 
payment of $100,000 each on account) now total 10, including those from 
Arabsat, the Arabic countries' organization, and from the American compan- 
ies: RCA, AT and T, and Western Union. 


if NASA's space shuttle problems are not resolved rapicly, some think that 
IBM will be compelled to launch its SBS satellite by way of Ariane. What 
an evening of scores for Europe! 


This commercial success, however, is posing a problem, particularly as 
regards 1982. Ariane's launching capacity for that year is already filled 
by six previously scheduled launchings; however, some “hard-pressed” firms 
RCA, for example) are also seeking launchings that year. The confirna- 
tions, therefore, will depend on the choices Ariane will make. The second 
launching facility in Guyana, decided in April, will not be operational 
before 1964. This will make possible 10 launchings per year. 


Fast action is therefore needed, and the failure of the L 02 launch hangs 
heavy in delaying Ariane's final and fully qualifying test. Its commercial 
flights have not yet been deferred, but its third and fourth test flights 
LL 03 and L 04 respectively | have been set back by several months. We 

pray to heaven for the ESA | European Space Agency that L 03 "never sees 


sea water”... 


9238 
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COUNTRY SECTION GREECE 


WHEAT PRODUCTION STATUS, STATISTICS REPORTED 
Athens VIOMIKHANIKI EPITHEORISIS in Greek Jun 80 pp 53-56 
(Article by Dr. loannos Kandilis: "Wide-Open Future For Greek Wheat" _/ 


{Text 7 The production of wheat, the primary means of nourishment for 
people who inhabit most of the so-called progressive countries of the 
world, has always been a subject of special concern. Because of recent 
developments (on one hand, the rapid increase in the population on our 
planet and, on the other, the noted gradual reduction of the number 

of undernourished persons) interest has been increased worldwide in 
foods derived from wheat. The international economic crisis in recent 
years also supports this tendency because it is natural for the consumer, 
whose economic means of living are being continously restricted, to seek 
foods rich in nutricious ingredients and cheap at the same time, as are 
those prepared from wheat, to replace other more expensive items. 


Worldwide Wheat Cultivation and Production 


The possibilities for wheat as a raw material fer preparation of many 
other foods besides bread and pastries are well-known, as is its great 
value as a source of valuable albumens, carbohydrates and other useful 
substances. Thus are explained and continued the efforts of great re- 
searchers to create and disseminate new varieties of wheat with high yield 
per stremma, richer albumen contents and the attribute of higher baking 
value. Among these are Dr. N. Borlang, creator of the new excellent Mexi- 
can varieties, for which he was awarded the Nobel Prize, and Dr. Ch. 
Jenkins who systematically studied the man-made artificial cereal (made by 
crossing wheat and rye) "Triticale." 


Dissemination throughout the world of cultivation of improved varieties, as 
well as application of better cultivating methods through generalization 

of mechanical cultivation, application of richer and more competent fer- 
tilizers, soil preparation appropriate for the seed and establishment « 
weed-killing, had the fortumate result of a continuing increase in yie 

per stremma and, therefore, gradual enlargement of worldwide wheat pro- 
duction. The following FAO chart gives us data on its present size: 








WORLDWIDE GRAIN PRODUCTION* 
(In Million Tons) 





Area Wheat Other Grains Rough Rice** 


1977, 1978 1979 1977 1978 1979 1977 1978 1979 





~~ ee ee 


Far East 84.8 92.7 103.5 121.4 129.4 126.8 336.3 348.9 339.1 
Near East 29.5 30.7 30.6 18.1 19.2 18.4 4.5 4.6 4,8 
Africa 5.7? 6.3 7.4 43.9 47.3 42.5 5.7 5.6 = 5.7 
Latin America 11.5 14.8 14.0 59,0 56.8 55.9 15.0 13.4 14,0 
North America 75.3 70.0 76.0 226.2 238.4 253.1 4.5 6.0 6.2 
Western Europe 53.5 64.2 60.0 98.4 102.4 101.6 1.4 1.7 1.7 
Eastern Europe 28.6 30.5 25.3 49.0 52.3 50.2 0.2 0.2 0.2 
USSR 92.2 120.8 84.0 93.9 106.5 86.0 2.2 2.1 2.3 
Oceania 9.7 18.8 15.8 5.1 7.3 6.9 O.5 O.5 0.7 
Total 390.8 448.8 416.6 715.0 759.6 741.4 370.3 383.0 374.8 





* Data gathered by FAO up to January 1980 
** A proportion of 66.7 percent peeled rice corresponds to rough rice 





The 1978 crop, which was, in terms of cultivation, the most productive in 
recent years, represents the peak of worldwide harvesting, 448.8 million 
tons. 


This total production is approximately double that of 20 years ago (238 
million tons) and approximately five-times that of the first years of our 
century when it did not approach even 100 million tons. In 1930, when 

the earth's population was estimated to be two billion, production reached 
160 million tons. It should be considered comforting that, with the 
doubling of the population since then to today's four billion, an almost 
tripling of total wheat production has been achieved as a counter-balance. 
But will this continuing increase--in fact, with additional margins--in 
wheat production be possible in the future also? 


On the FAO chart are recorded for comparison the total quantities of cor- 
responding production of two other primary means of nourishment, rice and 
grains (including soya) which are also of great nutritive value and are a 
substitute for wheat for the populations of many countries, particularly 
the Far East. 


Of the wheat-consuming countries, some are also important producers (and 
exporters) of wheat--like Canada, the United States, Argentina and Austra- 
lia--some produce a quantity analogous to their needs, and some are import- 
ers, of a great or smaller percentage of their consumption, and thus are 
dependent on the exporting countries. Greece had been included among the 








latter since ancient times and so the obtaining of sufficiency of its 
wheat 20 years ago was considered an important achievement for it. 


Achievement of Wheat Sufficiency in Greece 


Great efforts were made in our country to extend wheat cultivation. 
Furthermore, wheat cultivation is essential, aside from political and 
reciprocal exchange reasons, for land and climatic reasons and comprises 
a national duty for Greece. Great expanses of its soil, which are re- 
latively umfruitful and not irrigated, nor able through land reclamation 
works to be made irrigable in the immediate future, are being provided 
for gainful wheat production while they are considered unsuitable for 
other more noble cultivations. This is occuring, naturally, under 
prerequisites of the application of modern cultivating methods and dis- 
semination of wheat varieties with a high yield per stremma and good 
qualitative value. 


The effort to ensure gufficiency in wheat. began dmmediately after. the 

war, the main goal being the quantity of the produced product, without 
analogous interest in its quality. The official government agriculturists, 
during the first years of this campaign, relied on their own exploratory 
achievements, disseminating Greek wheat varieties which, without presenting 
an exceptional yield, had the disadvantage of great qualitative inferiori- 
ty. These varieties were known to those dealing with wheat by the general 
designation "number so and so."" Sufficiency in wheat was gained within 

10 years--by 1957--but the wheat produced was qualitatively poor and ranked 
among wheats designated for livestock purposes; because of this, it pro- 
vided bread unacceptable to the bread-eating Greek. This great obstacle 
was then circumvented through the aid of a special manufacturing process: 
through the direct application by all the mills of a Greek modifying 
device, the "conditioucr." Through this method, wheat, before grinding, 
was subjected to hydrothermic processing, resulting in an amazing improve- 
ment in its baking capacity (study by K. Soulakas and I. Kandilis). 


Developments in Greek Wheat 


Since that time, significant developments have been noted in Greece, 

both as concerns yield per stremma and quality of the wheat. The mistaken 
perserverance of state authorities in clinging to Greek varieties, 

which they alone characterized as appropriate and productive under local 
conditions, was finally circumvented thanks to private initiative and 

the struggles of other scientists, including this writer. The Italian 
varieties Generoso, Gallini, Strampelli, Badia and others--better in every 
way than Greek varieties--were imported and were able to be disseminated. 
The first of these, Generoso, provided quick, spectacular results, both 

in greater yield per stremma and significant superiority of its product. 
Generoso, originally so maligned by the Ministry of Agriculture, reached, 
from 9,800 tons in 1962, a total production of 900,000 or more tons after 
1972, thus representing four-fifths of the total production of Greek soft 
wheat. 
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Qua@iitative improvement of our production were 
116 ring the tollowing years through dissemination of improved 
irieti« it, more especially, through importing of new foreign, 
ta 1 \yher (per stremma and qualitatively) varieties of wheat, 


‘ eneroso variety leading in the end. Such are now the very 
reading Mexican varieties of vr. N. Borlang, first imported in 


; i ought persistently by our cultivators. Originally, the Ministry 
ture strongly argued against their establishment, calling them 
table, t fortunately this was thwarted very quickly after the inter- 
iwwain, of private initiative but also the effective insistence o! 
{ Coordination. Production of the Mexican wheats in question 
rine Coe last harvest succeeded in representing at least 50 percent of 
f soft and semi-hard wheat produced (already two million tons). 
Ase t tion and Prospects 


griculture's eternally hesitating wheat policy in the 
1 sing the achtevement of sufficiency in wheat, during which total 
ind surpassed in quantity our country's needs, resulted 
sur eing taken to reduce wheat cultivation. The impossibility of 
eat rp luses--except for a small quantity absorbed by 
’ try-rearing--created a climate of “wheat phobia” and 
etermination of a production program up to limits 
te : tons. Disagreeing with this tactic of governn.ent 
er the eclalists, including the writer, who proposed 


irpiuses, like their wider utilization in livestock- 


aily increasing production of wheat in Greece presents 
erent prospect and depicts a very encouraging future. 
not based only on us, who were always opposed to 
rt actics of factors of the appropriate ministry, but 
als mn the official government. 


reation of this new ciimate and the determination 


re, we hope, wheat policy--and surely they wiil con- 

e following factors: the noted continuing 

every aspect, im the quality of wheat produced; its 
r yielc per stremma in comparison to crevious years; 
national economic anc provisioning conditions, due to 
it and wheat products are finding buyers in foreign markets, 
ear Last; our accession to the EEC 
ed the possibilities of disposal, generally, of 
a far wicer area; an“ the new concitions in 

, eac to the gradual increase in local nsumptions 


« 4 ; Ser wheat. 





if present publication, we will report on the subject of domestic 

wheat, a t is presented today but also depicted for the future, not 
only on the basis of our own perceptions and data but more on the basis 
of facts and forecasts of the Ministry of Agriculture which are included 
in i.e recent related cireular (Number 326689/5393/25-9-1979) ad are 
pported by the statements of Deputy Minister Stavros Tataridis made in 
1979. These new positions were based on data from the last three 

ars which emerged from the ministry's many trial cultivations throughout 
reece in combination with results of the large cultivations in practice 
which contirmec the tormer, [t is fortunate that the government agri- 

iiturists have already disavowed their past and are now accepting with 
such enthusiasm today's reality, proven superior to the earlier status 
juo (even if they hush up those things they supported in the past and 
usurp the success of others). The principal pointe of these conclusions 
are the following: 


In the category soft wheat, the Mexican variety Yecora “is of high produc- 
tive and, above all, qualitative potential.” The Mexican varieties S. 
Cerros and Jupatico follow it with analogous success. After these come 
ertain Greek varieties, imclading G-84865 which, however, as is stressed, 
‘is far inferior in baking value compared to Yecora and S. Cerros.” 


In the categrory of hard wheat, the leading variety is Mexicalli which 
is ‘of high productive potential and very good quality...and resists 


5 


co.d well 

The ministry's circular also stresses the higher yields per stremma reali - 

zed in recent years, owing to the Mexican varieties which are now tending 
supersede all the other varieties. More specifically, Yecora, compare’ 
eneroso, which formerly held first place, surpasses it by 18 percent 


per stremma while the hard variety Mexicalli surpasses the formerly better 
Capeiti by 19 percent. As concerns the Mexican hard varieties in general, 


{elds of 400 kilograms are not rare and there are favorable cases where 
they occassionally reach and surpass 600 kilograms per stremma. 
As specifically: neerns the great increase in yieid per stremma, the 
Ministry of Agriculture ends: "This is not accidental, but is due mainly, 
r rather exclusively, co the replacement of traditional varieties with 
new ones. oncerning qualitative cultivation, it stresses: "That which 
is a landmark in Greece's agriculture is the spectacular improvement in 


the qualitative state of soft wheat.” 


e median yield per stremma tuday, for all the cultivated varieties in 
all areas of the country, is estimated at 2/70 kilograms: this achievement 
strengthens and satisfies our cultivators’ interest in wheat and revives, 
ore generally, our agricultural economy. The success in question is 
worthy of ecial esteem when it is considered that 55 years ago (specific- 


the median vield per stremma in Creece was only 4°‘ 





tie .aet years ©f the war it {ust approached 100 kilograms 
e when sufftletency in wheat was attained (195/7- 1960) 
mxcwe ; _,OpTama. 


the statements made by Deputy Minister of Agriculture St. 
ctober 1979) were exceptionally encouraging. He main- 


at the ‘ylelis per stremma of soft wheat during 1976-1979 were 


\¥,3 percent, compared to 1973-1975 (Shere have been excluded 


ata those concerning 19/7/ when there was unprecedented drought) 


provement in the qualitative state of wheat contributed to the 
ts competitiveness with products of other countries and 
ne result of such, he added, “was the easy export at good 
surpluses wi { reach 700,000 tons a year.” 


N@w wheat Policy 


“heat, both soft and hard, aside from reported numerical data, 


rtance is exhibited by the significant improvement in its 

at, from this aspect, wheat produced by other European 

no ionger superior. Aside from the increase, on the average, 
ents in total albumens, it also presents a larger quantity 
juantity of albumens insoluble in water) of exceptional co- 
‘rom which comes its higher baking value. During recent 
t piace from the standpoint of baking capabiiity was held by 
ec trom GCeneroso wheat and the new wheat Trit.cale which is 


r trial cultivation. Flour fron Mexican wheats, particularly 
anc 5. Cerros varieties, already surpass these by far. As 


related test baking performed ty the Ministry of Agriculture's 
t reac made from these varieties was qualitatively in- 
erior to that made from Generoso and Triticale flours. 

a fact that the noted phys:cal improvement in our wheats-- 
sistance of their appropriate (with the aid of the "condition- 


facturing, for which Greek flour-m lling technicians have ac- 


lal capability and experience--contribute to making our ex- 
itisfactory to their foreign buyers. 


ta .e product, with a forecastec wide-open future, are Greek 
‘ssential that increase in their production be pursued 
eans ertai ategories of these are of excellent quality and 
spose n foreign markets, so it is completely un‘usti- 
eir total procuction has been for a long time fixec at the 
: tons. indeed, their exploitation by a form of manu- 
it iS pastries prepared from their semolina, is more indi- 
rt of ir pastries, aireacy satisfrctory, is continually 
leve that ali the prerequisites exist for a many-times 
procuct of ours on for ign markets where it has 
e€ best reception. However, tre issue of pastries 


ance so it must ¢oncern us more extensively 





Finally, the nutritive value of foods made from wheat are very well-known 
and there is no reason for us to dea) with it im detail. The contents of 
wheat flours in vegetable albumens of important value, frequently exceeding 
3 percent, and the carbohydrates and other components are a nutritive 
source of great yield. Even though man, during one period of his history, 
was indifferent to and neglected this source, perhaps in the future he 

will need to turn to it anew with salutary interest in his existence. 


fetal production of Greek wheat reached 2,700,000 tons in 1978 and receded, 
because of losses during harvesting, to 2,410,000 tons in 1979. Consequent- 
ly, the yearly surplus in recent years, after domestic needs for feeding 
and sowing were covered, was between 400,000 and 700,000 tons; according 

to official statements, this has been recently exploited most satisfactor- 
ily. Consequently, Greece is now included--even if by a very small 
quantity--among the countries exporting wheat. Under the present local 

and worldwide conditions, there is justification for wheat production 

in our country being immediately expanded even more, up to three million 
tons, and, in the more distant future, to many times more. Surpluses 

after domestic consumption, as all the signs indicate, wil. be able to be 
always easily and advantageously exploited. 


Significance of Wheat As A Diplomatic Weapon 


The future of Greek wheat, however, after its exceedingly successful 
achievements as concerns productivity and quality, must be estimated by 
us, beyond immediate commercial and consumption prospects, under depicted 
more distant worldwide conditions. This is because this superabundant 
agricultural product of ours is not only going to be a great economic 
success for Greece, but also a diplomatic means equivalent to a strong 
combat weapon. 


As has been maintained in recent years by articles of eminent specialists 
in the international press, great agricultural productive power is an in- 
portant means of pressure and imposition. For this, abundant production 
of wheat naturally holds first place. Therefore, all the countries 

which will dispense, versus the others, a greater potential of agricul- 
tural product{on have an advantage and wili have even more of an advantage 
in the future. che United States has understood this superiority the 

best and already uses it in the diplomatic sector. 


According to meteorologists’ forecasts, we are passing through a period 
of gradual cooling of our planet's climate with the result that pro- 
ductivity in grains of Lne Soviet Union, other northern countries and 
China is being progressively decreased. Among those who will not be 
affected by this change is the United States whose grain production is 
continually increasing; because of this, they have maintained and will 
maintain a large exporting capability. The same is true for Argentina. 
Fortunately, Creece,in terms of climate, is imciuded among tie countries 


for whom such unfavorable effects are not forecast; therefore, its 
increasing production of wheat will ensure for it an advantageous posi- 


tion versus several other countries. 
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COUNTRY SECTION ITALY 


DALLA CHIESA TESTIFIES BEFORE MORO ANTITERRORIST COMMITTEE 


Report on Testimony 
Rome IL TEMPO in Italian 9 Jul 50 p 15 
Article by Gianni Sarrocco 


Pext Dalla Chiesa: "Curecio and Franceschini are still 
calling the terrorists' shots." Detailed report 
trom the general to the Moro Commission. Not many 
people grasped the true gravity of the terrorist 
phenomenon in the wake of Moro's kidnaping. The 
"recipe" tor Balla Chiesa's Lightning swoops on 
terrorists? secrecy surrounding operations and 
the courage ot his men. 


[he Moro case and Peci's contession, the murders of Tobagi and 
Amato and the convoluted strategy of the ultra-red brand of 
terrorism, how the Red Brigades recruit members in the prisons, 
the odds an aturther round of terror and death at the hands of 
the Red Brigades, and their ties to the "autonomy" area. These 
were the issues discussed yesterday yesterday in hearings be- 
tore the parliamentary commission set up to look into the "Moro 
case," As star witness before the commissioners, "BR hunter" 
Carlo Alberto Dalla Chiesa, general of Carabinieri and currently 
commandant ot the Lst division (known as the Pastrengo Division), 
was the man in charge ot the special division for the war on 


terror LSM. 


[Ihe "“Piedmontese general," as his sworn enemies have dubbed him, 
talked tor about 4 hours, without notes or even an outline; 

atter that he tielded questions trom the commissioners. "Be- 
cause ot the subject matter as well as the striking personality 

ot the speaker, his report sounded at times as if it had been 
taken trom a spy thriller." was the comment of the commission's 
vice president, Christian Democrat Senator La Penta. "A detailed 
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report, ‘(id Socialist Senator Seamarcio, “and above all an ele- 
sit (atat’ « TPhivat +h «fh smart mani" 


What does Dalla Chiesa think about the situation as it stands 
how lberrorism today scceoms to have settled into a holding pate 
tern, to be vethinking its strategies, Dalla Chiesa said, but 
this must not be underestimat ed or aint erpret ed to mean that the 


lerporists have given up on what have always been and still are 
thera ‘Ouist to subvert the democratic order. 
hve cneral's report began with the bloody events on Via Fani, 


and specitically with the steps the general took immediately 
'ollowine the killings. In the wake of the slaughter of his 
bodyguards and the kidnaping of the Hon Mr Moro, Dalla Chiesa 
ot the impression «= or perhaps it was more than just an impres- 
ion == that not everybody had grasped the full significance of 
ithe terrorist phenomenon as embodied in that tragic event: in 
other words, not very many people saw the real gravity of its 
implications. There have been hints that the general said that 
back in February L977, when the BRs put out a vitally important 
stratedy resolution, it was possible even then to descry every 
reason tor continuing alarm. 


senator La Penta <= who acted as spokesman to the press -~ said 
that the commission was greatly impressed with the methods 
Dalla Chies: uses in his work, which involve careful obser, 
tion of the iy the prisoners behave, what they write, and o! 
the Connections between the moves they make. In this connec- 
tion, the general underscored the "pilot" role still played by 


the oricinal tounders ot the BRs, even though they are con- 
fined in separate maximum security prisons. The "directors," 
io ehort, are still Cuvceio and his Lieutenant, Franceschini. 
what . the secret behind the success of the various Lightning 
woops lately upon the BRs, Prima Linea, and the rest? It 
CEN that the tirst and vital ingredient in the BR<-hunter's 
cipe i the total secrecy shrouding the inquiries trom start 
inis his men. "And the sole reward these men got," 
Lid Dalia Chiesa, “was the satisfaction of having done their 
hiat “ rejected the old safari shot, with the hunter's foot 
mnt mm’ nead,. " 
Peci' reak" come about? The general explained that 
id iu ssed a once that the BR man trom the Marches wanted 


nd there, ore Dalla Chiesa merely set about encour- 
hat willin@nmess. Senator La Penta was asked whether the 


id tirst asked tor the meeting. "And supposing it had 
bKR man who asked to talk with Dalla Chiesa?" was the 
tii are repiy to that question. 





lke that as it may, Peci got no promises ot any kind in exchange 
ior his Conlessions, aside trom the usual considerat ions tor 
active collaboration, 


Ihe general toon many occasions in the course of his report to 
praise the courage ot his men, who kept steadily on the most 
unimaginable trails until they captured the many tugitive ter- 
rarists now in prison, 


The Commission's hearings will resume day atter tomorrow, Fri- 
day, when it will hear Gen Cappuzzo, Commanding general of the 
Carabinieri. That will be the tinal hearing in this phase. On 
fuesday the commission will assess all the evidence and intor- 
mation it has amassed thus tar, and will set the timetable tor 
the second phase ot its inquiry. 


Yuestioning on Peci Involvement 
Rome IL MESSAGGERO in Italian 9 Jul 5O p 19 
Article by "G. Ma.: "Gen Dalla Chiesa questioned on Peci" | 


Pext What Senator Lapenta called the "striking personality" 
ot Gen Dalla Chiesa dominated yesterday's session of the Moro 
commission. Many ot the members of parliament sitting on the 
commission Listened spellbound at the tales he told; Sen La- 
penta said it sounded like pages from a spy thriller. 


Untortunately, though, the general was talking about real events 
that have thrown a pall ot terror and violence over our country. 
Dalla Chiesa recounted them, going into a great deal of detail. 
He also dwelt on the arrest of Peci and Micaletto and on Peci's 
contessions. This particular aspect of the far-ranging work 

ot the general's men was the object of special interest, and 
there were a Lot ot questions about it. For instance: How 
long had Peci been tailed before his arrest? They say that 

he was shadowed tor a very long time. Then came the next one? 
Would arresting him sooner have perhaps prevented some ot the 
Red Brigades' crimes? We don't know what the general's answer 

' lips are sealed tight. Nei- 
thes lo we know the answer to another question concerning the 
provenance ot the men on his team: is it true that it inclu- 
ded secret service men’ That was one theory growing out oft 
earlier hearinaes. If it is true, it would raise a lot of ques- 
tions, since, under the regulations, secret service agents 


was, because the commissioners 


have their own specitic assignments. 
Answet o some ot the other questions can be deduced from what 
Lapenta reported. Ihe general's meeting with Peci (which was 


t ihe f art ol is vol lengthy contession) was set up by the 





Courts. Peei himselr let it be known that this was the way he 

wanted it. Dalla Chiesa went by the book in dealing with him: 

he made no promises == Lapenta reported == although he was ex- 

plicitly given to understand that collaborating with the police 
might make it go easier with him. 


Dalla Chiesa also dwelt on the role of the founding fathers of 
the Red Brigades. That role, in his view, is as important to- 
day as it was at the start. This is why he is carefully "stu- 
living" every statement from Curcio and the other BR members in 
prison. At the present time -- he concluded -- it would seem 

that the terrorists have gone to cover in a holding position, 

to rethink their strategy. We must keep our eyes open. “hate 
ever we do, we must not dismiss this temporary lull as 4 sign 

that the terrorists are giving up the armed struggle. 


Dalla Chiesa then stated that the success of his teams depended 
in large part on the fact that they never dropped off a trail, 
and never neglected any chance to dig deeper into a case. For 
instance, he said, unlike those who thought that since the same 
weapon was used on more than one occasion, it was always the 
same man who pulled the trigger, they very quickly grasped the 
tact that the weapon was passed along from one group to another. 
He also gave credit to his men tor instantly understanding the 
travity ot the Moro kidnaping, which a lot of others failed to 
see, even though it was one of the BRs' most sensational coups. 





COUNTRY SECTION ITALY 


OFFICER REVEALS COUNTERTERRORIST ESPLONAGE TECHNIQUES 


Milan PANORAMA in Italian 25 Apr 80 pp 45-47 
_Interview with unidentified officer, date and place not given] 


_ Text Intiltrators, long surveillance, secret agree- 
ments. In a remarkable tour de force of testi- 
mony, the seamy underside ot the war on terror- 
ism is revealed. It reads like a thriller. 
rhe ditterence is that these are real lives. 


The spies, the intiltrators, the techniques used in counter- 
terrorist wartare against the Red Brigades (BRs). For the 
tirst time, trom the inside of Gen Carlo Alberto Dalla Chiesa's 
Carabinieri, an otficer reveals the secrets and the machina- 
tions that made it possible to unstop earths, arrest terrorist 
chiets and their tlocks, and rout whole columns in the subver- 
Sive organization. It's a story that begins in Milan in 1974, 
in an apartment on Via Felice Casati, and ends with the arrest 
and many-splendored song ot Patrizio Peci. 


Question: Did Peci sing before or after he was arrested? 


Answer: Atter. But then, he was only captured because we had 
an intormer. 


Question: However did it take you 5 months and more to put the 
cutts on him and his buddy, Rocco Micaletto? 


Answer: The otticial story is gloating, but not true. They 
were shadowed tor * or 9 months and photographed five or six 
times, but until the moment we nabbed them we didn't know who 
they were. The intormer had come to us 2 years ago and told 
us that he knew two guys who were certainly BR members, but 
that was all. We then told him to find out where they lived 
and report back, but he couldn't do it. On the other hand, he 
told us where they used to meet, and we started tailing them 
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md photographing them. Later Oh, Wwe tound out where they were 
Liviniae We cot a look at their lease, and it was altogether 
legal, and not once while we were tollowing them did they give 
themselves away. We began thinking that maybe they weren't 

MR members at all, but smugglers or even dope pushers, and we 
“ave up the chase. 


Question: but how did you come to catch them atter all? 


Aliswer: Ihe intormer went back to work and told us we were 
jerks. Sot even Dallas, I mean the big boss, Dalla Chiesa ... 
that's what we call him... believed us, but just to make sure 
two or three ot us started shadowing them again and tinally, 
just to get the whole thing over with, we decided to go out 
and cet them. 


YJuestion: So until you had them, you really didn't know... 


Answert Absolutely no. They were the ones who told us, back 
at the barracks, who they were, and then the big glory machine 
started rolling with all the rest of it. 


Yuestion: It was Peci who told you about the hideout on Via 
Fracchia in Genoa? 


Answer: Yes, and he also gave us the addresses otf the Biella 
hideouts. We are sure, though, that he still hasn't told every- 
thine, and maybe he doesn't want t cell any more. 


Yuestion: Was it news to you when Peci told you that the wea- 
pons used on Via Fani and in other BR coups had come trom the 


Palestinians? 


Answer: [hat was no news at all. For that matter, we had known 


tor m than 2 years who was supplying them, and it wasn't 
Yasir Aratat's PLO, either, but the PFLP, headed by George Hab- 
bash. Over the past tew years, teams ot BR types have been 


oine to the Middle East. For instance, all you'd need to do 

set an idea ot the number of contacts they have made there 
would be to take a survey at Face Standard, Magneti Marelli, 
nd Sit=Siemens to tind out how many employees went to Lebanon 
in irv tor their vacations. 


stion: In your cCounte--terrorist work, have spies and in- 
filtrators always been the ones who turned the trick? 


Answer: \iwavs, and right across the board. It I had to write 
imticle umming up all the BR captures and every BR hideout 
we have tound, I'd need only one word: tips. 





Question: What techniques do you use to recruit spies and in- 
tiltrators? 


Answer: It's not so much a matter of techniques as it is of 
categories. I mean that there are direct intormers, indirect 
intormers, and once-in-aewhile intormers. Usually the direct 
intormer is somebody who has been a terrorist, or still is one. 
You get close to him, and persuade him to collaborate. Or he 
may be somebody who has all his political background in order 
to be a terrorist, and with this one you sit down and work out 
a strategy to get him into the organization. That's what we 
did, tor instance, with Father Girotto, a.k.a. Brother Mitra. 


Question: But what about the indirect intormer? How do you 
set him up? 


Answer: In the dragnets that are $.0.P. atter public disorders. 
we always bring up people who have some unfinished business with 
the law. Usually they are dratt-dodgers, or maybe AWOL. When 
we get one to work with us, he starts peddling ultra-leftist 
propaganda pamphlets, say, behaves Like a red-hot revolutionary, 
tells his triends straight out that he agrees politically with 
the ideas and the actions of the armed party. It takes a lot 

ot patience, and you have to wait a long time , but then some 

ot them manage to get hooked by a BR recruiter, and there you 
are. Others, once they have agreed to go along, will volunteer 
ideas on how to get recruited. 


Yuestion: That leaves just the once-in-a-while intormer: what 
about him? 


Answer: Simple. That's the guy who, once we put the arm on 
him, st art 5s to sing. 


Question: Is money always the most persuasive argument in re- 
cruiting a spy? 


Answer! Not always. In Brother Mitra's case, yes. He picked 
up and spent halt a billion lire. And when he was through we 
sent him tirst to Geneva, then to France, and finally to Saudi 
Ar ibia. 


uestion: with vour help all the way? 
id | ' 


Amswer: Well...there comes a point when things cool ott. In 
Switzerland and in France he had a telephone number he could 
call in case ot danger, but then we couldn's protect him. Our 
reach isn't all that long, and we don't have endless funds. 


Yuestion: Are there people who don't want money? 
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Answer: “Ure. 
Yuestion: But then what do they want in exchange? 


Answer: You remember the words to the old song? "I'll give you 
something and you give me something?" 


Yuestion: Has one ot your intiltrators ever been involved in 
terrorist action? 


Answer: We always try to get our man out before that happens, 
even it we have to blow his cover. 


Yuestion: Which of Gen Dalla Chiesa's antiterrorist coups were 
successtul thanks to spies? 


Answer: All ot them. All the way from Robbiabo di Mediglia, 
Cascina Spiotta, Via Gradoli, Via Montenevoso, right down to 
Via Fracchia, as I told you before. 


Yuestion: Have you torgotten Via Maderno in Milan, where 
Renato Curcio was arrested? 


Answer: that was the only arrest we made without a tip. 
Yuestion: Who did help you, then? 

Answer: Curcio himselt. 

Yuestion: How ? 

Answer: He made the mistake ot shopping too often at the same 
butcher shop near his hideout. One of our men, by mere chance, 


happened to see him and recognize him. That was the end of him. 


Juestion: And what about catching Giorgio Semeria, one of the 
original tounders ot the BRs: was that pure chance again? 


Answer: No. We got a tip. An informer told us that a big 
Srigade chiet would be coming into the main station in Milan on 
that day aboara that train. He couldn't tell us who it would 


be. But one ot our men recognized him, and that was a neat job. 
iestion: What about the DIG@@s men's finding Corrado Alunni's 


it on Via Negroli in Milan? Did you have a tip on that one 


Answer: We hac two tips. We Carabinieri had one intormant, and 

t he CIGOS people had the other. Neither ot us knew the others 
were working on it. rhe JiGUS people moved in only a tew minutes 
ihead ot us, and then it was all cleared up. 


_ 
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Question: In the Cuneo prison, on 10 October 1979, Francesco 
Berardi, a man you would call a now-and-then spy, hanged him- 
selt. Why did he do it? 


Answer: that's a sad story, and one that does no credit to any- 
body concerned, not even us. The man who won him over was Gus- 
tavo Pignero, one ot the best otficers in the corps. No sooner 
did his contession reach Dalla Chiesa's desk than he, without 
stopping to think twice, send a report to the Genoa prosecutor 
who was running the investigation ot Berardi's capture, stat- 
ing tlat out that Pignero was the one who had got him to sing. 
And since some reports, once tiled, are left around for anybody 
to read, the principals in the case could draw their own conclu- 
sions. Pignero now Lives in constant fear ot being killed by 
the BRs to avenge Berardais death, while Berardi, told about the 
leak by Pignero himselt, chose suicide. 


Question: But the BRs have named their Genoa column after Fran- 
cesco Berardi. Doesn't that seem a bit much, given the fact 


a 


that he was a spy? 


Answer: When you think the way they do, no. A Brigade man who 
sings and then repents having sung and kills himselt, ha paid 
tor his sin and redeemed himselt, and so they honor hin. 


Question: When did you adopt the technique of infiltration using 
direct, indirect, and now-and-then spies? 


Answer: Back in 1974, when Pietro Bassi and Piero Bertolazzi, 
two of the tounding tathers of the BRs, went underground. They 
were hiding out in an apartment on Via Felice Casati, at the cor- 
ner ot Via Lazzaretto, where they kept an A-112 with fake licence 
plates parked outside. Our informer was a frequent visitor to 
the hideout, a triend ot both the fugitives, and he teld us 
everything that went on. It was through what he told us that, a 
tew months later, we tound the place where Mario Sossi had been 
held prisoner «nd reconstructed the steps and techniques used in 
the kidnap ng. And it turned out that the two BR men who held 
Sossi prisoner were not Bertolazzi and Franceschini, but Berto- 
lazzi and Bassi. The Genoa prosecutor mistakenly referred in his 
initial statement to "Franceschini, the blond one," and he stuck 
with his erroneous identification because he didn't want to admit 
his mistake. But one of his guards was Basso, because, for one 
thine, Alberto Franceschini was never a blond. 


Question: What happened to that intormer? 
? 


Answer: He's still in circulation. 


Question: Is he ill spying tor you? 
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Answer: Well, yes and no. Let's say he's a double agent. 


Yuestion: Right now, how many intiitrators does the counter-ter- 
rorism torce have inside the armed party? 


Answer: A dozen or so, three ot them in prison. 
Yuestion: Are the ones in prison known to be spies? 
Answer: NO. 

Question: And you aren't helping to get them out? 


Answer: Some contracts are not lifetime ones. You agree on what 
you give and what you're going to get, and once the exchange is 


— 


made, each party goes his separate way. That's the rule. 
Yuestion: Did you have a spy behind Mario Moretti? 


Answer: Who knows who Moretti really is today? There's no point 
in buiding castles in the air, or hoping to take him easily. No 
body, tor instance, has the guts to come out and say that the only 
photograph ot Moretti we have is 15 years old. I defy anybody to 
recognize aman skilled in all the tricks of underground exis- 
tence on the basis ot a picture taken so long ago. 


OLls2 
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COUNTRY SECTION NETWERLANDS 


ARABS THREATEN 10 BREAK OFF DIPLOMATIC RELATIONS 
Bonn DIE WELT in German 18 Jul 80 p 7 


\Article by SAD: “The Hague Should Close ite Embassy in Jerusalem: 
Arabe Threaten to Break off Relations with the Netherlands”) 


‘Text|) Twenty Arab nations have threatened the Netherlands with break- 
ing off diplomatic relations if it does not close ite embassy in 
lerusaiem. A spokesman for The Hague's foreign sinistry said that this 
threat had been tranemitted as a collective measure to foreign minister 
Chrie van der Klavuw, 


The Netherlands is the only Buropean nation that maintains ite embassy 
in Jerusalem, while the other countries have their missions in Te! 
Aviv. During the British mandate in Palestine the Dutch already had 

4 general consulate in Jerusalem to take care of visitors from their 
country. After the proclamation of the Nation of Israel in 1948 the 
general consulate was transformed into an embassy. Besides the 
Netherlands, only 12 Latin American nations still maintain their diplo- 
matic offices in Jerusalem. 


It was not evident vesterday in The Hague how the government would react 
to the Arabe’ threat. The intention of the Israeli chief of state, 
Begin, to move his office to the eastern part of Jerusalem annexed in 
1967, has also aroused criticism in the Netherlands. 


The Arab move in The Hague is directed against the Ieraeli claim to 
Jerusalem as the capital of the country. The Arabs view the presence 
of embassies in Jerusalem as a recognition of this claim. 


The Jerusalem question is also at the center of problems that exist 
between Egypt and israel which are makine difficult the reopening of 
Legotiations on autonomy which were interrupted in mid-May. On 

4 August these negotiations are to resume in Alexandria with U.S. 
participation. In prepared speeches at the beginning of the week in 
Cairo, however, there was no unanimity on an agenda. 








' : rae:, Miniatel f justice lamir, iett 
erence iff Lalli with an emphatic deciaration of af indivisible, 
mnd biblieallyw eternal laraeli Jerusalem, 
° id recovers avain from 4 heart attack, explained this weer 
‘ imna READER'S DIGEST “President Sadat expects me ti 
t that Free Jierael (the land of lerael) ia the iand of 
et ; bligated to reapond to him in aii honesty, friendship, 
t hie esire for peace that thie if 4 vain expectation. hres Jierael 
iy tathere Every Jew, Moslem, and Christian knows 
trut seein ineludea in Eres Jierael the entire land weet of 


raan, wi ic? ik iden laudea ana Samaria, aiao occupied if ive i, 


tian foreien minieter, Kamal Haseean Ali, responded to V.5. 
wior Altre Atherton that the leraeli explanations would fot ahake 
ite firm position, Fast Jerusalem must receive an “appro- 
late atatue” in the context of an autonomy solution for West Jordan 
thi Aza tril 
rvere on the scene have the impression more and more that both 


want to delay any far-reaching decisions until after the American 
idential elections in November. In Cairo the thought in the back 
e mind ie beine openly expressed that in the fall they will 
: fr aver have to deal with a Beein goverrment in Jerusalem. 
ther hand, the Ieraeli side is convinced that Sadat will soon 


fcen hie hard line, because for him there is no return to the Arab 











COUNTRY SECTION NETHERLANDS 


CDA LOYALISTS FAVOR COALITION WITH PVDA 
Rotterdam NRC HANDELSBLAD in Dutch 30 May 80 p 2 
|Article: “Loyalists Within CDA Positive About Coalition With PvdA"] 


[Text] The Hague, 30 May--Two Christian Democratic Appeal (CDA) chamber men- 
bers who belong to what was once called “the loyalist faction” and who a short 
time ago fell quite low in the antirevolutionary [Party] list of candidates 
for the next election have again expressed themselves favorably on the possi- 
bility of a coalition with the PvdA [Labor Party]. Possibly even following 
early elections. 


Yesterday in Groningen Mr J. N. Scholten advocated a broad coalition between 
the CDA and the PvdA. “With all due respect which one has for the present 
cabinet | must say that it lacks the political power to make those decisions 
which are sufficiently desired by the majority of the Dutch people.” 


Scholten, a housing and foreign affaires expert within the CDA faction says 
that the zero-line for sinimum incomes is necessary, while average incomes 
will have to suffer and above average incomes will even have to be cut back 
drastically. in his opinion such 4 wage moderation must be arrived at on 4 
volunteer basis. “This will succeed only under a new coalition with the PwdA 
and with the support of the trade unions,” according to Scholten. 


in the HAAGSE POST of this week J. van Howwelingen alluded to the possibility 
that if this summer the cabinet cannot arrive at 4 satisfactory budget for 
81 then it will call for an early election itself. 


Should a possibly necessary (in the eyes of Van Houwelingen) cabinet crisis 
not come about, then he does not exclude the possibility that a number of 
progressive inclined people from the CDA faction will be following the road 
taken by Coudzwaard; namely they will come out with their own list for the 
elections. 
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COUNTRY SECTION NETHERLANDS 


CDA REACTS POSITIVELY TO PVDA GOVERNMENT PROGRAM 
Rotterdam NRC HANDELSBLAD in Dutch 10 Jun 80 p 3 
[Article: "CDA Reacts Positively to PvdA Program") 


{Text] The Hague, 10 Jun--The CDA [Christian Democratic Appeal] has reacted 
positively to the PvdA [Labor Party] election program which was published 
yesterday. 


Acting Faction Chairman Dr Boer called the tone setting of the program “rather 
realistic, with both feet on the ground.” He is moreover of the opinion that 
the program contains nothing which the CDA cannot digest. 


This morning De Boer said that the paragraph on NATO (the unilateral reduc- 
tion on the part of Holland of its NATO nuclear task forces to 1 or 2, if 
necessary) does not differ much from the CDA viewpoint. To be sure he ques- 
tions the reduction of defense expenditures and the refusal to station medium 
range missiles in Holland. 


In addition De Boer found that the effort to attain an economic growth of 2 
percent, the basis on which the program rests, will have to be worked out 
further. According to De Boer the attainability of the program, namely the 
creation of 300,000 jobs and the maintenance of purchasing power depends on 
that. He does not care very much for the setting up of a government energy 
and a government insurance industry. He refers to these as “typical social- 
ist pet subjects.” 


The Democrats of 66 (D-66) also reacted positively. Faction Chairman Terlouw 
spoke of a Quiet program” which need not stand in the way of government col- 
laboration between PvdA and D-66. Terlouw did feel that the program fails 

to lay sufficient emphasis on the fact that there is little to divide and 
that each one must take a step backwards. 
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the VVD [People’s Party for Preedom and Democracy| called the program “a 
sound pleee Of Work, One Which ts based on expectations which are too opti- 
Mistic. Later on che VVD faction will preduce 4 more substantial reaction, 


Yesterday evening VVDeminiater Van Aardente has some criticism of what he 
Sonsiders too much of 4 leveling of incomes above the modal. We foresaw in 
this an unfaverable influence 6} economic growth. in addition he remarked 
that the 100,000 jobs in the program actually come down to 259,000 full time 
jobs because part-time jobs have alee been counted in, 


List Nead 


'vdA faction Chairman ven UVyl admitted vesterday afternoon, when the program 
wae presented, that he put at stake his position as list head of the PvdA 

in the party directorate, in order to forestall a more radical paragraph on 
NATO, Lf the principle had been accepted that all nuclear weapons must be 
removed from Holland, then Den Uyl would have refused to become List head. 
Den Uyl went on to say that even now he is willing to give up his position 

as liet head if the PvdA congress in February of next year were to reject the 
current compromise text on NATO, 


PvdA Ch irman Van den Berg says that an economic growth of 2 percent presents 
a real challenge for the PvdA, The program offers no watertight guarantees 
and does not offer any with respect to the purchasing power, but it does 
formulate the policy which the PvdA would want to conduct. If in the fail 
the new figures of the Central Planning bureau will be available and if these 
are disappointing, then we will be obliged to cut back more on the collective 
sector, according to Van den Berg. Both government expenditures as well as 
the above-minimal social payments would then be re-examined closely. But, 
according to the PvdA chairman, the social minima will remain the same, even 
in the event of disappointing figures. 


Three members o: the PwdA Directorate: Reckman, Van der Gaast and Rottenbere 
let it be known that they could not go along with the paragraph on peace 

and security. Their different viewpoint will be brought to the attention 

of the PvdA's divisions. 


95 





COUNTRY SECTION NETHRA DS 


CDA FACTION CONSIDERS NEW PARTY PORMAT!ON 
Rotterdam NRC HANDELSBLAD in Dutch 6 Jun 80 p 3 
[Article: “Critical CDA Study Group Decides on Creation of Party] 


[Text] The Hague, 6 June--The critical CDA-working group "Not By Bread Alone” 
wiil decide in the next few weeks whether they will proceed with the founding 
of a new political party. According to the working group's management this 
question became a real issue after Professor Goudezwaart left the CDA [Chris- 
tian Democratic Appeal] and after it became almost certain that Prime Minister 
Van Agt would become list head. 


The working group's management itself is not an advocate of establishing a new 
political party. From a letter to its memoers it appears that it considers 
that the timing for this is still too early. The management finds that ef- 
forte must firet be made within the CDA to get that party to adapt a more 
radical-evangelical policy. 


Another doubt in this respect is whether it will be possible to get at least 
seven suitable chamber candidates who (so the management thinks) will be 
necessary in order to exercise any influence in the chamber. 


As an alternative the management is recommending setting up a "platform" for 
Ali who advocate a radical-evangelical policy irrespective of the party to 
which they belong. Should the CDA policy remain a disappointing one, then 
according to the management, 4 new political party can always be founded via 
the platfora. 


The management is moreover advising the members that, unlike Professor Goud- 
zwaart, they should not resign as members of the CDA or of one of the three 
participating. 


Following his withdrawal from the CDA Professor GSoudzwaart does not feel any 
inclination to join the Political Party of Radicals (PPR). The radicals of 
Zeeland had started an action to offer him a spot on the list for the second 
chamber elections--for the time being, not as a member of their party. Yes- 
terday Goudzwaart stated that he rejects the fundamentais of the PPR. For 


the time being he prefers the uniting of sympathizers outside the framework 
of existing political parties. 
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WNTRY SECTION NETHERLANDS 


LVN WANTS ACTIVE ROLE IN COALITION 
A tterdam NRL HANDELSBLAD in Dutes 6 Jun 80 ~ } 
i\Article: ‘CPN Calle for Leftist Cooperation” | 


jText) Amsterdam, 6 June--On the occasion of the opening of the 2/th CPN 
|Communiat Party of the Netherlands| Congress this morning Chairman ll. Hoek- 
stra called upon the leftist parties to atrive for a progressive majority 
which must form a "real alternative” to the policy of the Vo. Agt cabinet. 
foekstr. stated that the CPN is willing to go along with such a coaiition and 
advocated consultations at all levels in order to attain this goal. 


According to Hoekstra the objective of the Leftist collaboration must not only 
be to conduct opposition for as long as necessary, but also to bring about a 
change in direction in Dutch politics. Hoekstra directed his call to members, 
cadres and directors of the PvdA [Labor Party], PPR (Political Party of Rad- 
icals|, and PSP [Pacifist Socialist Party], and also to progressive groups and 
persons elsewhere. According to te chairman there are people among Christian 
Jemocratic circles who can be counted upon not only to at least be tolerant 

‘f a progressive majority, but perhaps can also be converted to be allies or 
ictive participants. 


Atghanistan 


According to Hoekstra the issues to be included in a new government policy 
are: Detense of the Living standard, defense of democracy and the cutting 
own on armhaments. 


‘ye cha eman declared that capitalism does not offer any single positive 
slution for today’s problems, but neither has the international communist 
ovement yet found any answers to these problems. "A great deal of thought 

has been given to this matter, but the differences of opinions have not 

peen Minor. 


97 








atan Noeketra feted that & Political solution Muat 


thnarawn .fro COuUntTV 4a 8007 


, 
uid be W 


dav CPN congress 
colLlLaborate 
the Vemocrate of 1966, Also 


\ PN a more 


ior the 43 party 


party te 


order of the cay 


iti Teasked FTeadiniesae Within the more with 


dia< Ussed were 


parti inc Luding 


ii Tecto! it< t« 


give the open and lesa cen 


98 

















COUNTRY SECTION NETHERLANDS 


LEFTWING PARTIES MAY WIN MAJORITY 
Rotterdam NRC HANDELSBLAD in Dutch 2 Jun 80 p 3 


[Article by Editor Frans Kok: “Left Majority Looms for the First Time in 
Hi story’ ] 


[Text] The opinion polls of the past several months have caused a ceriain 
amount of excitement among the political parties of the left and for the 

first time in history there looms something like a leftist majority. Together 
with the D'66 [Democrats of 66] the leftists could well win 76 seats. Some 
people see in this a Netherlands People's Front (never a serious alternative 
due to the chronic divisiveness of the left) now all of a sudden within reach. 


The same divisiveness, or to be more exact, denunciations, between the part- 
ies of the left has thus far been responsible for blocking all serious debates. 
Thus, on a national level there have never been any official contacts between 
the PvdA [Labor Party] and the Communist Party of the Netherlands. It is true 
that here and there representatives of the Labor Party and of the Communist 
Party have sat in the same action committee, but political consultations have 
been meticulously avoided. 


Yesterday this ban was lifted. A 2-day congress at Amsterdam's De Populier 
social-cultural center ended with a forum discussion in which, in brotherly 
union, the chairman of the Labor Party, Communist Party, Political Party of 
Radical and Pacifist Socialist Party as well as the vice chairman of the D'66 
participated. 


Just for the sake of starting off with the conclusions: There is no chance 
for a people's front after the elections of May 1981. Despite this first 
sympathetic contact the gap between the parties of the left is still too 
great. it will not depend on the Communist Party of the Netherlands (CPN). 
Since the dethroning of Paul de Groot in January 1978, only leftist coalition 
politics has been the orcer of the day there. The Labor Party is still hesi- 
tating and for the time being it appears that it does not want to go any 
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further than showing 4 tolerating role for the CPN. But the great obstacle 
is presented by the D'66 whose Vice Chairman Van Oorachot saya quite frankly 
that collaboration with the CPN is out of the queation for D'é6ers, 


Subsequentiy, the wrath of the highly responsive De Populier Hall turned on 
Oorschot especially when he declared that program=-wise his party was closer 
to the Christian Democrat Appeal (CDA) than to the Pacifist Socialist Party 
or the Communist Party of the Netherlands. Yet it is precisely this D'66-- 
criticized by the CPN and the PSP--which, thanks to its enormous increase of 
votes, also bringe the possibility of a leftist majority within view of thes. 
two parties. This gain in votes is in part due to people who hau so far 
voted for the Christian Democratic Appeal and for the People's Party for 
Freedom and Vemocracy (VVD), but are now choosing in favor of a careful pro- 
gressive approach. 


Should the D'66ers ally themselves to a leftist block for the elections, then 
this would so frighten these voters to such an extent that the gains for the 

D'é6ers and the leftist majority that goes along with that would be eliminat- 
ed. 


The debate between the leftist chiefs, no matter how nice, was ve.y sobering 
in this regard: No coalition between the CPN and the D'66. On the other 
hand it appears that there is in fact a substantial readiness f consider- 
ing a leftist alternative for the center-right policy of the Van Agc-Wiegel 
cabinet. PSP member Meertens puts it as follows: "If a leftist majority 
cabinet is not possible, we must anyway try to prevent a second Van Agt-Wie- 
gel cabinet, if necessary with the tolerable support of the CPN and PSP in 
favor of a Labor Party - D'66 - Political Party of Radicals cabinet." The 
question is whether the CPN will be satisfied with this. Chairman Henk 
Hoekstra made it clear that it would not, however, it is not clear how the 
CPN could claim a ministerial position instead of passive support. 


In terms of substance, a few controversial issues were immediately apparent 
during the discussion, which would make collaboration in a leftist cabinet 
very difficult, but need not make it impossible: nuclear weapons and the 
maintenance of purchasing power. 


The PPR, PSP and CPN declared themselves in favor of the unilateral dropping 
of all NATO nuclear tasks by Holland. The Labor Party wants to retain two 

of them after the cancellation of the modernization program, if only to keep 
a finger in the international pie, while the D'66ers after the turn-about in 
congress of one half-year ago appears to also want to follow this direction. 


The policy of moderation as applied to the question of whether purchasing 
power should be maintained at the average level provided the same picture. 
The D'66ers consider a maintenance at the average level irresponsible; the 


Labor Part saya that it ia atriving for this, but cannot offer any guaran- 
twee and the CPN will have nothing to do with moderation. What this means is 
that the CPN ia willing to think about it if it goes as far as guaranteeing 

» opportunities, but then under the provisions that first 2 billion be cut 
trom defense and the multinationals be dealt with firmly. However, if the 
latter would come about then it would result in so much extra money that the 
whole need tor moderation would no Longer be necessary, according to 
Hoekstra's typically simplistic CPN solution, 


New Noises 


Despite this old song, vesterday the CPN came up with a completely new one 
from the mouth of Hoekstra himself. More than ever he called for participa- 
tion in the government in a leftist coalition. The CPN has undergone a 
drastic change ever since the election debacle of May 1977. Together with 
Paul de Groot the CPN got rid of many Stalinist traits and it is now trying, 
somewhat awkwardly and cautiously to open the door to the outside and to the 
inside. In preparation for the coming 27th party congress of the coming 
weekend the newspaper DE WAARHEID is now conducting a lively discussion of 
such things as collaboration with other leftist parties for whom the most 
ibusive words were always traditionally reserved. Internally now even criti- 
cism is being voiced...anyway more so than ever before. Proof of this can 
be found in Duco Hellema's congress book: "The Beginning of a More Open 
Sphere.” 


The course which was taken unexpectedly in 1977 (and too abruptly for any 
followers of the CPN) accompanied with such slogans as: "Van Agt out; CPN 
in,” is now being given further thought and is being expanded. 


those who Listened to the CPN chairman yesterday can hardly believe that 
this is the same CPN speaking as the one of the old days’ slogans of “higher 
wages, lower prices.” In the course of an interview (and this is also a 
seldom occasion) Hoekstra recently admitted that the CPN was previously much 
too stiff in its attitude and stuck only to wage demands. Now the CPN is 
finding out that there will have to be alternatives developed togetiier with 
the socialists and other progressives. This .s what Hoekstra said yester- 
day: “The CPN is not averse to compromises if there can only be a start 
with turning around towards the proper direction. The left must see to the 
formulation of a realistic and reasonable alternative. We are not maximal- 
ists; we realize that we cannot realize everything at once.” Hoekstra made 
it clear that the CPN can and wants to come to an agreement even with the 

D' 66ers in terms of programs. The main obstacle is that the left is unwill- 
ing to talk about what keeps them apart. If the left should decide to co- 
operate, this would create a dynamic impulse which would automatically lead 
to a majority among the voters, according to Hoekstra's reasoning. 
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nis Fock like belie! in the results of a left-right confrontation is not 
peing shared entirely by Labor Party Chairman Van den Bere, To be sure he 
repeated Che official Labor Party view point that the first thing which must 
be striven for is a progressive majority, however, he is not BOing so tar as 
vexciuding collaboration between the Labor Party anu the Christian Democrat ix 
Appeal; apparently for purely tactical-electoral reasons. "It would be 
extraordinarily stupid to now exclude the Christian Democratic Appeal. You 
would then give Van Agt the chance to say that the Christian Democrat i: 
Appeal might really have wanted to collaborate with the Labor Party, but 
4ias! the Labor Party has apparently chosen in favor of the opposition,” 


‘Van Agt or the CPN' 


‘he same sort of argument was used by Van den Berg for Keeping clear of for- 
mal consultations with the CPN. "There would then be the danger that rabid 
anticommunism would again raise up its head. The right would chen be able to 
enter the elections with the Slogan: Choose Van Agt or the CPN. You must 
not give Van Agt the chance to play out this line;" so stated Ven ‘en Berg. 
rher. were other reasons as well why Van den Berg was not anxious to start 
flirting immediately with the CPN. 


First of all let's just see how far the CPN is willing to go with the destal- 
inization. The internal developments of the CPN give signs of hope, however, 
on an international scale the CPN is still vacillating between Moscow and 
Euro-communism; so says Van den Berg. 


thus Van dan Berg could not give the CPN much hope for governing jointly 
ilthough he himself belongs to the trend within the PyvdA which sees some pos- 
sibilities in collaboration. It is known that Den Uyl has no use at all for 
the CPN. "In the present situation 1 find that all the attention given to a 
dialog with the CPN is a waste of time." So stated Den Uyl recently and he 
Steadtastly keeps on referring to the CPN as an undemocratic party. 


Despite any daydreaming in the leftist camp a Den Uyl-Terlouw-Bakker cabinet 
remains an illusion for the time being. This is not so astonishing since 
the tirst serious discussion between the leftist parties, after a past his- 
tory of stark enmity, is still to get underway. The first trial balloon for 
such a discussion was sent up yesterday and it now floats cautiously over 
the political market. 
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COUNTRY SECTION NETHERLANDS 


REALIZATION OF ‘SPECIFICATIONS '81' CAUSES GOVERNMENT PROBLEMS 
Amsterdam ELSEVIERS 'EEKBLAD in Dutch 28 Jun 80 pp 16-19 
[Article by Peter Hund: "1981: Give Up or Keep on Spending?") 


[Text] It is raining economizing figures again in the 
Hague. The figures 4 billion, 5 billion, 6 billion, and 

8 billion florins are impressive, Lut not enough. It is 
certain that there will have to be alterations and economies 
amounting to 10 to 12 billion florins. More is needed, 

14 to 15 billion florins, in order -eally to improve the 
finances of the Netherlands, Inc. 


The Van Agt cabinet is just going to have to reach deci- 
sions about this kind of figure shortly, whether to give 
up, so that all wages and welfare benefits drop well below 
the zero level, or to keep on paying out of the kitty, 
borrow even more, if need be even abroad or against a soft 
price for the pension funds? At the moment, this last 
choice threatens to be made. "Fortunately" we still have 
our natural gas. After all, there will be elections again 
in 1981, 


About 250 years ago, socio-economic and therefore political discussion 
broke out in Western Europe, really for the first time. Up until halfway 
through the 18th Century, the motto was "Money must circulate." That meant 
that the government, then still consisting of the rulers--kings, electors 
and other "lords"=--could serve the welfare of their subjects ia no better 
way than by spending as much money as possible: paying it out, consuming 
it, eating it up. However, the result for the lords and particularly 

tor their subjects was a bit meager. 


The modern economists, now termed "classical economists," said of that: 
"Do not consume or eat anything: saving, investing, producing, that is 
what produces welfare." The time was obviously ripe for a cha we; the new 
theories gained a following. Unfortunately it seemed that the governments 
were not in a position permanently to subdue their urge to spend. The 
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“lords” wanted to wage 4 fice little war again from time to time; democratic 
governments stood in great need of doing “nice things for the people.” 

hen thinge would really go wrong for a year of two, after which people 
would return quickly from the ecrer of their ways. However, it did not 
happen that way in the 1930's, Then the ol’ discussion flared up again. 

The well-known Mr Keynes, harking back to the old "Money must circulate" 
economists, Maintained that only increasing government . xapenditures while 
government revenues remained constant would be able to help the world out 

of the depression which was once again current then. It was believed again, 
or at least applied, 


The great powere financed World War II a la Keynes; after that the British 
helped finish off their once dominant economy “with Keynes." The United 
States dragged from one recession to the next dollar crisis “with Keynes." 
Particularly in those two countries, but really in the whole Western world, 
the ancient discussion “Consume or produce” then broke loose again in all 
ite full fury. in the Netherlands, too, where the enormous increase in 
welfare, prosperity, and social security was first paid for “with Keynes; " 
then with natural gas and now again “with Keynes,” political strife is 
breaking out. Here, too, the most recent period of "Money must circulate" 
is gone again. The money is running out. 


Duisenberg 


That is a very perplexing situation which had already been predicted about 

5 years ago by Dr W. Duisenberg, finance minister in the Den Uyl cabinet. 

lie maintained that if policies were not changed, the governmental expendi- 
tures would increase appreciably faster than the gross national product. 

In iteelf, that would be no problem, if the Dutch people were really willing 
to transfer an ever greater portion of their income to the collective 

sector, either directly or indirectly by way of lower wages-higher profits. 
But that, so Duisenberg and many with him rightly feared, might once again 
prove not to be the case at all. Therefore, as surely as private spending 
would also increase along with and because of increasing government spending, 
within the foreseeable future there would not be enough money available 

for investment in expanding production and later none at all. Without that, 
there would be no economic growth; and without economic growth, which was 
then still estimated at 3 to 4 percent, there would be even greater prot'ers. 


in a moment's time the political-economic discussion :urned 180 degrees. 

All at once it was not a question of which party could think up the nicest 
extra expenditures, but which could come up with the biggest alterations 
with the least pain for the most people. Duisenberg launched his 1 percent 
policy and eo made himself an outcast within the PvdA [Labor Party); it 
would, after all, mean thi: in the next 4 years 7 billion florins less of 
more good things could be done for leftist people. Still, he rightly called 
it a “leftist standard,” because 80 percent of each additional florin would 
still go to the government. It was further to the left, in any case, than 
the 0.5 percent policy the CDA [Christian Democratic Appeal] promptly 
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laune hed a4iterations amounting te 10 to 11 billion florins over 4 years, 
id certainly further to the left than the VVWD [People's Party for Freedom 


iid Detmectacy) propesals to preduce 186 billion florins worth of alterations. 
ihen the Den Uyl cabinet fell on the question of land policy, largely a 
question of principle without any real financial significance. 


‘lections came along, but no cabinet came along. That lasted 9 months: 
omething to do with Van Agt, ministerial seate, and so on, After that it 
took another 9 months before the cabinet was able to give birth to a 
definitive policy: the "Specifications '81,." The CDA got ite way: 10 
billion tlorins in alterations over a 4-year term. Duisenberg, who had 
gone over to the Rabobank in the meantime, aleo got his way; because once 
the expectations with respect to economic growth were adjusted to reality-- 
at most 45 percent==that had new become a 1 percent policy. Before that 
policy could be carried out, we were another year down the road, First 
the shambles that Lubbers and his loyalists and dissidents had made of the 
“Specifications” had to be patched up. Then the persuasion of the civil 
servants’ leaders, Dutman and Wieringa, also cost some time. 


loo Late 


Last year, 1979, as far as we can tell now, the “Specifications” were 
attained with the minor exception of 1 billion florins. Late. Too late. 
For in the meantime economic growth, which had already dropped, had disa- 
ppeared as a result of our national overconsumption: at best 0.5 percent 
per vear now. In a recent letter from the employers to the cabinet, it 

was calculated what that meant in practice. The "Specifications" were 
calculated on the basis of an increase in the gross national product of 

15.6 billion florins for 1979-1980, of which 8.9 billion florins were 
designated for the government. In reality, the growth of the gross national 
product will only be 2.3 billion florins, “of which" the government is going 
to snatch 8.3 billion florins. 


Nobody wanted to, and nobody wants to, come up with the difference of 

6 billion florins. Therefore, the cabinet is trying to finagle money out 
of several of the less fortunate of us, including poor, suffering industry, 
through devious means they call “alterations” but which are really just tax 
increases. However, that will not produce very much. What remains is to 
borrow. The government is doing that on an enormous scale, if need be in 

i manner that causes inflation. The so-called budget deficit--the difference 
between government expenditures and revenues--has steadily increased over 
the past few years. With the courage born of despair, for the government 
knows as well as anyone that the more it borrows, the less is left for 
others tuo invest in maintaining and possibly increasing the gross national 
product. Furthermore, the government knows that the Netherlands Bank is 
not inclined to provide it with unlimited latitude on the money and capital 
market for its money hunger. 
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lhe beginning of this year, though, the cabinet saw ite chanee, “Vneaper= 
tedly"” OPPC raised ite ofl prices sharply. Viewed strictly economically, 
thanke to our natural gas, something Like that can only reduce our govern= 
ment's financial shortage, even though it will be with a certain degree of 
necessary delay. Van Agt, Andriessen, and Albeda, under the inspired 
direction of employers’ chairnan Van Veen, however, were able to present 

it a8 4 “national impoverishment.” With some difficulty and some delay 
they managed to get a wage regulation out of it. They aleo distilled an 
argument for further alterations out of it. Difficult, but necessary. 

The cabinet deliberated over it for 3 months. Then they presented a paper 
in which the figure of 3 billion florins was mentioned, But there were 
hardly any alterations in it, as the renowned budget analyst Prof P. Boorema 
established once again 2 weeks ago in the economic technical journal ESB 

| ECONOMISCH=STATISTISCHE BERICHTEN); EW [ELSEVIERS WEEKBLAD] had already 
come to that conclusion. The only real, recognizable contributions to the 
budget deficits proved to be a new form of government borrowing: buy now; 
pay later. Scarcely any expenditures were scrapped or postponed; it was 
merely decided not to pay the bill until 1981. Furthermore, as can be seen 
from the Spring Report which appeared le«t week, the cabinet has "resolved" 
in quite “alteringly” on a billion florins of new expenditures. 


insulation Fund 


A clever, entirely typical, exa@aple of how the cabinet “alters:" practi- 
cally at the same time as the appearance of the Spring Report, it was 
recognized that the fund for subsidizing insulation was as good as empty. 
But what do we find on page 10 of the Spring Report, which “indicates” the 
“underexpenditures"=--the expenditures that are contained in the budget, 
but which the government hopes not to have to pay out? “...while under 
the heading of Housing and Space Allocation in particular... the entire 
amount estimated for 1980 (will) not come to be paid out for heat insula- 
tion.” 


That is the way the government is digging its own grave. It seems that it 
will have to be a deep hole, for in the same Spring Report it is stated 

that expenditures next year will have to be a fat 2 billion florins more 

too much, not in total, but simply and solely as a result of what the cabinet 
stubbornly continues to call “extra alterations,” literally: “as a result 

of carrying out the 1980 budget.” And even at that they are not taking any 
account ef the increase in interest to be expected on the rapidly increasing 
national debt, nor of the increasing unemployment benefits “pending new 
macroeconomic prognoses." 


Obviously they meant “better” economic prognoses rather than “new” ones, 
for the cabinet, or at least its Central Economic Committee, had already 
received “new” ones a month ago from the Central Planning Bureau, the 
essence of which was printed in several papers last week. Profits of 
corporations are ,etting even worse; unemployment is still increasing; the 
buying power of labor is again disappearing (further?) into the mist. 

The budget deficit of the government is rising to about 7 percent of the 
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fis ational product (which te Rafdly ie feasifiy ay wote), iikah otiatle 
a “hole” in the budget of more than 20 billion florins. And then, that is 
not including the 2 billion “as 4 result of carrying out the 1980 budget.” 


in fact, the hole will be appreciably bigger as compared with this year, 
the caleulativas of the Central Planning Bureau are, indeed, based on an 
“unaltered policy,” but that “unaltered” appears to apply only to spending 
policy, On the income side, there are actual "alterations" involved in 

the calculations: inereases in taxes and social security premiums, It 

in because of that, too, that despite a wage increase of 8.5 percent while 
inflation is 6.5 percent, workers are watching their buying power disappear 
into the miste, 


According to a telephone call to Van Den Beld, the director of the planning 
office, the newest figures are etill quite “provisional.” For example, he 
still has to talk with his colleagues in other countries and with the 

OFCD [Organization for Economic Cooperation and Development) in Paris 

about how big world trade and inflation in other countries are to be. The 
decision about that--it can hardly be called a prognosis<-can be important 
to the Netherlands. Our economy is now highly dependent on foreign countries. 
Thus, economic development may exceed expectations. But it may very well 
be worse than expected; for example, if oil prices increase, it is an old 
story that the Central Planning Bureau overestimates economic growth in 

its macroeconomic reports put together for the coming budget. 


Panix 


Very well, perhaps the planning bureau has finally learned. Perhaps not 
all of ite predictions of disaster will come true. Even then, there is 
ample reason for the concern, the panic that is gradually beginning to make 
iteelf master of political circles in The Hague. Perhaps economic growth 
really will be 0.5 to 1 percent rather than the 0 to 0.5 percent predicted 
by the CPB [Central Planning Bureau]. Perhaps, but it is not probable, 

it will even be the 2 percent the PvdA needs to fill out the financial side 
of its recently published campaign platform and for which it then proceeds 
to “choose.” Even then, there will have to be alterations amounting to 
many billions of florins (as far as the PvdA is concerned: somewhere 
else). tt is even very much in question whether it will be possible to 
avoid real economies in 1981: really less government expenditure instead 
of just not as much more. It is not for nothing that the air in The Hague 
has been pregnant with “minimal alterations,” 4 billion, 5 billion, 6 billion 
florins. Last week, the ALGEMEEN DAGBLAD even reported 8 billion florins. 
All to be realized in the year of 1981, an election year. 


fo turn up 8 billion florins in 1 year is about 4 times as much as the Van 
Agt cabinet was able to scrape together with much difficulty by means of the 
“Specifications.” Unfortunately, as is slowly becoming clear, even that 
will no longer be enough to solve the government's financial problems 
without basically and definitively finishing off the economy. 
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lo truly figure out exactly how big a gap there will be next year is 
impossible by definition, That will only be shown by the coming budget, 

by then, it is to be hoped that the cabinet will already have tried to close 
that gap. What can be figured out, at least by approximation, is how big 

a gap (vere would be if that attempt were not made; if nothing essential 
were changed in the current expenditure policy, nor in the government's 
revenue syatem, nor in the developments in the factors which determine both: 
economic growth, wages, prices, unemployment, and so on, 


At one time it was possible to take the figures directly from an appendix 

to the most recent budget: the long-range estimates of expenditures and 
revenues. Since 1978, when Minister Andriessen simply did away with the 
revenue half of that account, in conflict with the law, and replaced it in 
1979 with a kind of trend calculation; however, that no longer provides 
much insight. At the moment, the value of that has been reduced to absolute 
zero, because the suppositions on which those sume were based have been 
completely outdated, Furthermore, so it appears from the “budget recommenda- 
tions” of the beginning of this year, in which the minister of finance 
advanced guidelines to his colleagues for setting up the 1981 budget. 

The cabinet has simply again abclished the structural budget policy based 

on the loog-range estimates. The proposed budget will again have to be 

set up on the basis of the 1980 budget. 


Unfortunately, the 1980 budget will not have been established until the end 
of this year or the beginning of next year. Only then will the parliament 
be able to decide on the many alterations the cabinet has decided that it 
needed to make in that item after it had once been approved. Only then 

will it be shown whether anything has really been scrapped, and if so, 

what. That can not be seen from the many papers that have little or nothing 
to say with which the cabinet has been busying the two chambers. From them 
we can see at most that a few less billions are supposed to be paid out of 


the treasury. 
Limit 


Still, on that basis, with a wet finger and the help of the figures from 
the alteration reports, the Sp ing Report, end from the planning bureau, 

it is possible to figure out how big the budyet problems are for the coming 
Opening Day. For one thing is certain: the government has reached the 
absolute limit with its expenditures this year, no matter exactly how big 
they are. If the expenditures next year increase by more than the rate of 
inflation, without revenues increasing proportionately, the gap will be 
larger. Then there will have to be alterations or even economies; or taxes 
will have to be raised; or the budget deficit will have to be stretched 
(which it cannot ard must not be). 


There is still a gap in the "Specifications '81." That will 
have to be closed, even if only temporarily: 0.7 billion 
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Of the 3 billion “extra alterations,” at best only 1 billion 
is veal; the rest is a delay of payment. That means more 
expenditures in 1981; 2.0 billion 


The budget is still going around only thanks to “underexpendi- 
ture.” It ie already clear that that trick is not working 

any more. Minister Van Der Stee wants to do away with it again, 
According to the Spring Report, that will cost 1.0 billion 


Back at the time that last year's budget was set up, the cabinet 
decided to a.. as though prices were going to rise less than 
they themselves expected them to, and to give the departments 
proportionally less price compensation. It has since became 
obvious that they will rise more. Next year they will not rise 
less. It is already very doubtful whether the departments will 
be able to buy the same things this year with less “buying power.” 
That means that they will either have to postpone payments or 
scrap expenditures on the sly. The first means a bill and the 
second a further scrapping of 0.3 billion 


All at once employers and workers are clearly willing to conclude 
long-term CAO's [Collective Labor Agreements]; some big ones 

are already completed. At first, Minister Albeda found them to 
be reasonable, then “too much.” Obviously, in the meantime he 
had had calculations made as to how much it would cost the state, 
by way of coupling and indexing, if--as seems very likely--all 
the CAN's came out at the same level 1.5 billion 


In order to be able to pay the “normal” increase in government 
spending with a “normal” increase in government revenues, the 
grose national product would have to increase “normally” in 1981: 
by 3 percent or, in other words, by about 10 billion florin.. 
The government expected to be able to grab off three quarters 

of that. That feast will not take place. We will have to be 
grateful to get 1 percent growth. That is * dienppointment 

of 5 billion 


Redempt ions 


In past years, just as this year, the government has had to 
borrow appreciably more than it had intended, on the short term 
and at extremely high interest rates. That means that in 1991 
there will be appreciably more interest to pay than was foreseen. 
There were warnings about that in the Spring Report, but it was 
not said how much. An estimate on the basis of the long-range 
estimate shows that trick will certainly cost 1.5 billion 


The financial thunder is steadily increasing within the EC. 
FRG Chancellor Schmidt wants the Netherlands to contribute 
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more, With respect to that, let us hope that he does Hot get 
his way. Solidarity with poor Mre Thatcher is coating us 175 
million florine thie year, and next year it will coat 

350 million 


Nothing has come of the intent of "Specifications '81." Despite 
all alterations, collective expenditures and private consumption 
are still continuing to increase much too quickly. There continues 
to be nothing left for profits and investments. Thus unemploy- 
ment continues to increase, instead of dropping next year by 

some 25,000 men, and that is a conservative estimate. Someone 

has to pay for the collective burden that entails, It will cost 

at least 0.5 billion 


For years, the number of those unqualified for work has been 

rising out of the pan. This year it is exploding. Next year it 

will be more a sort of Big Bang. No one should complain if the 

extra collective burden for that should prove to be less than 
0.5 billion 


Empty 


Furthermore, the pots from which the many social benefits have 
to be paid are alarmingly threatening to run dry, now that the 
government has decided to restrict its contributions to them. 
The funds will have to borrow hundreds of millions from one 
another or from banks in order to fulfill their obligations. 
Naturally, the government should be able to pay the 750 million 
florins it owes the fund for the unemployable, but that is just 
transfering it from one pocket to another. True financial help 
will have to come from outside the collective sector. Just to 
start with, that will mean 0.5 billion 


Finally, the government has promised solemnly again that next 
year the budget deficit will be brought back to 5 to 5.5 percent 
of the gross national product. And that will have to be done, 
too, for that gap can already scarcely be plugged up in a reason- 
able manner by borrowing. Disregarding new theories "without 
real significance," the budget deficit is now 6.25 percent. 
"Fortunately," the gross national product will barely increase 


next year. Even so, 1 percent less will still cost about 
3 billion 


If it were proper to add up all of those figures, next year, in 1 year, 
alterations to the tune of 20 billion florins would have to be made. 

Either the taxes, social security premiums, and other revenues of the 
collective sector would have to rise by 10 percent (to nearly three quarters 
of the gross national product), or the budget deficit, now about 18 billion 
florins, would have to double. Fortunately, those figures cannot simply 

be added together. They are full of impurities, double counts; they 
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contribute te one another and so forth, With the pretty computer models 
the Central Planning Bureau uses to remove those faults, things come out 
a tew b.ilion better than expected, 


However, there are still quite a few hopeful predictions included in them; 

| percent economic growth, for example. If that fails to occur, the gap 

will get even bigger, Ultimately, you can continue to shove figures around 
entleesiy, and the ministerial officialea are doing that, too. You don't 
really get very far that way: no single realistic arrangement of the 

figures can tide the fact that anyone, who contends that the ministers in 

the Catehuis have "alterations" of less than 10 billion florins to cook 

up, is branding himself, and the ministers as well, as foolish, irresponsible 
optimists, 


Instead, anyone who really wants to solve the problems all at once will 
have to think in terms of 15 billion. It would be nice if that were 
possible, Unfortunately, there will be little more to be done once again 
than to pass along part of the misery for another year. 


WIR [Law on Investment Reckoning] Premiums 


From the point of view of revenues/less expenditures, there is only one 
single pleasant surprise. Unfortunately, no extra natural gas profits, 
unless the oil sheiks do something crazy again, but rather, fewer expendi- 
tures in WIR premiums because investments are hardly being made any more. 
There will also be less expenditure in development aid. That is coupled 
with the gross national product, and that in turn is hardly rising. Between 
them, they may add up to 2 billion florins. But can you really call them 
pleasant surprises? 


By contrast, tax receipts may very well be disappointing again next year, 
thanks in part to the sharply leveling wage and payment regulations. 


Where can a government get at least 10 to 12 billion florins in one budget 
to prevent things from getting even further out of hand next year, not to 
speak of the money that is really needed to improve the situation a little? 
The air in The Hague is also pregnant with answers to that question. Is 
there much new ‘n them? No. Nice? Scarcely. To begin with, there are 

the old Keynesian credit addicts. Their motto is: "Borrow, borrow, 
borrow.” The cabinet does not want to do that, it says. It can hardly do 
it any more on the domestic money market, either. Even financing the budget 
deficit with short-term treasury notes, which will stir up inflation by 
several billion florins again this year, is reaching its limits. "Bridging" 
credit, a concept that the state got from Zijlstra, is already quite 
insufficient to help cover current expenses. Cash loans of 700 million 
florins from the private banks, to be paid back over 6 months with interest, 
will have to supplement that this year. Next year it will not be much 
different. 
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Direct borrowing abroad’? Alas! To the extent that domestic government 
spending is to be covered that way, the cabinet might just as well ask 
4ijlstra to spend up the currency presses. That will have to be done, 
anyway, it Zijlstra wants to be able at least to convert the borrowed 
dollars, marks, and yens into tlorins. In fact, the result is inflation, 
just as if the foreign loans were only spent on expenditures abroad; it 
would just take longer that way. In both cases, it is no solution, but an 
expansion of the problem. Loans are still expected to be paid back some- 
time, with interest, And unfortunately, it will prove that at the time 
appreciably more inflated florins will have to be paid for the needed dollars, 
marks, and yens than we once got for them, 


Further borrowing, from Zijlstra or from abroad, would be useful at best, 
according to the old recipe, to buy time so that "true" measures could be 
introduced somewhat more gradually, in order to soften the pain of the 

needed alterations a bit: less pain, but longer. Unfortunately, in practice 
in that area, too, gentle surgeons cause stinking wounds; again nothing 

ever comes of the true measures. They know that abroad, too, for it is no 
different there. 


Gold 


You do not hear much about a second typical spendthrift solution: sell 

(or pawn) the Dutch gold reserves. When the gold market was at its peak, 
that solution was rather popular. Then there were clearly politicians who 
dreamed greedily of the many nice things you could do with all of that. 

Now you don't hear them any more; maybe what bothers them is the thought 

that the gold price might climb cut of its current depression tomorrow. 

Too bad, for it is a real solution. If we were to spend the proceeds 
exclusively abroad, it would not even lead to inflation, at least for the 
time being. And we would be out of the problem for years. We still have 
quite a bit of that stuff, and it still brings a fat thousand guilders per 
ounce. When the gold runs out, we can still always sell the state buildings, 
the Palace on the Dam, Vlieland, the Night Watch and perhaps a few paintings, 
through the, by that time, much fuller exchange cellars. 


The big institutional investors--the pension funds and insurance corpora- 
tions--also still have masses of money. That gives rise to the spend- 
thrifts' third solution: the investors would have to be forced to invest 
a big (bigger, the biggest?) portion of their liquid capital in projects 
the government considers useful and necessary. Clearly that would have 
to be at too low interests, otherwise they would not have to be forced. 
By way of a long detour, that would then eventually have to lead to lower 
wages (with higher buying power), so that the pension funds would still 
be able to pay high pensions despite the low return on their investments. 
This tale tallies; therefore it is a solution. At least in theory. It 
also tallies if you start with lower wages, but you never hear anyone talk 
about that. 


112 








whisper vd 


‘he fourth selution is being whispered by both left and right; whispered, 
because it has been unpopular for years: increasing taxes and social 
security premiums, Tt is a real solution, as long as it applies to everyone 
and not "just to the higher incomes." To try to collect another 10 billion 
florins from the last 100,000 who have more than twice the average income 
will never work, that is 10,000 florins each. 


it would appear from the expanded planning bureau figures that the cabinet 
is not planning that, while increasing taxes and premiums is clearly in 

the picture. The advantage is that then, perhaps, an old-fashioned discus- 
ston will be produced over the question of whether collective expenditures 
and therefore the collective burden have to be increased, or whether the 
collective expenditures have to be decreased--there being a gap of at least 
10 billion florins to be filled up--in order that the v.ollective burden 

can remain the same. We have not had that discussion in quite some time. 


Disadvantages 


The government, or at least its officials in the planning bureau, seem to 
have decided in favor of "increasing." And that, again, has two disadvan- 
tages. The first is that it means the "complete price compensation" which 
the labor unions have "wrestled away" from the employers without all too 
much difficulty will be taxed away again. The result is that buying power 
will decline, presumably even at the minimum. The second is it means that 
because price compensation will first have to be paid out by the employers 
befere it can be taxed away, the greatest portion of the proceeds to the 
government will be paid by the employers rather than by the workers. The 
employers act as though they can best afford that, to be sure, but that is 
not so. That can be seen from the planning bureau's calculations. Accor- 
ding to them, the portion of industrial income going to wages and salaries 
in 1981 will rise to the unheard-of height of 96 percent. From the 
remaining 4 percent rents, leases, and interests still hve to be paia 

fhe total remaining for industrial profit: netliing. So that what it comes 
down to is that the government rather than the pension funds will be in a 
position where they are eating up industry, with the collaboration of the 
industrial e, 


Naturally, the government "can" raise taxes and social security premiums 
much further than that, and from that it can lighten the collective burden 
on the employers and subsidize investments or the cost of labor, even more 
than it does now; for that is already being dene all over. It would be a 
clever trick. Then the employers would be in a position where they were 
paying their own wages by way of a long detour which would provide a lot 

‘tt work for civil servants and cost a lot of money. 


Or the government can just as well pass a wage regulation. However, that 
means that at that time the current CAO's would be interfered with, and in 
the labor movement they are all but holy. Too bad. By not counting the 
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well-known "tight places in the labor market," you would not only be saving 
private industry. Thanks to the coupling and the trend, it would also 
produce a healthy cutback in government expenditures. And it would cost 

no jobs, 


In a wage law that was to produce somewhere ia the neighborhood of 10 to 
l2 billion florins, just as in a tax increase, the buying power of the 
lowest=paid cannot be ignored. "As far as possible," as all the political 
parties put it so nicely in the Second Chamber, but that will not be very 
far. then thanks to the coupling, the recipients of social security pay- 
ments would also drop below the zero level along with those receiving the 
minimum wage. And that seems to be absolutely unacceptable, even though 
Van Agt recently reported that it possibly would be unavoidable, however 
unfortunate. 


Or did he mean perhaps that only the recipients of social security benefits 
would have to be pushed below the zero level? That is naturally enti ely 
taboo. Antisocial! Even though it comes down to much the same thing, 
although with a bit of delay, as long as the people who really cannot work 
at all (anymore) are spared from the trimming knife. Then there would 
necessarily come to be a healthy differential between the net incomes of 
the employed and the unemployed in order to produce the 10 billion florins. 
The depressive effect on wages would not be long in coming. 


That method would certainly contribute to mobility in the labor market, but 
it is unlikely that it will be chosen, just as it is unlikely that the civil 
servants alone will ever truly be "hit twice," which would have a similar 
effect. Together, the people who derive their income from the government 
are completely secure. It is a reasonably large majority of the population, 
and voters are voters, aren't they? 


Cutting back government spending elsewhere than in wages, salaries, and 
benefit payments puts little sod on the dike. In past years, whenever there 
were cutbacks, then it was there. And that costs jobs. 


Natural Gas 


Fortunately there is still one more possibility. That solution has been 
furiously popular for years: hand the bill for our overconsumption abroad. 
For years we did it with the help of inflation. Obstinate oil sheiks put 

a stop to that in 1973. Since then we do it, thanks to those same oil 
sheiks, with the help of our exports of natural gas. Practically the 

entire proceeds from that goes into the treasury. For years we have paid 
for our welfare state with it. But for some time it has not produced enough, 
even though natural gas prices, incompletely and with some delay, adjusted 
to the oil price increases. 


Because of that, for some months practically everyone in The Hague has been 


on the run to call for "oil parity.'’ Next year it would produce a mere 
4 billion florins. And contract or no contract, we need money. 
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An yet tt te doubttul whether the Belplan, Gertata, Preneh, and lead deta 
would voluntarily declare themselves to be willing to pay for an even 


wieater portion of our overconsumption, At best from considerations of 
energy conservation, with the prerequisite that the dumeatic natural gas 
price also rise to that level. That means roughly a doubling, but it can 


scarcely be avoided, "Applying the law of natural gas prices” sounds simple, 
but it ten't. On the point of "tightening the natural gas spigot," the 
consumers might take the position that "A contract is contract," but not 

to speak of. A thing like that, for instance, would not be advantageous 

to the still-shaky European solidarity. 


Camouf Laged 


increasing the domestic natural gas price provides another quick 4 to, at 
most, 5 billion florins for the government. That puts the government just 
about in the neighborhood of what it needs, It just means another camou- 
flaged tax increase, to be paid by the employers if the price increase is 
included in the price indexing, and by the workers if not. Neither the 
one nor the other seems to be the intent. As early as several months ago, 
Minister Van Aardenne showed himself to be willing to compensate for the 
price increase with an equally large tax reduction. There would then be 

a gap again, probably the same 10 to 15 billion florins, because they know 
about that kind of trick abroad. Maybe they will kick in for it, but 

even so, a choice will have to be made for several billion florins, whether 
to pay up or keep on spending the pot. Experience with the present cabinet 


gives rise to fears that it will be continued overspending. 


Properly viewed, there is nothing different about stopping consumption of 
the nth natural gas "pleasant surprise." That will go smoothly only until 
the stuff begins to run out in about 5 years, when the Netherlands will 
begin to need to import increasingly expensive energy--our own fault--and 
in the next elections in 1985, with even less employment, scarcely any 
private industry any more, high wages and low taxes, we will have to choose 
once more: settle up or start in on the gold and the Night Watch. We can 
just as well make that choice during the coming budget or during the coming 
elections. 


6940 
CSO: 3105 
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COUNTRY SECTION PORTUGAL 


PCP'S BRITO DISCUSSES ELECTIONS, CAUTIOUS SUPPORT FOR EANES 
Lisbon EXPRESSO in Portuguese 12 Jul 80 pp 10, 11 


[Interview with Carlos Brito, member of the Portuguese Communist Party 
[PCP] Central Committee; date and place not given. | 


[Text] Chairman of the Parliamentary Group and 
member of the PCP Central Committee, Carlos Brito 

is one of the most outstanding figures of his 

party. A short time before two important elections, 
the communist leader makes a general analysis here of 
the political situation. 


Naturally, the attacks on the government are harsh. 
Social actions are described with the awareness of 
one who knows he can influence them. The role of 
the church is also commented upon. 


As far as the elections are concerned, Carlos 

Brito avoided commenting on the presidential one. On 
the other hand, he emphasizes the importance of 

the legislative one which, as the other members of the 
PCP have stated, could have a decisive influence on tne 
presidential election, Although it is not exnrlicitly 
stated here, it seems obvious that the communists 

will only speak about their candidate after the 
Assembly of the Republic is elected. 


EXPRESSO: The Communist Party has insistently advocated the resignation 
of the present government at a time when we are on the eve of new 
elections. Why? 





Carlos Brito: We think that it is necessary for insuring the serious- 

ness of the elections. In our opinion the government of Sa Carneiro 

and Freitas do Amaral, the government of AD [Democratic Alliance], does 

not provide guarantees of impartiality and democracy. It is also 

necessary to curb the process of the worsening of all national problems 
which the actions of the government are provoking. 
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EXPRESSO: You are going to bring it down’? 


Carlos Brito: in the last working session of the Assembly of the 
Republic the government could not obtain a majority to approve the laws 
it wanted to pass the most: legislative authorization for the Law of 
Nationality and for the Electoral Law. This took place at a time in 
which a motion of censure by the PCP against the government was in 
abeyance in the Assembly, a motion the AD prevented from being discussed 
and voted upon, 


The Sa Carneiro Government is afraid to test its support in the par- 
liament. It behaved as if it had lost the majority. 


EXPRESSO: But the government had the majority to defeat the motion of 
censure, 


Carlos Brito: It was not proved. What was proved is that the govern- 
ment refused to put up for evaluation those laws in which it has shown 
special interest from the beginning. It refused to debate a motion of 
censure which was pending. It did not have the courage to make a test 
as to whether a majority in its favor existed. 


At this time the parties representing the majority of the voters-- 

the PCP, the MDP [Portuguese Democratic Movement], the PS [Socialist 
Party], and its allies of the UEDS [Leftist Union For Socialist 
Democracyj--are urging the resignation of the government. On the other 
hand, the government cannot call upon a parliamentary majority for its 
support. 


EXPRESSO: But the government has a parliamentary majority. The 
reformers themselves have stated they would vote with the AD in case 
of motions for votes of confidence or censure. 





Carlos Brito: It did not prove that. It was not able to. A new 
situation is created in Portuguese political life. Under these cir- 
cumstances the government, if it had any shume, would resign. Since 
the government has no shame, the question ‘» put up to the country. 


in the National PCP Conference, as you must remember, since you were at the 
work there, we strongly expounded the problem of the illegitimacy of the 
Sa Carneiro Government. Now, new factors come to strengthen our 

position. 
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Yopular Movements Have Kepercussionse in the Assembly 


EXPRESSO: It seeme to me that it would not be easy to cause the fall 
of the government with a motion of censure, particularly because of 
the attitude assumed by the reformers in that respect, Are you 
thinking of causing the fall of the Sa Carneiro cabinet in some other 


| 


way. 


Carlos Brite: Thie question was posed to me a long time ago. At that 
time | anewered that when in public opinion there are created movements 
for the replacement of the government, it concludes by having reper~- 
cussions in the parliamentary assemblies. That is exactly what has 
been happening among us. 


The movement of popular dissatisfaction, the popular movement against 
the government, concluded by affecting the Assembly of the Republic 
iteelf, posing ever increasing difficulties to the government, because 
of ite scant majority,in bringing about approval for the laws in which 
it is most interested, and they led to the government's fear on debating 
and voting on the motion of censure. 


| also invite you to do 4 emall exercise. Check to see what the degree 
of compliance was with the legislative program of the Sa Carneiro and 
AD Government. It was a complete failure. 


in its program the government announced nearly 100 important laws to the 
Assembly of the Republic. The rate of execution of that legislative 
program is practically zero. The government did not manage to have a 
single one of them approved from among the main ones of those laws: 

net the Law of Nationality, the Electoral Law, the Referendum Framework 
Law noi the Basic Law of the Education System it did not even manage 
to present the announced change in the National Health Service Law. 


With respect to the Basic Social Security Law, it only speaks of it 
now after the assembly has been well ended. 


This failure is proof of the incompetence of the government and the 
frailty of the majority. 


How Social Tensions Are Created 


EXPRESSO: The Assembly is closed now. Despite that would it be 
admissible that the PCP take advantage of its implantation in the union 
structures to make problems for the government, possibly try to make 

it fall? Are you going to do that’ 
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Carlos Brite: We de not have that concept of things. We think that 

the actions of the workers, specifically those which are promoted and 
headed by the union movement, are the result of objective conditions. 
They have in view the defense of specific workers’ interests or they are 
replies to attacks on their rights. We do not create social tensions 
artifically. 


EXPRESSO: But you have been accused of that. For example, it is said 
that the INTER [General Federation of Portuguese Workers/National 
interevadical) in which the PCP has a decisive influence, drags out 
collective contracts eo as to ignite great movements in special political 
situations. it ie what happened with the great social unrest during the 
latter part of the Mota Pinto Administration, something which in great 
part contributed to ite fall. 


Carlos Brito: The great mobilizations by the workers against the 

Mota Pinto Government did reflect a situation of wage repression and an 
antiworker policy, which naturally aroused a suitable response from the 
workers. 


indeed, this was similar to what happened with the Sa Carneiro Govern- 
ment. Incidentally, I must emphasize that the family relationship 
between the Mota Pinto Government and that of Sa Carneiro was not 
established by the PCP but by EXPRESSO when it asked that question. 


it ie « lie that INTER and the unions are even a little bit interested 
in prolonging or delaying the conclusion of collective contracts. On 
the contrary, the workers protest vigorously against the fact that the 
wage scales which should be revised annually are in effect for 18, 24 
and more months. This same thing happens in the situations where they 
demand their rights which have led to strikes and work stoppages. 


EXPRESSO: Then the PCP does not admit that it uses union struggles 
in its political action, intensifying them or lessening them as it 
sees fit? 


Carlos Brito: Not in those exact terms. However, it is obvious that 
the worker struggles, including the struggles for their rights, indicate 
situations of social dissatisfaction and become, as in the present cir- 
cumstances, part of the overall political struggle against a despotic 
government at the service of great capital and which practices an 
antipeople policy. 


fhe government pressures with respect to the worsening of worker living 
conditions continue being very great and very serious. That will surely 
arouse vigorous responses of popular movement. 
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That, however, does not mean that we are going to create centers of 
social tension artificially. Ae | have already told you, that is not 
our position, 


With respect to the defense of democratic institutions and the 
democratic changes which took place with 25 April, we shall alwaye 
consider all forme of resisting and reaponding to attacks and despotic 
attitudes of the government, including with great mobilizations of the 
workers and resorting to various forme of etruggle including strikes. 


EXPRESSO: And could those responses lead to a situation which would 
prevent the government from governing? 


Carlos Brito: If it refers to a situation which is a violation of the 
constitution, | can assure it will not. 


EXPRESSO: Not necessarily. I was thinking, for example, of a prolonged 
general strike, a prolonged work stoppage in a sector as important as 
transportation. 


Carlos Brito: As is known, our action of resistance to the attacks 
and despotism of the government have always taken place within a 
constitutional framework and democratic legality. It is not a matter 
of prolonged strikes to bring about the downfall of the government but 
rather to prove the illegitimacy of the government before the country 
and before the institutions. 


EXPRESSO: In your opinion, is the government going to last until the 
elections? 


Carlos Brito: There are good reasons for the government not Lasting 
until the elections. It would be extremely advantageous if it were to 
be replaced by another government which would supervise the electoral 
process without bias and partiality. 


EXPRESSO: Therefore, you would like for that to happen. But is it 
going to happen’ 


Carlos Brito: We are going to do everything possible so that it will 
happen. Today the majority demands the resignation of the government, 
the government which does not dare to make the test to see whether it 
still has a parliamentary majority. 


To Wrest Votes From AD is the Main Objective 


EXPRESSO: With respect to the elections, the PCP has publically stated 
that its main enemy and competitor is the AD and not the PS. It has 
also been using a more moderate language with respect to the 
socialists, expressing the intention of competing directly with the AD, 
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particularly in the northern part of the country. However, since the 
creation of the Socialist Republican Front [PRS], attacks against this 
creation have been particularly violent, 


Carlos Brito: We maintain the great objectives expounded in the Party 
National Conference in Porto on 14 June. It is our essential objeci ive-= 
and we think that it should also be that of the other democratic 
forces==to provoke a movement of votes from the camp of the right, from 
reaction, from the AD, to the camp of democracy. Our main effort will 

be made in that direction. 


We also advocate that situations of falee tension should not be created 
among the forces of democracy which compete in the elections. in any 
case, we shall not cease to respond to any attack directed against us by 
our competing forces even if they are democratic forces. That is what 
is happening with the FRS. The initiatives of launching the FRS dis- 
tinguished themselves by great aggressiveness with respect to the APU. 

| do not believe that it can be said that up to now the APU has assumed 
a comparable aggressiveness; not even by the steps which the PCP and 

the APU have taken in reacting up to now, nor by the expressions that 
have been used. Our response, therefore, has been very benign. 


At any rate, I would like to emphasize that the FRS is adopting a style very 
similar to that of the PS in 1976. Opportuniem, anticommunisn, 
“flirtation” with the right, at the same time that it displays a complete 
lack of sense and honesty, whether it be with respect to the electoral 
results which it gives itself (an absolute majority, which has no 
credibility at all) or whether with respect to the many electoral 

promises it makes (utter demagogy not unworthy of that used by the AD). 


The people have had the experience of what the PS governments were, 
governments which followed the 1976 campaign, and they would have very 
good reasons to be highly suspicious. 


EXPRESSO: Your words demonstrate that the response is not going to 
be as gentle as you had said. 


Carlos Brito: I told you that up to now the response was not com- 
parable to the attacks from the FRS. You asked me to make a comment 
and I do it with objectivity. 


But we are not very concerned with that. We think that we have the 
work and the struggle we have waged throughout these years in our favor. 
it is easy to compare the actions of the two great opposition blocs, 

the PCP and the PS. The PCP is the one which has had the initiatives 
of opposition, the imagination and the intelligence for the methods of 
struggle, the capacity for mobilization. 
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EXPRESSO: Will the facet that the VEDS and some figures of the left 
joined the FRS give that force a new leftist image that will allow it to 
compete more etfectively with the PCP in the coming elections? 


Catlos brite: 1 teld you that I was not particularly concerned by the 
competition of the FRS and I want to explain it well. The tmage and 
the reasoning of the FRS are more and more not only the image and 
reasoning of the PS but the very image and reasoning of Dr Mario Soares. 


We Advocate Majority Governments 


EXPRESSO: If the AD does not have an absolute majority in the next 
elections will the PCP accept a government made up by the FRS? 


Carlos Brito: The AD will not have an absolute majority in the next 
elections. 


EXPRESSO: They said that in the last campaign and in the end the AD 
had an absolute majority. 


Carlos Brito: It hac a tangential parliamentary majority, however, 
it is important to emphasize strongly that it did not obtain the absolute 
majority of the voters. It only obtained 45 percent. 


Several deputies will go to the AD by a very small margin. A small 
displacement of voters will be enough for the AD to lose them. 


However, the displacement of voters is going to be significant. Many 
of those who allowed themselves to be deceived by the AD electoral 
demagogy and by the arguments of the PPD [Popular Democratic Party] and 
the CDS [Social Democratic Center Party] that they have not yet been 

in government, many of those who have already seen what it means to have 
the AD govern, have already learned a lesson from the worsening of 
their Living conditions and have seen how greatly incompetent the 
parties of the right are in government. 


EXPRESSO: But would you accept a future minority government formed 
by the FRS’ 


Carlos Brito: With respect to the future government to emerge from 
the elections, we shall declare ourselves for the formation of a 
government of broad representation with the participation of the commu- 
nists. That is the solution our country needs. Portugal needs the 
devotion, competence and capacity for organization of the PCP. 


However, as it was made explicit in the Porto Conference, we are open 
to other democratic solutions. 
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PAPRESSO:) ln case the AD does not obtain an absolute majority in the 
Assembly and Gen Ramalho Kanes wine the presidential elections, would 
the PCP prefer a government of presidential initiative or another formed 
by the FRS’ This te assuming that you would not participate directly in 
any of them, 


Carlos Brite: | would say to you that we do not have any preference 
whatever in the two hypothetical cases you mentioned, 


EXPRESSO!: But you would not oppose either one of them particularly? 


Carlos Brito: We advocate that any government should have a majority 
parliamentary base. In our underetanding that is what is in conformity 
with the interests of the regime and the country. 


A tuture government supported by the FRS and without our support in the 
race could manage to guarantee a majority parliamentary support, being 
prepared to negotiate aspects of the program and aspects of the makeup 
of parliament. The parliamentary majority seems to us to be a funda- 
mental support of any government. 


EXPRESSO: If the AD does not win the elections, according to the 
statements by FRS leaders, | presume that there is the intention of 
going ahealwith a minority government. 


Carlos Brito: A government with a party base or of majority party 
alliances is one thing, a government which does not have majority 
origins and seeks a parliamentary majority through negotiations is 
another. 


EXPRESSO: According to the statements of some FRS leaders, I presume 
that they have the intention of forming a minority government. What 
would the position of the PCP be toward that hypothesis? 


Carlos Brito: You know more than I. Be that as it may, I can only 
tell you that we think that the government emerging from the elections 
should have a majority parliamentary base. That is possible. I 
acknowledge that such an alternative exists. 


EXPRESSO: How would you react, for example, to a PS-PSD government? 


Carios Brito: Badly. It would be a new unnatural marriage. It would 
mean, not a conversion of the PSD to democracy but that the PS becomes 
ready to carry out the policy of the right, a policy of the right which 
the PSD can no longer carry out within the AD because it would have lost 
the elections. 
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With Reapect to the Presidential Elections Everything Remains the Same 


EXPRESSO; And what about the presidential elections? Has the Communist 
Party made any new decisions yet’? 


Carlos Brito: We hold the position we defined in Porto. We believe 
that the results of the elections for the Assembly of the Republic will 
have a very important influence on the presidential elections, even 
going ae far as leading to a revision of the slates of candidates. 


Betore that we have a very specific problem before us, that of the 
legislative elections. It is necessary to present slates, prepare the 
electoral campaign. 


The candidacies for the presidential campaign will only have to be 
presented around the end of October or the beginning of November. I 
even think that theother political groups are beginning to partly 
assume our position, that is, they are concentrating all their efforts 
on the legislative elections and are maintaining a certain expectation 
with respect to their results. 


EXPRESSO: Does that mean that you will only adopt a position after 
the legislative elections? 


Carlos Brito: It will not be necessarily after the legislative 
elections. At that time our position will be that which was defined 
in the Conference of Porto: we could present our own candidate or we 
could support another civilian or military candidacy. 


EXPRESSO: There is, therefore, nothing new with respect to this 
question. 


Carlos Brito: Note also that there are no new factors. With respect 

to the presidential elections, the only new fact is the official 
statements by the AD candidate. Those statements, particularly those 
which refer to the S. Nicolau concentration camp and the fascist 
repression, reveal a mentality so deep-rootedly identified with the 
Salazar and Caetano regimes that it does not take into account the 
dimensions of the crimes against freedom and human dignity practiced 

by that regime. It is frightening to hear it. The Portuguese people, 
when they judge it, are going to show their profound desire for freedom. 


Ramalho Eanes is Not Our Candidate 


EXPRESSO: Would the PCP view a possible candidacy of Gen Ramalho 
Eanes with approval? 
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Carios Brite: As tar as Gen Ramalho Eanes as president of the republic 
in concerned, that is, a8 an Organ of sovereignty, we have the 
principle of not making any overall judgement of his performance. 

We pronounced ourselves with respect to his attitudes, his actions, his 
decistons, sometimes agreeing, other times disagreeing. 


As tar as being a candidate is concerned, we do not know whether he 
is going to be a candidate again. However, if he becomes a candidate 
again, he will not be our candidate, 


EXPRESSO: | only wanted to know whether you found his running again 
something positive. 


Carlos Brito: I made that clear when I said that he is not our 
candidate. From that you should draw the necessary conclusions 


EXPRESSO: In order to win the elections Eanes could also need the votes 
of the communists. Would the PCP be willing to give them to him even 
if it were only in the second round? 


Carlos Brito: As you can see, the picture of the first round of the 
presidential elections is something which is very far from being 
clarified. As far as the second round is concerned, it is even less 
clear. It depends on the candidates who confron. “h other. 


EXPRESSO: Is there, then, a hypothesis of supporting Eanes? 


Carlos Brito: Depends on who the candidates in confrontation are. 
if it is Soares Carneiro, Sa Carneiro, Pires Veloso or the candidate 
of the AD, in short, we shall surely not vote. 


Proper Positions of the Episcopal Conference 


EXPRESSO: The Portuguese Episcopal Conference recently revealed a 
communique on the elections, which, while not referring directly to the 
PCP, appears to be aimed essentially at that party. What do you think 
of that document? 


Carlos Brito: I have not yet had the chance to read the entire document 
of the Episcopal Conference. In any case, beyond the proper statement 
that "only competent and honest deputies may make up a democratic and 
worthy parliament,” I believe that the great new aspects of the document 
are not those to which you refer in the question but to which I am going 
to mention. The first is the condemnation of the abusive manipulations 
or pressures, whether they come from political leaders, professionals 

of the news media or any other persons or groups. With respect to the 
organs of the news media, it seems to us that the warning of the 
Portuguese bishops is not being heeded, not even with respect to the 
document itself to judge by the treatment it received in the newspapers. 
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The second, which appears to me to be the most significant, that which 
says "It would be censurable if a priest were to use the exercise of 
the sacred ministry to engage in partisan politics." 


As tar as we are concerned, we expect the secon. warning to be heeded. 


EXPRESSO: However, when the document condemns the totalitarian forces 
there are those who believe it refers to the PCP. 


Carlos Brito: We do not wear the false disguises with which they want 
to present us. On the other hand, observe that I had the care to point 
out that which [ thoughtwas noteworthy in the document. 


The Pope Advocates Social Reforms 


EXPRESSO; How do you view the visit by the Pope to Brazil and the 
statements he made there? 


Carlos Brito: It is known that the Brazilian church for some time, 
contrary to what happens in other countries, is a church which 
identifies with the cause of the poor and oppressed. 


With this visit to Brazil, it seems to be the intention of the Pope to 
place the weight of his authority in support of the efforts of the 
Brazilian church, he himself assuming the advocacy of great social 
reforms--agrarian reform with land for those who work it--and the 
paths of justice and social progress. 


[ believe that those who are not capable of conceiving a churc), for 
anyone but the rich and one strictly at the service of the powerful must 
now feel small and mean after the impact of that papal visit. 


8908 
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COUNTRY SECTLON SWEDEN 


MP CHARGES THAT PRESENT COALITION FALLS TO GOVERN 





Stockholm DAGENS NYHETER in Swedish 13 Jul 80 p 2 


[Article by Ingvar Carlsson, member of parliament and a former cabinet 
minister: "The Postponement Period Must Come To An End; The Non-Socitalists 
Must Begin To Govern") 


[Text] In the fall of 1978 the outgoing three-party government placed politi- 
cal barriers between the parties. The opposition within the non-Socialist 
groups was great and economic problems pyramided. It was quite natural that 
the idea of cooperation across the bloc lines began to emerge. 


For various reasons it was the Liberal Party that attracted the greatest 
interest. Previously the Liberal Party had tried to position itself left of 
center and thereby insure a key role in Swedish politics. The government 
crisis gave Ullsten the opportunity to break loose and it seemed as if he 
would make use of it. Bohman felt he was being directly deceived by Ullsten 
when it came to a continued coalition between the Liberal Party and the 
Conservative Party. 


factics 


It was unavoidable that this, among other things, lead to speculation within 
the Social Democratic Party on the aims of the Liberal Party. Were they 
seeking a West-VCerman model, that is to say a coalition between Liberals 

and Social Democrats? There were more motives that caused the social demo- 
cratic parliamentary group to lower their voices, so that the Liberal Party 
could form a government on its own. At any rate, with regard to myself it 
meant that I saw an opportunity to get away from the non-Socialist bloc poli- 
tics when we were about to launch the policy for the ‘80's. 





The Liberal Party came through the minority government into the limelight as 
never before, and the figures in the public opinion polls skyrocketed. But 
just as other non-Socialist parties that enjoy favorable public opinion polls, 
the Liberal Party was overcome by illusions of grandeur. Now there was no 
longer any talk about a caretaker government until the election, but the talk 
was about a new Liberal era and a government epoch for both four and seven 
years. This, of course, made the Liberal Party an enemy of all the other 
parties. 
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Shamet aced 


fhe attacks came from both the right and the left. The public opinion poll 
figures tor the Liberal Party dropped just as rapidly as they had risen, 

The Liberals felt a tremendous jolt. Rather than taking action against the 
offensive and the conservatives who were on the upswing, they tried to win 
back their lost supporters by adjusting themselves to the Conservatives. 

The result was, of course, decreased credibility and further losses. Before 
the election campaign had come to an end, Bohman had completely regained 
command and the Liberals returned shamefaced to the non-Socialist bloc. The 
election result went accordingly and the role of the Liberal Party became 
all the more obscure, 


if possible, the Center Party's strategy is even more incomprehensible. 
During Hedlund's term as party leader, there was always a defined line to 
the right. This line made it possible for the Center Party members to argue 
for their party in a simple and effective way. Falldin chose, on the other 
hand, to enter into coalition with Bohman. By doing that Falldin built a 
bridge to the right over which the former Center Party sympethizers were to 
cross in great numbers. 


The result is that today the so-called central parties lack both profile and 
power of attraction. Together they have fewer members than the Conservatives 
--a situation no one would have thought possible a few years ago. Po'iti- 
cally the Liberal Party and the Center Party function as a wing of the Con- 
servative Party. In reality we have one big and two smaller right wing par- 
ties. 


Against this background it is quite remarkable that the central parties com- 
plain that the Social Democrats don't want collaboration. The mere fact 

that the central parties have not drawn any lines to the right make it diffi- 
cult for the Social Democrats. Besides, we know from experience that the 
three non-Socialist parties in the government offices are not ble to handle 
foreign negotiations. The three parties need an extremely long time to 
deliberate on a position; and not one comma in their proposal can be changed. 
in this aspect the non-Socialist parties lack both interest and capability 

to initiate new rounds of discussions with the Social Democrats. Their own 
compromise is far too fragile. This is the crucial disagreement with the 
social democratic term in the government offices. A one party government 

is also not as deadlocked when it comes face to face with eventual negotia- 
tions with the opposition. 


Despite this the non-Socialists not only blame the effects of the bloc poli- 
tics on the Social Democrats; they argue as if they were a minority govern- 
ment that constantly was being prevented from getting all their good pro- 
posals approved by a social democratic majority in parliament. As is well- 
known, the non-Socialists have ever since 1976 had their own majority in the 
parliament. That means that the non-Socialists have been able to decide 
which resolutions to pass without asking the Social Democrats permission. 
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The non=Socialists put the blame on someone else without any reason, The 
fact that Sweden today lacks political leadership is due to the incapability 
of the non=Soctalist parties to maintain strong economic policy and make the 
necessary political decistons, 


Crisis 


This is serious as Sweden is faced with a difficult crisis. The situation 
is not what the non-Socialist parties claimed during the election in 1979, 
that all curves pointed upwards. Lt is just the opposite; our economic base 
continues to seriously deteriorate, 


In such a difficult situation it would, of course, have been good to have a 
strong government and possibilities for far-reaching solutions in the parlia- 
ment. This is an aspect to which the Social Democratic Party leadership 

both now and earlier attached much importance. But this is nothing you can 
get for free. Such great election victories are few and far between. There- 
fore one of the most important tasks of the political parties is to use the 
election results as a basis for creating opportunities for passing resolu- 
tions effectively. 


At the prospect of any crisis when the Social Democrats were in a government 
position, they chose to seek cooperation across the bloc boundaries--as of 
the"cow deal" in 1933 right up to the Haga debates in 1974-75. In this way 
the ideal stability and the basis for successful foreign policy was created. 
Even before this crisis there were two possibilities to create a broader coa- 
lition: 


|. The Liberal Party could have broken away from the non-Socialist bloc. 


2. The central parties could jointly have demonstrated a desire to oppose 
the offensive from the right. 


Both of these possibilities are now lost. The Conservatives have won here 
too. The main figures in the central parties have fixed it so that the Con- 
servatives only had to be onlookers--and still they won the game. 


Start Governing 


With respect to the Social Democrats, we can verify that none of the non- 
Socialist parties now have a chance of initiating constructive cooperation 
with the Social Democrats. The three party coalition has been elected by 
free choice to reign in the government offices. But they must stop com- 
plaining about the Social Democrats and start governing at long last. The 
postponement period must come to an end. 


With respect to the Social Democrats, the conclusion is clear: We will de- 
vote our strength to the task of forming a consistent opposition policy. 

In the short-term we cannot have any hopes of getting our proposals passed. 
Most of them will be rejected with the help of a mandate majority in favor 
of the non-Socialist. It seems to be that only fellow voters are able to 
change the present deadlock situation. Only ~fter that can we get the so- 
called Swedish model to function again. 
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COUNTRY SECTLON SWEDEN 


PAPER BACKS STUDY CRITICAL OF EQONOMY MOBILIZATION PLAN 
Stockholm SVENSKA DAGBLADeT in Swedish 2 Jul 80 p 2 
(Editorial: "New Type of Preparedness") 


[Text] The concept of economic preparedness is as a rule asgociated with 

the stockpiling of necessities that will be taken into use in case of war 

or a blockade. This type of preparedness has come to be developed further 
during the decades after World War II. The best known is probably the stock- 
piling of oil. 


As the Economic Defense Board (OEF) now submits a study of the prospects for 
provision preparedness during the period 1982-1987, different views, however, 
seem to predominate. 


The stockpiling shall continue and be amplified in metal alloys, among others, 
which is of great importance for the steel industry. But at the same time, 
the perspective increases to extend it to include all aspects of the economy 
during war or threat of war, or during the so-called peacetime crises of the 
type that has arisen within the oil trade. 


This is partly a new but no less urgent grasping of the problem. Because-- 
as OEF says--a strong social economy and competitive and varied economy 
provide the best and the widest base for the exhaustive preparedness measures 
that might arise. 


This is also applicable to crises during peacetime. During the 1980's it 

can be ass med that the risk of non-delivered or higher-prized raw materials 
from the developing countries will be increased. The oil crisis can be re- 
peated within other commodity fields. The better prepared the economy is for 
such cold showers, the easier it will be to adjust to the changed circum- 
stances 


This is all the more important as the development of the modern society has 
made the industrial countries more vulnerable than before. There is no lack 
ot examples, as is well-known, of how whole branches and individual companies 
have succumbed to the competition from the "new" countries. 


Therefore certain subventions for pure emergency reasons are needed. In the 
JEF study the textile industry, for one, was mentioned as an example. The 
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the textile industry should, saya the OEF, with no change in subsidy, be 
kept on a level that enables the consumers to buy at least one new garment 
a year during a blockade, Neither can we afford to be without the produc- 
tion of rubber boots, 


Such examples are concrete and easily understood. The "mental" preparedness 
OEF looks for is more complicated. It is not easy to get private individ- 
uals, groups and companies to prepare for a threat that might materialize 
sometime in the future. 


The actions the authorities take, must therefore be aimed towards such pre= 
paredness in a much higher degree than the actions taken up to now. Society 
and the companies must have realized well in advance which adjustments wil! 
be necessary and possible, and which substitutes to use in case of a block- 
ade. 


This presumes a trusting cooperation between the companies and the authori- 
ties. The theoretical problem can be illustrated through exercise and prac- 
tice. The preparedness concept should permeate the whole society. 


Even if it is OEF's place to prevent extremes, their study provides serious 
food for thought against the background of the current situation in foreign 
politics. The relations between Eart and West have become mo.ie aggravated. 
In too many places in the world there are flammable trouble spots that easily 
can be ignited. 


Of course, it is not possible to claim that today war or blockade is threat- 
ening the western world, and thereby Sweden. But that does not mean that 
there is not much support for the broadening of the economic preparedness 
according to the guidelines presented in the perspective study. 


9583 
CSO: 3109 


131 

















COUNTRY SECTLON SWITZERLAND 


SPECTAL FAIR STRESSES SWISS INDUSTRIAL PRESENCE IN SOUTH KOREA 
Zurich NEVE ZUERCHER 7% ITUNG in German 1-2 Jun 80 p 11 


[Article by H.A.: “Swiee Industrial Presence in South Korea” “Opening of 
Swieekor 80") 


[Text] Seoul, 30 May--In an atmosphere which is politically tense, yet 
calm on the outside, Switzerland is presently presenting itself as supplier 
of industrial products and services as well as economic and cooperating 
partner to the “land of morning calmness" that is rapidly advancing in the 
areas of economics and technology, during the 9-day Swisskor 80 special 
fair in the capital of South Korea. Under the auspices of the Swiss Center 
for Trade Promotion, a total of 135 companies, including about a dozen 
well-known industrial corporations and the four major banke, as well as 

the central organizations of the major export industries, are showing 4 
wide and representative spectrum of Helvetian production in Seoul's exhibition 
center, which was completed only recently. 


Wide Spectrum 


Appro>imately 60 companies in the mechanical engineering, apparatus and 
instrument industries make up the largest portion of participants, tool 
manufacturers being the largest group. The textile industry takes second 
place; its creations are effectively and visibly exhibited by means of 
repeated feshion shows. The manufacturers of clocks and watches are repre- 
sented with a considerable line of products and companies. The chemical 
and food industries, as well as the engineering, transportation and other 
service industries, complete the picture, 


According to Atbassador Klaus Jacobi's statements at a press conference 

on Friday, Swirskor dates back to and is motivated by the fact that in 
recent years tle Korean market has gained immense importance for Swiss 
exports. Today South Korea is Asia's most important market following 
Japan and Hongkong. Last year 267 million francs worth of products were 
exported to Korea--54 percent more than in 1976--and four-fifths of those 
come from the mechanical engineering industry. Swiss imports from South 
Kore amount to a modest 68 nillion francs. Textiles and shoes, the major 
products, comprise two-fifths of these imports. 
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inVest@ent and Cooperation 


esides @ Mere exchange of goode, various Swiss companies have recently 
invested in the Kerean economy or mace cooperation agreements with Korean 
companies, in Seoul the Swise-Kerean fFeonomic Committee, under the chair- 
manehip of S&O Direetor Carl |, Sehliek, is presently dealing with aspects 
in connection with these issuee--activities going on simultaneously with 
‘wisekor, The meeting of representatives from both countries’ economies 

and industries resulted in a number of ideas and inspirations, the first 

of which provides for an ad=hoe committee for the design and construction 
sector with the purpose of “creating cooperation between Swiss knowhow in 
engineering and equipment on the one hand and qualified, widely experienced 
South Kerean labor on the other hand, in order to manage projects worldwide 
on a reciprocal basis." Following that a mixed study group is to promote 
joint ventures and license agreements in the fields of electronics, mechanical 
engineering, chemistry, and engineering, Finally, so the communique states, 
the establishment of an office for the transfer of technology is to be 
examined in detail, This technology transfer office could particularly 
benefit small and medium-size Korean companies and could, for instance, 
organize the training of Korean technicians in Swiss industries. 


As Swisskor is not only directed at the worlds of economy and finance, but 
also at the people who are probably interested in our political system, 

our culture, and our way of life, the Pro-Helvetia Foundation made available 
"Glimpses of Switzerland,” a special show, It presents Switzerland's role 
among the nations, our policy of neutrality, our activities in the areas 

of research and education, and various other Swiss aspects, There is also 

an image-promoting exhibition of Swiss books and an exhibition movie theater 
feat ring some 20 Korean-language documentary films on landscape and industry. 
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COUNTRY SECTION TURKEY 


"TERCUMAN' INTERVIEWS DEMIREL 
istanbul TERCUMAN in Turkish 14 Jun 80 pp 1, 12 


{Interview with Prime Minister Suleyman Demirel By Yavuz Donat--date and 
place not given) 


[Text] Prime Minister Suleyman Demirel made a general 
appraisal of the government's accomplishments over the 
past 200 days responded to questions from our colleague, 
Yavuz Donat, regarding the state of the government, 
alternative governments, NSP [National Salvatio n 
Party) support, the presidential election and early 
elections. He said, "li do not believe that the RPP 
[Republican People's Party] will be an alternative." 
Demirel said, "If Ecevit has enough confidence in 
himself, let us go to the nation, and if he attempts 
to put something over with subterfuge and false 
promises | will call him out in the strongest terms." 


Demirel's responses to Donat's questions are as follows: 


[Question] Mr Prime Minister, 200 days have passed since the formation of 
the government. Would you make a general appraisal of these 200 days? 

Two hundred days iater what is the situation of the government of which 
you are head? The RPP wants to bring the government down. Will the 
government fall? 


[Answer] The present government was formed exactly 7 months ago. It is 

a unique government born of extraordinary circumstnnces. There is not a 
single party with enough strength behind it in the parliament to support 

a government. it did not come into being as the result of an election, 

and it is not a coalition government. However in the elections of 14 
October 1979, the Justice Party won 47 percent of the Senate seats in 24 
provinces. This represents an average of 54 percent of the votes in 5 
provinces; in 5 provinces it won 5 of the lower house seats; it won 33 

out of 50 senatorial contests and established a trend. This trend developed 
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irom popular discontent with the failures of the government then in office, 
if that government, which as of 14 Oeteber had been in office for 21 months, 
had been successful ite percentage of the total vote would not have fallen 
from 42 percent to 29 percent, 


iow We Kecame the Covernment 


we did not desire to form the government. But in any country around the 
world, Lf euch a trend develops, parliament immediately dissolves itself. 
this parliament did not do that. So what did it do? With the RPP in the 
for front, the other parties asserted that the Justice Party had to form a 
government. We asked, "With what should we form a government?" They 
responded, “We will support you from outside." They all declared that they 
were ready to give ue support, even the RPP. On the strength of these 
declarations, we went about the business of forming a government. We did 
not request support from any of them. We made a survey of the degree of 
meaning that could be attributed to these declarations of support and in- 
vestigated the question of whether or not we could form a government. 
Relying on that support, we did form a government. Seven months have 
passed. This is not a long period as things go in Turkey, but at the same 
time, it is not a short one. That is to say, we have succeeded for 7 months 
in holding together a government formed under extraordinary circumstances. 


What We Had Handed to Us 


The circumstances in 1979 were exceptional ones: a Turkey writhing in want; 
tractors without diesel fuel; trucks and automobiles without gasoline; long 
lines at the filling stations; fuel oil queues; factory closures; inflation 
which had reached a rate of 100 percent; x-ray film and aspirin outages; a 
citizenry deep in anxiety. 


What We Did in 7 Months 


This was the Turkey handed over to us. The decisions called for in orde: to 
rescue the nation from such a plight cannot be taken by a coalition govern- 
ment. Even a single party government would find it difficult. 


it they ask what we did, one has only to compare the Turkey of June 1980 
with the Turkey of October 1979. But if we compare the Turkey of June 1980 
against our ideal Turkey we shall draw some mistaken conclusions. We have 
resolved a good many problems. 


we have reestablished Turkey both at home and abroad. We have removed 
Turkey from the rolls of the “have not" nations. The fields have been 
planted, the tractors are operating, the trucks have one-by-one gone back 
into operation. And inflation has largely been brought under control. It 
is still early to say that everything has been worked out. We did not prom- 
ise any magic formulas. We are not magicians. We said that Turkey's 
problems wiil be worked out in a reasonable period of time. 
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The Situation in June 1980 


Now we come to the Turkey of June 1980, Let us state this openly, we are 
finally back in a multi-party existence, The principal opposition party, 

the \PP, te preparing an interpellation and is attempting to bring down 

the government, all of which ie quite normal, 1 do not see this as 4 strange 
development. Only if the RPP wants to form a government--it was the former 
government anyway--why did it abandon it earlier? It assessed the decision 
of the nation to mean “get out." Now what has happened between that time 
and the present, what hae come up, what have they taken the nation's pulse 
with to persuade them that they should form another government. In other 
words ie the nation now telling them to “come back?" 


The Prices of Liquid Fuel 





Now | have an open question for everyone: 


There is quite a lot being said to the effect "You caused the money to fall 
in value, and you made prices rise," It is necessary to come out in public 
and challenge the people who say these things by asking them, “If you were 
in charge of the government today would you lower the exchange rate from 
78 lira to the dollar to say 50 lira to the dollar?" Does this make sense? 
In other words did we cause the value of the lira to fall all by ourselves? 
The exigencies of economic conditions are not our personal fault. Anyway 
the rate was 70 lira to the dollar when we formed the government. Let them 
come right out and say it, would they have been able to lower it right 
away to 50 to the dollar? Could they have lowered the gasoline price from 
48 lira to 25 lira per liter? The price of crude oil in June 1979 was $13 
a barrel; today it is $32. If you lower the price of liquid fuel by 1 
lira per liter it produces aa overall loss of 1.5 billion lira per month. 
if you reduce it by 4 lira a liter this loss becomes 6 billion. Where are 
these 6 billion to come from? All the possibilities have dried up for the 
State. The State debt has risen to the point of not being payable. We 
were left with a 23 billion lira farm debt, of which we have been able to 
pay off only 20 billion so far; there are still 2-3 billion remaining to 
be paid, 


The Interpellation 


Now the RPP is trying to force a vote of confidance. There are 202 members. 
One member in the National Assembly cannot vote. A certain number of 
persons are in league to reorganize the government which was formed at the 
end of 1977. What was the course elected by this government at the begin- 
ning of 19787 That is all a matter of record. What can the RPP hope to 

do in a parliamentary sense’? I do not know. During the time of our 

1965/71 government 103 interpellations were presented. During the kh’? 
period we presented the RPP with nearly 20 interpellations. This means 
that an interpellation does not constitute much of a hope for bringing a 
government down right away. 
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Now the RPP Chairman Gereral Mr Reevit in the course of one week has put 
ut the tollowing line: 


ile holds an iaterim party congress during the course of which he states 
that Turkey can extricate iteelf from ite probleme only under a broadly 
yased government.” He says that it is not necessary for him to be Prime 
Minister under such a government. He says, "We have to form a government 


witch ineludes the JP, RPP and NSP [National Salvation Party]." All of 
these ideas are being divested in the course of a week; then he comes out 
with: “There must be a RPP government," 


They are looking for the independents again, There are also rumors that 
there are certain other intrigues under way ae well, I say this very 
openly, it is not going to be possible this time for them to carry off 

the kind of intrigues they engaged in at the beginning of 1978 to capture 
the government. Should they attempt this we shall publicize them as 
illegitimate. Anyway, more than three years have passed since the last 
elections, If we hold early elections they will fall in October, If normal 
elections were to be held the pre-election atmosphere would begin around 
March, If the RPP and Mr Ecevit are confident enough in themselves let us 
go before the nation, If we are to have a government let it come about in 
this way. Let us not resort again to the dubious business of the hotels 

and motels, the intrigues the sale of posts in the government, various 
promises, threats and tricks--if they try this again we shall take our stand 
against them with all our strength. 


NSP Support 


The NSP and NMP [Nationalist Movement Party] promised us their support. We 
asked what this support meant. Would they give us their votes in a vote 

of confidance? Yes was their answer. Would they vote for legislation we 
were going to sponsor to deal with anarchy? Yes, they said Martial law 
needed to be extended for another period. Would they vote for the exten- 
sion? Yes. And the radio and television needed reorganizing. Would 

they give us the'r votes for that? Yes. Major legislation and measures 
would be require ‘or the economy. Could we count on their votes for 
these? Yes. WVouid they stand by the government in the event of various 
interpellations on peripheral matters? Yes. We believed in these pledges, 
namely that the ones who said yes to all of these queries would stick by 
their word, and on that basis we went ahead to form our government. 


Crisis 


Now Turkey is on extreordinarily delicate and slippery ground. If this 
crisis is created the sacrifices the nation has made to date will largely 
have been in vein, It will face the prospect of even greater sacrifices 
to come, 





“r Feevit claims that a contingent senator cannot be elected as acting 
president. If you can picture it he has manufactured a government crisis. 
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lf a contingent senator cannot be chosen as acting president haw can 

head of government be elected’? Finally, reducing the presidential election 
to second priority, the RPP is trying to shift the debate in Turkey to 
other grounds, 


we find these actions rather strange. There is just one thing we must say 
to the nation. We ire not pining after seats, we just want to do our duty. 
We have been trying to do our duty with all our heart and soul. We have 
paid the price for taking a number of unpalatable decisions. We are 
politicians. We can hardly profit from taking decisions which do not please 
the people. So why did we take these unpleasant decisions? Because if 
these decisions had not been taken our people would have been thrust into 
far greater difficulties. The results of these decisions have slowly begun 
to appear. That is why we have said, leave ue in peace, let us bring 
Turkey out into the light again. Or elee come on, let us go to elections. 
If you won't do either don't do everything you can behind your back. "Don't 
sow millet fearing the birds." 


[Question) What are the alternatives to the present government? 


|Anewer) Let me tell you openly, it is too early to debate this question. 

In other words there is to be an interpellation. If the interpellation 
musters a majority it will be transformed into a vote of confidance. If 

this turns into a vote of no-confidance than a government crisis will develop. 
At this point it will be time to start thinking about the problem of alterna- 
tive governments. The main point is, if every interpellation gave rise to 

a government crisis then the 18 or 20 that we put forward would have pro- 
duced 270 or 21 crises. One must think about this step by step. If a crisis 
develops, naturally a solution will be sought. However I do not believe 

that the RPP has any claim to be an alternative. For what reason would 

they be forming a government’? That is, when it has been established that 
they made things worse in the country rather than better, when the country 
has already tried them out, what reason would there be to have them form 

a government again? 


[Question] Can the presidential election be put off until the Fall? 


[Answer] It cannot be postponed. Until the presidential election is con~ 
ducted basically nothing else is going to be accomplished. We pointed this 
out too. It has been 4 weeks since we said come on, let us go to the 
people in regard to the presidential election. If we had been listened to 
a Turkish president would have been elected next Sunday. The people would 
have elected him. 


[Question] Can Parliament recess before a president is elected? 


[Answer] No 





[Ouestion) De you wish to say anything more on the subject of early 
elections? 


l[Answer| The JP Council of Representatives recommended this to the groups. 
lt we can muster a sufficient majority in the National Assembly we shall 
seek some way to take the country to early elections., 


[QOuestion) If you remain in office until the 1981 elections will you be 
taking any economic decisions? 


|Answer) We have taken the economic decisions taken already without 

thought of elections of their political implications. The country needed 
them, If we had not taken them we would have been dishonorable. If the 
decisions had not been taken the country would have been in far greater 
difficulty, We are not giving anything to the citizen with these decisions, 
because the State does not heve anything to give. We are asking sacrifices 
from the citizenry. The only way to strengthen the state is to go through 
the citizen. 


(Question) Has a reply been prepared to go to the NSP? 


[Answer] We shall give it to them on Monday. 
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COUNTRY SECTION TURKEY 


REACTIONS GIVEN TO MURDER OF RPP DEPUTY 
Istanbul CUMHURIYET in Turkish 17 Jul 80 pp 1, 9 


(Text | Ankara (CUMHURIYET Bureau) -- The murder by fascists of RPP Ietan- 
bul National Deputy Abdurrahman Koksaloglu has brought reactions from 
various quarters, not excluding the parliament, as the RPP General 
Executive Board and Assembly Groups have discussed the ineident and the 
speaker's councils of the Senate ami the Assembly have each issued bulle- 
tins condemning the attack. While flags displaying the RPP’s six arrows 
were lowered to half-mast throughout the country, RPP General Chairman 
Ecevit described Koksaloglu as “a martyr to democracy given by the TGNA 
(Turkish Grand National Assembly |" and said, “The attacks are all part of 
a plan." 


The RPP general executive board met yesterday morning to discuss the inci- 
dent. Members expressed the following views at the meeting: 


“Fascist powers want to precipitate a civil war. The RPP's base and the 
RPP masses are in the middle of this hot war. Parliament is at this sonm- 
ent confronting the agression of the fascist forces. There are political 
assassins under the roof of parliament. Many provinces and districts, as 
well as many quarters of Ankara, are fascist liberated regions. No one 
may enter these regions. The RPP, which is the largest party, must send 
parliamentary delegations to these regions, it must take an active stand.” 


As the group meeting began, Deputy Group Chairman Coskun Karagozoglu, who 
chaired the session, said, “This is the first time in the Republican 
period that a national deputy has lost his life at the bloody hands of 
terrorists. The attack on Koksaloglu is a cowardly attack against hia, 
against the national will, against the parliament and against the regime.” 
There was then a soment of silence in respect of Koksaloglu. 


Ecevit Press Conference 
RPP General Chairman Bulent Ecevit called a press conference yesterday at 


which he reported the party's views expressed at the joint group meeting 
ani said that as the RPP Group, they were calling the TGNA to task. 
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Eeevit pointed out that throughout his political life, Abdurrahman 
Koksaloglu had fought the fight for democracy amd the happiness of the 
Turkish om ple, that he was «@ colleague whe had never harmed anyone and 
said, "Koksaloglu is a martyr to democracy given by the TGNA."” He noted 
that this was the first time in the history of the republic that a parlia- 
mentarian had been murdered as the result of a political crime ani, 
remarking on the great significance of this, said: 


"Certainly, our lives as parliamentarians are no more valuable than the 
lives of other men. But the significance of the attack is that it was 
directed at parliament.” 


The RPP general chairman said that the spread of attacks on parliame, - 
tarians would destroy the meaning of elections and recalled how RPP adsin- 
istrators were being killed one by one lately. 


Ecevit said that in the face of all these crimes, RPP members and RPP 
parliamentarians would contime unequivocably to protect democracy and 
went on to say, in summary: 


"Before the vote on the parliamentary question concerning the goverment, 
about 100 national deputies were attacked in Nevsehir. If this ambush had 
achieved its purpose, the vote on the question would have been prevented. 
At the last stage, the crimes in Corum occurred. Then the prise sinister 
brandished threats saying that he could not prevent the occurrance of 
incidents like Corum if there were parliamentary questions. Now, we have 
introduced a question concerning the interior minister and an RPP parlia- 
mentarian has been killed. This is all part of a plan. The state is 
without a head and the TGNA has been effectively recessed by the adain- 
istration. The Grand National Assembly is everpresent in t>« history of 
this state. Even before the state was established, the Grand National 
Assembly was at work in Ankara. When the roar of guns came to Ankara, the 
Grand National Assembly was there on the job. Now that Assembly is the 
target of active violence. 


“The state is leaderless. One wonders if the TGONA will remember its duty 
after one of its members has been murdered. are there any sembers of the 
Assembly who will continue to march behind the ambition of a man who has 
hardened his heart? We, as the RPP Group, call the TGNA to work in order 
to elect @ president ani take control of the state and democracy. 


"We want a eovernment formed and the leaderless state to be made to func- 
tion through the initiative of the TGNA.” 


Telegrams to Gulcugil and Demirel 
Meanwhile, RPP Hatay National Deputy Haydar Demirtas sent Interior Minister 


Gulcugil a telegram calling for his resignation. Demirtas said: “The 
fascist murderers whom you praised calling them a group which helps the 


14] 








state ami who have on their hands the blood of more than 25 innocent 
citizens in Corum have the blood of our distinguished National Deputy 
Abdurrahman Koksaloglu on their hands in Istanbul. I protest your state- 
ments encouraging these fanatic fascist gangs, which are the enemy of the 
people, the enemy of democracy, the enemy of the nation and the enemy of 
the state, and because of them I call upon you to resign." 


RPP Lowers Flags to Half-Mast 


By group decision of the RPP, party flags with the six arrows symbol at 
all organization buildings in the provinces and districts were lowered to 
half-mast upon Koksaloglu's death. The flags reportedly will remain at 
half-mast indefinitely. 


RPP Konya Senator Mukbil Abay, meanwhile, sent a telegram to Prime Minister 
Demirel, saying, "The masks have fallen from the faces of those behind the 
trigger pulled by the street toughs who, you said, were loyal to the state 
ard supported the security forces; their true faces have emerged, dirty 
with blood and hatred." 


Abay concluded his telegram as follows: 


“The bloody confrontation you attempted between the RPP and the wolf cubs 
that you fed and raised among your sheep, then set on society will be in 
vain. We will continue our struggle without compromise, from our under- 
standing of democracy and peaceful principles and, remaining committed to 
that same concept and those same principles, we will demand an accounting 
fro@ those who guided the assassin. You may be sure of this.” 


The RPP group bulletin published yesterday in connection with the meeting 
of the joint groups held the day before, meanwhile, points out that the 
RPP will continue without fear of pressure or threat the democratic ani 
peaceful struggle it has enjoined to prevent fascism and bring it to 
defeat, and to bring peace to society. 


Reactions 


The murder of RPP [Istanbul National Deputy Abdurrahman Koksaloglu two days 
ago has been condemned by various parties, organizations and individuals, 


--RPP Youth Chapter General Chairman Hasan Belovacikli said, “Together 
with the murder of Koksaloglu has emerged the fact that parliament is face 
to face with fascist aggression. The JP [Justice Party] minority admin- 
istration is an administration which has pointed a gun at parliament. 
Those who pointed the gun at Koksaloglu are under the roof of parliament.” 














RPP and JP Members Argue in TGNA 


--There was a moment of silence for RPP member Koksaloglu in yesterday's 
joint session of the TGNA after which Orhan Birgit jumped to his feet 
from the RPP ranks and shouted, “Anarchy has entered parliament. Where is 
the government?" The atmosphere grew tense with the reply from the few 
JP members present. RPP member Caglayan Ege turned to the JP members at 
this point and shouted, “Why are we still sitting here with these mr- 
derers?" The JP members then came to their feet and began shouting at 
Ege; Jp member Gungor Hun cursed at him, saying, "You leave, you ... old 
witch.” The RPP members then went over toward the JP members, where a 
shouting match ensued. Some of the RPP members intervened, preventing 
further escalation of the incident. 


Meanwhile, the Assembly Advisory Council decided to hold a meeting on 
Koksaloglu's death. The date of the meeting will be set next week. 


--Revolutionary Socialist Party General Chairman Cenan Bicakci sent Ecevit 
a telegram noting that Koksaloglu’s death was the outcome of Turkes’ recent 
targetting of the RPP and said the RPP a reevaluation of the democratic 
forces’ forming a front [as published |. 


--The view was defended in the TIKP | Turkish Revolutionary Worker Peasant 
Party | General Chairman {as published |] that “Koksaloglu's murder is an act 
of the rightist group which the interior minister praised,” and defended 
the view that the broadest possible democratic unity of action should be 
formed despite Ecevit's opposition. TIKP General Chairman Dogu Perincek 
said, “Everybody knows that those who gave a series of criminal orders 
which extended to Koksaloglu sit right beside the government.” 


--~Confederation of Revolutionary Worker Unions Secretary General Isiklar 
sent Ecevit a telegram stressing once more the need for all the forces of 
democracy to join forces and act against fascism. The Machine Industry 
Workers Union also called on the RPP administration to leave off attacking 
the forces farther to the left than itself and, although it did not wish to 
cooperate with these forces, at least to listen to the voices of its own 
base and let the reaction of the RPP masses become action. 


~-Acting President Caglayangil sent Ecevit a telegram of condolence in 
which he expressed great concern over the deach of Koksaloglu. “Actions 
of internal am external enemies occur under different guises and in dif- 
ferent dimensions every day. Despite all efforts in good faith, it cannot 
be said that the desired result has been achieved in this area,” he said, 
calling for the abandonment of subjective evaluations and the adoption of 
a joint stance against anarchy and terrorism. 


--The bulletin released by the Assembly Speaker's Council said, "The TGNA 


is confronted at this moment, 60 years after its foundation, with an his- 
toric duty. This duty is to act quickly to bring all members of parliament, 
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regardless of party, to the state of a single body and to take all the 
measures necessary to annihilate the anarchy and terrorism in the country 
undertaken against the democratic parliamentary system and intended, by 
this means, to tear down our state.” Assembly Speaker Karakas, calling 
for a meeting of the Prime Ministry Council, said, “For the first time in 
history, the TGNA has given a victim to anarchy." 


--The Republican Senate Speaker's Council also released a bulletin in 
which it was said that “the conditions under which we are living do not 
look good. Let anyone say what he will, the fatherland is in danger. 
The name of it is neither anarchy, separatism nor anything else. It is a 
design against the very integrity of the fatherland and the nation.” 

The need was stressed for the political parties to enter a period of 
working together to find the culprit instead of accusing each other. 


--~JP Secretary General Nahit Mentese said, "There must absolutely be 
agreement on the fact that the terrorism and anarchy in Turkey are directed 
against preservation of the Turkish state, against indivisibility as a 
nation and a people and against the Pepublic.” 


~-National Salvation Party General Chairman Erbakan sent telegrams of 
comiolence to Koksaloglu's family, to Ecevit and to Karakas. Noting in his 
message to Karakas that “in addition to incidents having to do with new 
liberated regions and evidence of civil war, anarchy has reached the point 
of taking our parliament, as well, as a target,” Erdakan stressed the 
great tasks which fall to the parliament under these conditions. 


~-Nationalist Action Party General Chairman Turkes sent telegrams of con- 
dolence to Ecevit, Karakas and Koksaloglu's family, pointing out that this 
attack was directed against parliament, democracy and the Turkish state. 


Stop-Work Action 


Approximately 20,000 workers employed at the Cukurova Cotton and Citrus 
Fruit Agricultural Sales Cooperatives t/nion, the municipal and monopoly 
Cigarette factories and bakery in addition to the large textile mills in 
Adana will stop work today from 1000 hours to 1100 by way of condemning 
the murder of RPP member Koksaloglu, it was learned. In addition to the 
workers, some businessmen reportedly will not open their stores today also. 
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COUNTRY SECTION TURKEY 


SECURITY ULRECTOR REMOVED FROM POST FOLLOWING TORTURE ACCUSATIONS 
Istanbul AYDINLIK in Turkish 20 Jun 80 pp 1, 6 


[Text] Gaziantep -- Security Director Ferdi Erzaim was removed from his 
post by cabled order from the ministry following our exposure of incidents 
in which citizens were tortured in Gaziantep. An Istanbul deputy direc- 
tor, Yilmaz Karahan, was assigned to replace him. Fevzi Erzaim was given 
the job of police inspector, it was learned. It is being said, meanwhile, 
that Gaziantep Governor Sabahattin Cakmaoglu will also be removed from his 
post. 


As known, Security Director Ferdi Erzain had denied the allegations of 
torture when we first began publishing them, saying, "The claims are 
false. There is mo torture at Security as claimed. The only thing done 
at Security is to conduct interrogations in kzeping with the principles of 
law.” The Adana “a;tial Lew Command had later opened investigations into 
the torture incidencs, and the same director had said, “You write and 
write; are we supposed to coddle the people we br ..~ *~*?" 


Meanwhile, based on the reports of certain persons brought to the Bureau 
of Investigation, it was learned that our corresponéient Bilal Gunes had 
been tortured in an attempt to get a confession by force. Bilal Gunes is 
said to be recuperating at the Bureau of Investigation from the injuries 
received as the result of torture. 


Despite expose of the torture, citizens brought to the Bureau of Investi- 
gation are still blindfolded. The torturers call each other "Captain" and 
"Lieutenant" in order to conceal their identities, it was learned. Citi- 
zens reportedly have their homes raided at midnight, are brought to the 
Bureau of Investigation and subjected to torture by electric shocks, bas- 
tinado am psychological methods. 


Meanwhile, we are concerned about the situation of our correspondent who 
was arrested and detained illegally while on duty last Saturday. 


Our correspondent Bilal Gunes, who was picked up by police while covering 
a demonstration in the Hosgor and Yukaribayir districts in Gaziantep last 
Saturday, has been held for days. Reportedly, our colleague was beaten 
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during the incident, placed in « police vehicle ami one of the police on 
duty at the time was heard to say, “Let's go. We'll say we knocked his 


about a bit when he tried to escape.” No results have been obtained from 
the discussions engaged in since our reporter was detained, 
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COUNTRY SECTION TURKEY 


*TERRORTS™ NESTS* IN SENS\TIVE AREAS TARGETS OF NEW OPERATION 
[Istanbul MILLIYET in Turkish 10 Jul 80 p 6 


(Text | Ankara, Special -- The government has decided to root out the 
“small terrorism nests.” At a “sensitive areas” meeting chaired by Prime 
Minister Demirel last week, the terrorism spots in Turkey were reviewed 
one by one, ami it was decided that the Turkish Armed Forces would join 
in operations to be carried out in these areas in order to wipe out the 
small nests of terrorism outside Ankara, Istanbul end Adana. 


[t was decided at the meeting that the state would take every possible 
measure to find an approach to terrorism that will obtain final results. 
It is desired in this context that operations to include military units be 
planned in such terrorism nests as Corum, Celtek, Suluova, Fatsa, Unye 

and Camas, that all anarchists in them be apprehended, that the confis- 
cation of weapons be begun and final results obtained as soon as possible. 


Reportedly, the decision was reached at the meeting that terrorism was 

down and being extinguished in Kars, Saveat, Turgutlu, Tarsus ani Isken- 
deren. Also, it was agreed that the terrorists were “itinerants” and were 
the persons who had been removed from TARIS [Agricultural Workers Union | 
ard had defined and taken over the sensitive provinces and districts ani 
were responsible for the terrorism there. It was noted that these persons 
had arranged the terrorist incidents in Turgutlu, Antalya, Tarsus and later 
Corum. 


[t was decided at the meeting also that in the area east of a line running 
from ize to Iskenderun, these was no left-right conflict, that it was the 
terrorism of an ethnic group and that this area should be dealt with after 
extinguishing the terrorism nests west of the line. Moreover, a widescale 
operation will be conducted in the provinces of Istanbul, Ankara ani Adana 
after terrorism in the above areas has been extinguished. 


According to the information given, police and gendarmerie forces will be 
strengthened after the operation in the provinces and districts where 
operations are planned and they will stay on the job until peace is 
ensured. 
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COUNTRY SECTION TURKEY 


GOVERNORS WANT TOUGHER SECURITY MEASURES 
[Istanbul CUMHURIYET in Turkish 13 Jul 80 ppl, 9 


[Text | CUMHURIYET News Center -- In @ TURKISH NEWS AGENCY survey of gov- 
ernors as to what measures should be taken to prevent anarchy and terror- 
ism, Giresun Governor Rafet Kucuktiryaki and Icel Governor Fahri Ozturk 
wanted the Extraordinary Circumstances Law passed, while the governor of 
Denizli said constitutional amendgent was needed and Elazig Governor Kemal 
Katitas called for elimination of the state within a state introduced by 
the 1961 Constitution. 


Denizli Governor Abdullah Asim Igneciler, the subject of a spate of reports 
some time ago alleging incidents of torture, contended that Denizli was 
one of the quietest provinces unter the circumstances in Turkey today and 
said, “Public order throughout Turkey will depend on making changes in all 
the laws, including the constitution. As long as this is not done, it will 
be impossible to attain complete peace.” 


Elazia Governor Kemal Katites also maintained in answering questions on the 
subject that the extreme leftist factions were the cause of urban political 
incidents and spoke as follows: 


“] beliewe that anarchy can be prevented only by eliminating the state 
within a state which was introduced by the 1961 Constitution.” 


Extraordinary Circumstances Law 





lcel Governor Fahri Ozturk insisted on the need for passage of the extra- 
ordinary circumstances law and said: 


“Preventing anarchy ard terrorism is possible, first of all, through aug- 
mentation numerically of the ways and means of the security forces and 
retraining the police force according to changing and developing con- 
ditions. Moreover, the intelligence establishment should be reorganized. 
Passage of the extraordinary circumstances law as expressed in article 124 
of the constitution is necessary.” 
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Former .ecurity Olreector General and Giresun Governor Rafet Kucuktiryaki 
expressed the same view and, noting that urban incidents were perpetrated 
by people from outside and that it was necessary to prepare the proper 
climate for state powers to be effective, said, “The extraordinary circum- 
stances law should be passed. Everyone should carry out the duties incum- 
bent upon him under the law." 


Tourh Measures and Political Parties 


Hakkac! Sovernor Irfan Korucu, meanwhile, contended that an extraordinary 
situation was being experienced in Turkey and said: 


"Por this reason, tough measures are needed to prevent anarchy in the 
country. I! am in favor of passing a new law ayself.” 


Amasya Governor Abidin Coskun stated that the politicel parties were pro- 
voking political incidents and said, “The existing laws are inadequate. 
Our political parties must renounce the pillage going on in the climate of 
anarchy behind the scenes." 


Separatist Employees 


Ritlis Governor Ertan Yaramanoglu called for revision of the Associations 
Law to eliminate the loopholes in the Law concerning demonstrations and 
parades. "Measures should be taken to increase administrative effective- 
ness in order to prevent separatist activities by state employees,” he 
said. 


bestructive Journalism 


Nevsehir Governor Fevzi Alazoglu, answering questions on the subject, 
stressed the impossibility of determining how many of those who died in 
Nevsehir died for political reasons and said, “It is wrong to ask this kind 
of question. You are on the wrong road. It leads to antagonizing the 
public. You are doing destructive things in order to sell three news- 
papers am make another dime. This is the basic difference between us ani 
you journalists.” 
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COUNTRY SECTION TUMKLY 


ALT SIRMEN COMMENTS ON VOLATILITY OF IRANIAN REVOLUTION 
letanbul CUMMURIYET in Turkish 3 Jul 60 p 3 


iditerial by Ali Sipmen|] 


lText| The recent string of statements coming out of the Iranian leaders 
leave no doubt that the power struggle in the country is becoming intense, 


Ayatollah Khomeyni's statement of the pest week, criticizing the offaciels, 
Hani Sadr among them, in charge of the country, hes put the young president 
of iran in @ very difficult position, 


Bani Sedr's problems go beyond Khomeyni's criticiem. Ne hes reguierly conm- 
plained of the restrictions on his authority end is not happy to work with 
® cé@dre which includes people appointed by his predecessors. 


Hani Sadr who, for @ long time, ected as Khomeyni's economic advisor, is 
@were that the Iranian revolution needs economic grents las printed | to 
Survive, but the mollehs, busily consolideting their power, ere carefully 
steering the revolution to other directions in order to frustrate mejor 
economic aianitietives, 


Hani Sadr, in fact, talked about the situation in his letest speech. ‘te 
stated that has efforts to make the country's economy self-sufficient were 
being undermined, 


it was interesting thet thet in his speech Beni Sadr chose to quote from 
the Koran, He pointed out that Prophet Mohemmed said, “You cannot heve 
faith when you @re hungry.” Mie choice of this perticular quotetion put 
the president in @ position contrary to Khomeyni who, @ week before, had 
claimed that the iranian revolution hed been carried out for the seke of 
faith, and not melons. 


The current scene in Iren is as follows: 


The revolution is threatened from many sides, 


Ihe external threats are from the United Stetes and iraq. Certer, whose 
policy has recently taken on 6 more edventurist color, m@y conceivably 
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Leese to iqnere the reaction of America's allies to the hostage rescue 
f.asco afd undertake new initiatives, esides, Iran, heaving let ite oil 
preduct.on drop some time ago, i6 Seriously hurt by the embargo. 


ine leaneleaq conflict is by nO means over, 


‘he Kuedieh Question i6 @ bleeding internal wound, While Tehran does not 
‘ave the structure that many enable it to take an understand 9 approach 
to the Question, toe many Kurdish feetions cannot get together and agree 
on 4 Common etand on the autonomy question either, 


Un the lehran and tne leranewide level, meanwhile, the power struggle goes 
on, Khomeyni's undiaputable authority, in contrest to the intrensagence 

of mae world outlook, requierly ehifte support from one side to another, 

retaraing the clarificetion of the confusing situation, 


Khomeyni's @voidance of moves thet may take one or the other side out of 
contention has been keeping the tension from escalating, While the con- 
Ciliatory attitude that the contending sides show when events reach «4 
breaking point has so fer thwarted the power struggle from exploding into 
@ caval atrife or @ bloody conflict, the progressively deteraoreting tense 
situation and the grave economic conditions may still blow thet struggle 
into bloody dimensions, 


The major threat to the lranien revolution, however, is perheps the inevi- 
table and widening differences of opinion between Khomeyni end his long- 
tame economic aide President beni Sadr, stemming from the contrast in the 
nature of the two men and in their different world outlooks. 
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COUNTRY SECTLON TURKEY 


RPP OPPOSITION LEADERS COMMENT ON PARTY ROLE, ECEVIT 
Baykal Comments 
Istanbul CUMHURIYET in Turkish 11 Jul 80 p 5 


/Text/ Speaking in the RPP Joint Group, Antalya National Deputy Deniz Baykal 
said, "The RPP has been reduced today to the status of a simple, steadily 
reducing fraction in which the formula intended to govern our political life 
is gradually losing its effect." 


Calling on the RPP to regroup as soon as possible and acquire a structure to 
become a ruling party, Baykal spoke as follows, in summary: 


"The RPP must propose new formulas, new political equations which will give 
Turkey the right answers of national unity and democratic and economic 
growth. These new formulas must rest on a basis of a common identity to be 
formed between leftism and nationalism. That is, leftism in Turkey, which 
is a nation in the throes of development and industrialization, must be 
taken as and developed as a leftism of growth and production, not of dis- 
order and division. The need to change the physical balances of the economy 
must be agreed upon. It is the RPP's duty to rally the democratic forces 
round our basic principles and exhibit a deterrent effect against Demirel's 
front formation and model for religious warfare. Certainly the RPP cannot 
join the front policy. But it must not think that it can negate the front 
policy by accusing and dividing the democratic forces." 


Baykal then described the policy pursued by the party since the 14 October 
elections as a “period of government proposition” and said, in summary: 


"First we proposed readiness for government. We proposed this, the general 
chairman wrote a letter to BAYRAM newspaper. This matter was, moreover, 
debated at the convention. Our general chairman admitted after only 7 
months that the minority government was damaging to Turkey. After a while 
the minority government said, “The RPP must establish a dialog." No 
response came to our calls for dialog. Some time later, an RPP, JP /Justice 
Party/ and NSP /Nationa! Salvation Party/ government was proposed. When the 
JP declined to join the government, there was an attempt to form a 
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overament with the natlonal deputies who would leave the JP. But this did 
vot work clther, Atter some time, an NSP, RPP, Independent government was 
proposed, called a erisis government. Turkey cannot be run with governments 
of this type, Our ineflectuality as a party lies here. Can the problems 
be solved with Erbakan or an independent, Namik Kemal Senturk for example? 


Jaykal sald that the developing fascism in Turkey could not be prevented 
trom torming polley at the base level and continued as follows: 


"lt we had said, ‘Name three nationalists,’ in 1975, no one would have 
named Demirel. in those years, everyone saw Demirel as the representative 
of the Morrison Company and a consultant for foreign companies. Fascism 
continued to mount during the 2 years of our administration. If we were to 
form & gover sent again with this policy, it would still continue to mount. 
All the parties excep ours were organized on a social basis. Although the 
lurk-ls /Turkish Confederation of Labor/ and DISK /Confederation of Revo- 
lutionary Worker Unions/ base is usually RPP, we cannot capitalize on it. 
DISK hae shifted farther to the left and Turk-Is farther to the right. We 
have to change this perception.” 


Genc Comments 
istanbul CUMHURIYET in Turkish 11 Jul 80 p 5 


/Text/ Taking the floor first yesterday morning in the group, RPP Izmir 
National Deputy Suleyman Gene said, "After listening to our general chair- 
nan yesterday, | see that both Turkey and the RPP have a hard job." A 
left-wing leader, Gene pointed out that the administrators had no right to 
complain and said that it would do the RPP no good to air internal party 
conflicts in public.” 


Suleyman Gene said, “We might just as well submit the problems to the pub- 
lic and just complain about the newspapers and lack of public confidence." 


Noting that the party has a discipline board, Genc said, "If someone harms 
the party, we can take the necessary action. There are quite a few people 
in this group who came from the party opposition in the past. Leave their 
virtues to history." 


‘mir National Deputy Suleyman Gene said that it was not possible to use the 
APP's problems es a point of departure for finding solutions to Turkey's 
lems. “Ou ity at the conclusion of these discussions will be to 
orove how parliament will be made to function, which responsibilities we can 
issume in order that parliament may perform its function and whether we can 
ed at it.” 


ene said a new model was being set up for Turkey. "The goal is to «hape 
the mation after a Brazilian model. Such a :ituation propels the nation 
toward a virtual, unpreventable civil war, both dividing the nation and 
increasing the conflict," he said. 
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bad Situation 


Gene said that Demirel's appearing as a referee was a bad situation for the 
country and the RPP and said, in summary: 


"The bad thing for us and our party is that though we have nothing to do 
with those committing the murders, a large portion of the victims are from 
our party. The image being presented to the public is that it has become 
an RPP=NAP /Nationalist Action Party/ conflict. That Demirel should be the 
referee in this situation is another source of concern." 


Get in Harness 


Gene spoke of the RPP's not being aware of developments in Turkish society 
and said, “We are experiencing the diminution of our party within the dim- 
inishing social balances. What we have to do is not create rumors, but get 
the RPP, which is out of the picture in political life, back in harness." 


Selft-Criticism 


Stressing the need to Launch a period of self-criticism in the party, Genc 
said, "The party organs must eliminate their wrongs and accentuate their 
rights,” and added: 


"Mr General Chairman, you asked for our thoughts, you know, when you invit 
invited the 11 of us to your home in 1977. I said that it was your duty 
vis-a-vis the party to conduct self-criticism, tha: it was a responsi- 
bility to the nation. I said then that people were wondering what you 
would say and that you were controversial. But today, things are very 
different from that time. Please conduct your self-criticism." 


Sivas Senator Huseyin Ozturk, who took the floor after Genc, said that 
fascism had reached great proportions lately and said, “The JP minority 
government has become the symbol of pressure aimed at the regime, hardship 
and hunger." 


Topuz Comments 
Istanbul CUMHURIYET in Turkish 11 Jul 80 p 5 


/Text/ RPP Istanbul National Deputy Ali Topuz, a prominant RPP opposition 
leader, said in his statement that the general discussions were not going 
forward in a manner in keeping with their purpose. "Mr Ecevit is in 
attendance, strongly accusing those who direct criticism against the party 
administration and creating the atmosphere of an inquisition," he said. 
Topuz spoke as tollows: 
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"Yiret of all, | would like to point out that there is a trap for those who 
wish to exercise the right of eritictam, Firat, while discussions are 
being beld on the general politteal situation, debate will be started on 
internal party problems and we will be the target of accusations and slurs 
which we will have to anewer, then the answers we give and criticisms we 
mike will be used against us later to show us guilty and at fault. That 

is the trap, Sut time will tell whose foot this trap will catch.” 


Vivide and Rule 


Maintaining that divide-and-rule tactics were being exhibited in the RPP, 

fopue asked, “le the RPP not being drawn into civil war with all of the 

idministratere’” He said that the RPP had quickly fallen apart in the 

post 1.5 years, adding, “You can slander us, but you cannot get rid of us. 
ill net tind support from the organization for this. The general 


in's speech yesterday shows that they are determined on this course." 
\ ‘re Administrator, We Are Responsible 


fopue pointed out that the party administrators were trying to blame the 
internal party opposition for their own failure and said: 


"M: General Chairman, you were given everything you wanted. At the con- 
vention, you appointed and supported the people you wanted for the party 
administration. You did not want us in party administration; you have 

been running the party with the people you wanted. Okay, now what do you 
want trom us? You want to be the administrator, but make us responsible. 
How can this be? Lt is as though we were the contestant, as though we 
nad mo eieht to eriticize. As if, when we criticize, the people lose faith 
in the RPP. Lt seems the RPP lost the election and therefore the people 
are cool towards the RPP. How can you say this? It has become the fashion 
in recent years to make vague accusations. Were we able to accomplish a 
turn-around in the economic structure of society during our administration? 
was there not a significant decline in the income of workers, peasants 

ind civil servants? 


Fxageerated Claims in Foreign Policy 


‘ls there not a great deal of exaggeration in such foreign policy claims 
is contributing to East-West and North-South dialog and to detente, and 


ine mediation between the U.S. president and the chairman of the 
oresidium of the USSR? There is no signature of mine on a proposal for 
hearings into bilateral agreements. But I wonder about one thing: Which 
‘ide of this proposal is against the general chairman? Why is the general 

airman so worried about it? Since we follow an independent foreign 


‘icv, if hearines are conducted, this fact will be settled. Thus, will 
we not be even stronger as a party?" 
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Proposals Sidetracked 


fopue said that criticism and proposals intended for the benefit of the 
RPP to help restore it to its former strength and effectiveness were side- 
tracked by the party administration as being malicious and concluded his 
statement as follows: 


On Erbakan's Prime Ministry 


"You have made great contributions to the RPP. But have you and the party 
administrators never made a mistake? Are you perfect? Is there nothing 
tor which you are responsible? Is party opposition always wrong? Have 
they never made just criticisms? The accusations in yesterday's speech 
about the proposal of the prime ministry to Mr Erbakan were most unfortun- 
ate for the general chairman himself. There has been a strong backstage 
movement to blame this affair on Ali Topuz. For myself, this claim is 
totally false. I could never impute this prejudiced behavior to Mr Ecevit, 
the general chairman of the RPP who always complains, and rightly so, about 
backstage rumors. 


Loss of Confidence 


"This incident alone may even be considered reason for my loss of confi- 
dence in Mr Ecevit. 


"This incident alone may even show the source from which the crisis in the 
RPP springs. 


"There is a definite need for an RPP rally from top to bottom and for 
urgent realization of internal party democracy. 


"The RPP party program must be reviewed, a special transition strategy 
must be devised in keeping with the hard facts for the period of crisis, 
and a social action plan must be devised. 


"In this framework, measures and arrangements to bring our organization 
together must be realized first of all and solidarity must be ensured 
within reconciliation with the sectors of society which support the RPP and 
with their organizations. 


"Thus an effective democratic opposition should be formed within parliament 
and at the national level, based on tthe strong social opposition potential 
that would be formed." 


Oymen-Topuz Argument 
Assistant Secretary General Altan Oymen spoke after Topuz and said they had 


learned that it was Alev Coskun and Ali Topuz who hid proposed an Erbakan 
prime ministry during efforts to form the National Solution Restoration 
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Government. Oymen pointed out that NSP member Hasan Aksay said he had 
talked with Coskun and Topuz and that Coskun had conveyed the NSP's desires 
to Ustundag the night of the talks. 


Oymen said, "Mr Topug did not inform the party administration of the dis- 
cussions he had. Moreover, another of our distinguished members heard 

Aksay Say that Mr Topuz advocated and supported the meeting. While this 
is the case, Mr Topuz is able to say here, 'I did nothing of the sort.'" 


Kesponding, Topuz said, "Even though NSP member Aksay told the press that 
no such request had come from us, I am still accused here. These accu- 
sations are false. I have as much a dialog with the press as the distin- 
wuished colleagues in the administration. Why am I being accused?" 


While Oymen was speaking, Topuz had made comments from his seat, saying, 
"You're lying. You can't give information about talks you didn't have.” 


After Topuz, Deputy Group Chairman Coskun Karagozlu said, "I am merely 
saving and strictly for the record that Topuz is the person who secretly 
proposed to the NSP what our distinguished general chairman said." 
Karagozoglu contended that Topuz had made this initiative knowingly and 
intentionally. 


R449 
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COUNTRY SECTLON TURKEY 


"SEBLLE ATTACKS ERBAKAN'S OPPORTUNISM 
Istanbul SEBIL in Turkish 4 Jul 80 p 8 


[Text] A reality regarding the NSP [National Salvation Party] has existed 
in our political life for the past 7 or 8 years. The reality is this. 
Whereas a group of Muslims that should be basic friends and supporters ot 
the NSP still persists in failing to understand, the enemy, with a logic 
peculiar to itself, does not hesitate to expose the problem. If only these 
unwary persons were, for once, able to heed the words of the enemy and com- 
prehend the essence of the matter. But that cannot be. We could ask, 
don't they have as much intelligence and perception as Islam's enemies? 

The question does not reach our lips. You should make your own judgment. 


A renowned individual, Metin Toker, a son-in-law of the Sultan and one of 
the masters of the absurd, gave an elegant performance in an article pub- 
lished in HURRIYET the other day under the title, "The Thing Called the 
Art of Possibilities." In this article, sagely written to provoke a 
group of people, the tollowing views on the NSP were given: 


"The worst possibility that can be imagined for Turkey would be for a gov- 
ernment containing Erbakan to come to power again -- under Ecevit's wing 

or under Demirel's wing. Both of these have been experienced. However, 
Erbakan now wants to be prime minister himself. Just reading the 16 condi- 
tions he set down before Demirel in order for Erbakan to continue giving 
his support is sufficient to expose before one's eyes, without requiring 
any other evidence, what a 'madhouse' a government ruled within the limits 
ot these conditions would be. There is no likelihood that such a govern- 
ment is about to be given the green light in Cankaya, and such a government 
cannot even be considered to have the approval of the strong, Kemalist 
forces in the nation. Let those who possess the aspirations of the social- 
ist camp struggle to portray Erbakan's ‘Western Club’ as criticism of 
Turkey's relations with the West and as having reached the state of a na- 
tional institution. Let them attempt to get others to believe in this. 
Erbakan's target, termed the ‘Western Club,’ is not the day-to-day policy 
that is being applied. It is not the IMF, nor NATO. Neither is it capi- 
talism or exploitation, These are camouflage and are successful in some 
circles. The "Western Club* is the act of opening up Turkey to 
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’ Te rary iVailicaibdbotie! lt i WOmen'S FiylilGe Lulci sme The Latin 
iinhabet. Goeducation, The dress code, «= Since the party was Lounded, 
has anyone seen Erbakan with a hat on his head? «+ The closure of dervish 


lodjes. Secular holidays. In a single word, all of what we know as 
Kemalist celorms, What Erbakan calls the tdevilt is not the RPP [| Republi- 
can People's Party), nor the JP [Justice Party |. It is not Ecevit, nor 


Wei iL te F 
"Tt is ALC ACUrkK. 


"This basic philosophy and preterence of Erbakan «+ this lack of serious- 
ness when pertorming state service, in other words «= has, in practice, 
become one of the chiet elements in the destruction of the state that has 
been taking place since 1973. Now, who can responsibly take part in the 
Continuation of the same destruction that would have even greater conse- 
quences? in that case, the greatest possibility of the chairman general 
ol the NSP, which already is experiencing internal splintering, managing 
this allair would be, again, only through trickery, through not being able 
to be seen in the open as necessary, wouldn't it? 


"The RPP will call tor general questioning in parliament. This is good, 
because Erbakan has, once again, offered talse hope to the daydreamer, 
Ecevit. Looked at trom a distance, it is impossible not to see that the 
NSP, in recent developments in particular, has been playing with the RPP 
idministration as a cat plays with a mouse. On paper, if the NSP does not 
enter the assembly hall or abstains from voting, a vote of confidence will 
not yield the sutticient number of votes, and the government will resign, 
in accordance with the custom initiated by the third Inonu cabinet, with- 
out seeking 226 votes. However, since a quorum of 226 is necessary in 
order tor the National Assembly to convene, this operation can only be put 
into action it the NSP enters the hall. Will it enter? If it does, will 
all the NSP votes be identical? Let us say they are and that the govern- 
ment is ousted. Erbakan will demand blood money for this, at tirst in the 
torm oi the prime minister's post for himself. If this is not possible, 
the position of deputy prime minister will sutfice. What prime minister 
will be able to accept Erbakan's latest '16 conditions'? The economy would 
be turned upside down. Foreign relations would become utterly contused. 
Jomestic balance or imbalance would become topsy-turvy. Can you picture an 
‘VP-NS5P-independent government? If there are some who can, I propose to 
them that Fahrettin Kerim Hoca be minister of health for this government. 
s tor the JP, it, without a doubt, would expect, rubbing its hands to- 
ether, an early election that would torce such madmen into an institution 
ind that would improve the JP's chances." 





COUNTY SECTIUN TURALY 


IMPROVEMENT IN TUdKLSeeF HENLM HELATLONS NOTED 
Ietenbul CUMMURIYET an Turkiah 3 Jul 80 9 5 


text!) Article by Sedat Ergin of the Ankara CUMMURIYET Bureau--A recent 
signafacent development in lurkey « externel relations has been “the trend 
toward normalization” in the relations with France, which have been fol- 
lowing an unfortunete course for @ considerably long time. The lurkish- 
French capproachement, which crysete@elized during the letest NAIO meeting, 
is interpreted by lurkash diplomete @8 an indication that “the ice between 
the two countries is melting.* 


ine ice began to form particularily in the second half of 1960's. In time, 
the uneasy association became manifest in behevior such as (the lurk- 
ash government's | lon. postponement of the embesedoriel eppointment to the 
vecent post in Perie, @nd the ebseence of Turkish diplomete et french Le- 
b@ssy receptions in Anxere, 


Many observers note that @ psychologiacel fector, rether then @ serious con- 
flictof anterests, wes to blame for the perpetuation of | diplomatic | con- 
tects #t @ very low level and the ebsence of an exchange of views on the 
mOlatacel level. Now that thas psychologicel factor hes been just ebout 
overcome, the new atmosphere between Peris end Ankers is finding expres- 
sicn on @ biiletere@l level in many fields, 


The oOragane of tne strein between the two countries can be treced back to 
1963 when Turkey remained inpervious to french efforts to open ite defense 
industry to the outside. The French disappointment in lurkey's ettitude 
made it all the more easy for the french government to shift ite emphasis 
from lurkey to breece. 


biscerd-taremaniis fF riendshio 


Ihe affection that the french treditionally feel for Greece and, in recent 
yeers, the close personal friendship between Giscard D'Esteing and Keraman- 
118, anc elso the "aris government's | passive attitude in the face of 
anti-lurkash ectiviaties of some Armenian orgenizetions were the manifeste- 
tions of the negative french factors in the bileterel reletions. Uuring 
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the per.o) when hose fectore were predominant, the two Sides ignored seach 
other, and the occas enel attempts to revitalize the ties--Laglayangil's 
i¥'O Paris vagat, for onee«failed to produce the desired effect, 


Attempts @t reconciliation were renewed efter the formation of the Ecevit 
government, Nowever, viscerd D'tyteang's invitation to Ecevit to visit 
'rance, coming on the eve of the acceptance ‘as printed | of breece into the 
[tC as © full member, wae no more than @ tentative step to stop Turkey 
presumably from blocking the Greek effort |, which, iteelf, was in the 
period of transition to full membership. Once Greece was accepted a5 a 
full member, U'Estaing cancelled his invitetion, suggesting that Ecevit 
talk to the French prime minister. he offer was turned down by the 
lurkash side, 


irkmen's Address to the Assembly 


ne early Signs of improvement in the reletions eppeared last December at 
the NATO meeting if Sroseelis, where Turkish and French delegations acted 
ointly to teke @ stand within NATO ageinst the United Stetes on the lran- 
an assume, turkish Foreign Minister Erkmen, in @ foreign policy address 

to the National Assembly at the heels of this hint of concilietion, voiced 
regret ebout the stetus of the relationship with France. This was followed 
by the french | oreign Ministry's anvatetion of e Turkish delegation to 
Paris to discuss balaterel reletions, 


Perio tealke were productive, in thet they resulted in arrangements for en 
e«change of views on politicel issues, end a decision to utilize future 
oppertunities to held such exchanges on the ministeriel level. There were 
further amorovements, such as the French support for the rescheduling of 
tne Turkish loans from the OECD, the French finance minister's visit to An- 
rare and @ meeting between the French and Turkish foreign ministers during 
the LCurepe@en _ouncil session, 


senera) (tvren's french Visit 

eroe@ps the most signaficant among the increasing signs of improvement was 
ef of Staff Cvren's visit to France last month, French military @ssist- 

woe to lurkey was one of the subjects Generel Evren discussed in France. 


. Qddation to epening the doors to cooperetion in the military field, the 
sit @180 cemonstrated that @ new era was beginning in certein militery 
rattercs which had contributed heavily to the cooling of relations. 


Pan@l.iy, @t last week's NATO Council meeting in Ankara, the joint action 

that had resulted from tne close approximity of the two countries’ views 

~46 repeated on polaticel issues, such a8 the iranien and Middle East 

questions and the “adriad meeting, and Erkmen, in one of his statements, 

referred to the samilerities between the french and Turkish stands on the 
St-west relations, 


me denies that, despite the sians of conciliation, there still ere 
).@"6 between the two countries. France, from the beginning, hes been 
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eg@inet urkey's full memberahap in the LLL, @nd at continues to spear 
againet it in the economic community. in @ recent speech, biscerd 
U'iateing voiced fis Opposition to 4 further expansion of the community. 


Heasis of the | rench Stand 


ow dows Ankara interpret the change in the French view of Turkey? Diplo} 
matic carcles in Ankara call attention primarily to the timing of the 
change and to the Geullist policies the french president follows in the 
oreelection period, 


As one ‘urkish diplomat, who represented Turkey in Paris during the crisis 
in the relations, put it, “France hes been trying to regain ite prestige 

in Lurope in the preelection period, and it wants to win Turkey over to ite 
side in ite squabble with West Germany.” 


Another reason, 46 lurkish diplomets see it, ie the country's Middle Cast 
policy. The French policy, which became evident during Giscerd D'Esteing's 
visit to the region, envisions isolating the United States in the area and 
bringing about the establishment of an independent Pelestinian stete,. 
france, at this point in time, hopes to convince Turkey, a strong country 
of the region, that it is not forgotten, and because of the similerity 
between the two countries’ views on the Middle East question, wente to 
demonstrate that it considers lurkey an importent country. 


Another interpretation is that France appreciates the seriousness of the 
difficulties turkey is facing and would rether see Turkey remain in the 
West. 
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COUNTRY SECTION TURKEY 


TURKEY-EC POINTS OF AGREEMENT ANNOUNCED 
Ankara TURKIYE IKTISAT GAZETESI in Turkish 10 Jul 80 pp 1, 7 


‘Text | Details have been announced of the subjects on which agreement was 
reached at the recent ministers’ meeting in Brussels of the Turkey~ 
European Economic Community Partnership Council. 


According to the announcement, in addition to the subjects on which agree- 
ment was reached in the agricultural, social, economic and technical 
fields, the EC also decided to give Turkey $100 million in free aid in 
1980-1981, 


Agreement was reached on the fourth financial protocol to go into effect 
on 31 October 1981 and, with thie protocol, the EEC is committed to « 
total of $850 million in aid to Turkey in the next 5 years. 


The announcement made by the Foreign Ministry Directorate General of 
Information on the points of agreement reached at the Turkey-EEC Partner- 
ship Council meeting in Brussels on Monday, 30 June, follows; 


In accordance with the Partnership Council Resolution pertaining to devel- 
opment of the partnership which went into effect on 1 July 1980, the sides 
agreed on the regulations in three areas summarized below for the purpose 
of development of the partnership as resolved in an earlier Partnership 
Council on 5 February 1980; 


Agriculture 


Customs duties applied by the community to exports of Turkish agricultural 
oroducts will be phased out over a period of 6 years, beginning 1 Janu- 
ary 1981. OGuties on products to which a 2 percent or below rate applies 
today will be lifted on 1 Jamary 1981. ine remainder above this limit 
will be stepped down by 30 percent on 1 January 1081, 60 percent on 

1 January 1983, 80 percent on 1 January 1985 and 1% percent on 1 Jam- 
ary 1987. Customs duties will be phased out automa.ically, dropping by 

2 percent each time as a result of these reductions. 








Customs reductions will apply in the form of tariff quotas fer hazel mits 
(25,000 tons) and apricot puree (99 tons); autolimitation conditions for 
tomato sauce and canned tomatoes (16,500 tons); and Limitation tables for 
early potatoes, beans, broad-beans, onions, eggplant, squash, celery, 
fresh table grapes, plums, cantaloupes and watermelons, The above con- 
ditions will be specified in an exchange of Letters. 


Presenting the proposed schedule, the community delegation chairman made a 
statement to the effect that the annex  .otocol of the new regime would 
make it unnecessary henceforth to apply the 35/3 rule for periodic conces~ 
sion improvement. Foretan Minister Hayrettin Erkmen, however, was in com- 
plete disagreement with this, saying that this could be applied to all of 
our rights deriving from 35/3 and that there was a need for it. 


The Partnership Council resolution also contains principles with regarm to 
placing in effect article 33 of the annex protocol envisaging adaptation 
of Turkish agricultural policy to common agricultural policy. Alongside 
these principles is envisaged also EC safeguarding of the interests of 
Turkish agriculture in the course of developments concerning its own agri- 
cultural policy. 


Social 


The covering statement of the first part, headed “Subjects Pertaining to 
Employment and Freedom of Movement of Workers,” notes the need to revise 
Partnership Council Resolution No 2/76 and contains the following pro- 
visions: 


Article 6 grants the right of those who work for 1 year to renew their con- 
tract with the same employer, the right of those who work for 3 years to 
answer job offers in the same occupation provided the priority of workers 
of member nations remains intact, am the right to those who work for 4 
years to go into any wage-earning activity they wish in the same country. 
Thus in Resolution No 2/78, the branch of activity and regional restric- 
tions applied to those in the 3-year category are eliminated and ‘5-year 
period is reduced to 4 years. 


mdividual members of families of Turkish workers employed in the EC are 
included in the resolution also. Accordingly, members of the families of 
Turkish workers in EC member nations gain the right to answer all job 
offers if they have been living together for 3 years and provided the pri- 
ority of workers who are member~-nation nationals is respected. Family 
members who have lived with the worker for 5 years have the right to pursue 
any wage-earning activity they wish. If children have undergone occu- 
pational training, however, they have the right to answer all job offers in 
that country without seeking fulfillment of the residency requirement. On 
this point, there is a work requirement of 3 years in the member nation for 
parents. 





while article 5 of Resolution No 2/76 concerning priority of Turkish 
workers is repeated, the provision ts added allowing unemployed Turkish 
workers in member nations to apply for job openings in their host coun- 
tries, 


A new element introduced by the resolution has to do with equal treatment, 
article 9 specifying that Turkish workers are not to be discriminated 
against in comparison with member nation workers as to wages and working 
comitions and that they are not to be treated differently from sember 
nation workers as to making uee of the services of employment agencies, 
provided the restrictions pertaining to application periods for workers and 
family members are observed, 


The resolution envisages in article 15 an exchange of views in the Partner- 
ship Committee on enforcement of the provisions in this section, an anmal 
activity report to be submitted to the Partnership Council on this sub- 
ject by the Partnership Committee and formation of an ad hoc group to 
assist the committee in thie task. Article 16 of this resolution provides 
for the Partnership Council to etudy by 1 June 1983 those of the regu- 
lations that will be applied as of 1 December 1980 in order to prepare 
solutions that will be possible as of 1 December 1983 in light of the 
reports mentioned in article 15. The sides made a joint delcaration to be 
recoried in the diseussion minutes in connection with article 16 in 
accordance with which the Partnership Council is on record as preserving 
the validity of existing agreemerts in the sense conveyed by this article. 


Exchange of Young Workers 


Article 17? pertaining to sociocultural activities of the secomi section 
dealing with social matters headed “Ecnouragement of Cultural Activities 
ami Exchange of Young Workers” envisages preservation by the member nations 
ami Turkey of Literacy, language instruction and ties with the Turkish 
culture and cooperation in matters of occupational training. 


Article 18 pertaining to the exchange of young wrkers directs the Part- 
nership Committee to prepare and monitor implementation of a proposal to 
the member nations, the EC and Turkey dealing with activities for the pur- 
pose of having young workers with basic education undergo training 
designed to complete their occupational training within the framework of 
article 40 of the annex protocol. 


On the other hand, the necessary legal means for the member nations to 

take into account -- in the expression of the community -- “past periods in 
Turkey” are dealt with under the development obligation within the frame- 
work of implementation of article 39 of the annex protocol which contains 
regulations pertaining to social security. 








Economic and Technical Cooperation 

Envisaged under this heading of the resolution is unrestricted cooperation 
in a series of areas in order to contribute to Turkish development and the 
strengthening of Turkish-EC relations, 

Induetriel Cooperation 


--Community contribution to Turkish efforts to diversify and strengthen 
production am! infrastructure, 


--Ecnouragement of the exportation of Turkish products, 


--Increasing contacts between entrepreneurs and encouragement of joint 
ventures in industry, 


--Encouragement of technological transfers, 

--Cooperation toward strengthening small and sedium-sized operations, 
“Cooperation in the field of energy. 

Agriculture 


--Increase and development of production, production capacity and pro- 
duction techniques, 


--Improvement of irrigation methods, 


--Encouragement of rural development and encouragement of improvement of 
sales ami marketing methods in agricultural products, 


--Exchange of information in areas of mutual interest by means of the 
exchange of experts and arranging symposiums, 


--Development of coordination projects, producer organizations and stani- 
ardization methods in agricultural development and regional development. 


Employment Cooperation 

-~Establishment of a multipurpose (occupational) center in Turkey and occu- 
pational training, according to the priorities of the Turkish development 
plan. 


~-High level training programs for Turkish researchers in the &C‘'s scien- 
tific establishments. 


--Training amd exchange of young workers. 
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“-The EC will partteipate in the financing of cooperation projects to be 
decided upon in the above areas through gift-aid in the amount of 50 ail- 
lion units of account envisaged in the framework of the fourth financial 
pretocol, 


Partnership Council resolution pertaining to special EC aid in the amount 
of 75 million units of account: 


The EC provides for the service of the Turkish economy special aid in the 
amount of 75 million units of account ($100 gsillion) in the nature of a 
aift. 


The aforementioned amount will be used on the one hand to begin financing 
of economic and technical cooperation activities with the EC and, on the 
other, to enable coverage of certain urgent importation needs of the 
Turkish economy. 


IV Financial Protocol 


According to the principles on which the sides are agreed, the fourth 
financial protocol will be in the amount of 600 million units of account 
($640 million), 275 million to come from European Investment Bank resources 
and 275 million from member nations’ budgets. A large portion of that 
budgeted by member nations will be in the form of a special-condition 

loan (terms 40 years, lO-year grace period and 1 percent interest) with 

50 million units of account in the nature of a gift. This latter amount 
will be earmarked for the financing of economic and technical cooperation. 
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COUNTRY SECTION TURKEY 


BANKS BREAK GENTLEMEN'S AGREEMENT ON INTEREST 
Istanbul CUMHURIYET in Turkish 14 Jul 80 p 4 
[Article by Retik Balei } 


| Text) It has been determined that the "gentlemen's agreement" reached by 
banks on the topic of deposit and credit interest rates is being broken 

and that some banks have entered an agreement, paying interest rates higher 
than that proposed for fixed-term deposits. It has been reported that 
banks, at this time, are moving to recover the "supplementary reserve" of 
35 to 40 percent they have been required to deposit in the Republic of 
Turkey Central Bank for fixed-term deposits that fall outside those en- 
couraged by incentives. 


According to information received from market circles, bank officials, and 
officials from banking organizations, the implementation of the "gentle- 
men's agreement" on deposit and credit interest rates reached by banks 
broke down within 10 days. As a result, banks chose to pay interest rates 
of 5 to 7 percent higher than that reached in the agreement for long-term 
deposits in particular. This practice regarding deposits of the banks, 
which are complying with the "gentlemen's agreement" on the topic of credit 
interest rates, has been explained by those involved in the monetary-credit 
market as a form of “putting these accounts up for public auction." 


These actions have been confirmed by banking officials as well as by market 
experts and banking institutions. It has been reported by banking offi- 
cials that persons with savings have approached serious banks that have 
made names tor themselves and have asserted that "such-and-such bank pays 

a higher interest rate tor tixed-term deposits." One bank director said 
these types of persons with savings have in their possession printed ma- 
terial giving the high interest rates to be earned by the savings deposits. 


‘Let Us Find Benetits Together' 
Evidence that some banks were breaking the "gentlemen's agreement" came to 


light in radio, television, and newspaper advertisements. One bank offi- 
cial spoke on the subject. He said: 








" \ivertisements o. various banks are Lollowed closely, the meaning of 
t i ¢ ’ iif ; SMe ids ‘Come ativ together we will Lind the various beneLits 
that are suitable tor you,' easily become clear." 


A itive Yevelonpments 


it has been claimed by experts that the banks' breaking of the "gentle- 
en's aoreement" made on the topic of deposit interest rates could cause a 
sories of negative developments Lrom the standpoint of the banking system, 
On another hand, industrialists, who are in a position to use credit, had 
this to say on the subjects 


"Qeposits that succeed in earning interest of over 40 percent will be 
turned tate credit at any interest rate whatsoever. The industrial sector 
on one hand and even the trade sector, which operates under normal condi- 
Lions, canmet use credit at such high interest rates. As far as we can 
understand, the various banks that are breaking the agreement will only use 
the deposits they accrue in partnerships. This, too, will leave the door 
open to rapid price increases." 


it has also been determined that another development in the banking system 
is the result oft the "supplementary reserve." Banks have begun a movement 
to halt ceposit ot the "supplementary reserve" tor savings deposits that 
remain outside the jurisdiction of incentives for toreign sales. Bank 
otticials, who claim that the "supplementary reserve" of up to 40 percent 
that is to be deposited with the Central Bank will make credit, in particu- 
lar, sore expensive, did not deal with the topic directly, but had indus- 
‘rialists and merchants who use credit bring up the topic. Banking offi- 
(ials, who applied strong pressure, on credit customers in particular, as- 
verted that the "deposit reserves" placed in the Central Bank are not being 


List i P| priatelye 


ris, however, have approached the subject of the "supplementary re- 
cerve’ trom still another angle and have stated that “tailure to make de- 
osits in the Central Bank supplementary reserve fund will eliminate the 
,tate suarantee ensured savings depositors." Experts stressed that iinanc- 
‘no is ensured by the state through the “supplementary fund" and that the 
wise woe ot the tund is a tunction the state can handle. 
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COUNTRY SECTION TURKEY 


GUEST WORKER RETURN RATE REPORTEDLY DECLINES 
Istanbul MILLIYET in Turkish 10 Jul 80 p 9 


[Text | Sener Sargut, director of the foreign department of the Frankfurt 
Public High Schoel, has said that "the tendency among Turkish workers ‘n 
Germany to return home is gradually declining.” 


Sargut pointed out that 10 years ago, almost 9 out of every 10 Turkish 
workers intended to return home but that this trend hed declined rapidly 
in recent years and said the following, in summary: 


“It may be said that the tendency among Turkish workers to return home is 
gradually declining; only about 5 out of 10 workers intend to return home 
today.” 


Sener Sargut, a long-time director at the Public High School which enjoys 
the support of the Frankfurt governor and mayor, pointed out that "the 
return rate among Turkish workers from 1973-1980 was 6.5 percent” and said 
in summary 


"As opposed to the 6.5 percent return rate among Turkish workers, the rate 
is 40 percent for Spaniards, 30 percent for Italy and Greece and 20 per- 
cent for Czechoslovakia. This clearly indicates that the return rate 
among Turks abroad is very low.” 


Sener Sargut pointed out that the rapid reduction in the tnedency of 
Turkish workers to return home was the effect of worsening economic con- 
ditions, unemployment and anarchy in Turkey in recent years. Sargut said 
that a large factor in Turkish workers’ staying in Germany was that they 
take their families and children with thea. 


Sener Sargut said that there are 4,000 students at the schools attended by 
Yugoslavs, Italians, Spaniards, Greeks, Tunisians, Moroccans and some 
others, that 1,000 of them are Turks and continued as follows; 


“These schools are usually attemied by foreign workers employed in Germany 
amd their children and wives. The primary purpose is to study language." 








"In addition to language, children also attend other departments including 
primary school subjects and business preparation.” 


Students at the schools also discuss politics, hold meetings with groups-- 
especially trade union representatives~--to discuss the problems of their 
own countries and read and discuss newspapers and magazines, Sargut said. 


Sargut said in this context that efforts were under way to develop an 
educational project in Turkey in cooperation with UNESCO. 
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COUNTRY SECTLON TURKEY 


OIL DRILLING CHRONOLOGY REPORTED 
Nicos» I MAKHI in Greek 15 Jul 80 p 3 
(Article by Theodoros Drakakis: "The Turks Search For O0il"_7 


[Text 7 For a whole century, Turkey has been struggling to discover 
veins of "black gold" on land and sea but the results thus far have ranged 
from negative to insignificant. 


Despite this, as "black gold" becomes more expensive than "yellow" gold, 
explorations are continued and extended, mainly to areas where geologists 
had been disappointed earlier. 


The search for "black gold" in Turkey began in the period of the Ottoman 
Empire; today, everyone is drilling on land and sea hoping to find the 
gold vein, 


Despite spectacular sorties into the Aegean--like the "Hora''--the points 
at which Turkey is seeking oil are very far from the Greek continental 
shelf and the Aegean. The "sorties" are more political in character 
than scientific. 


According to data from the Turkish press, there are presently three points 
where Turkey hopes exploitable oil is hidden: the Gulf of Candarli, 
north of Izmir, the Sea of Marmara and Thrace, in the area of Tekirdag. 


Simultaneous explorations are being carried out in the Black Sea, Isken- 
derun and Lake Tuz in central Turkey. These points specifically show 
that the Turks are drilling their soil inch by inch to find precious 
"black gold" and to restrain the rapid deterioration of their financial 
equilibrium and galloping inflation. 


But is there oil in Turkey? Where? These questions occupy the Turks as 
they look at all their efforts to fail or, in the better event, to not 
find that which will save them. 


The explorations carried out by the American exploration ship "Glomar 
Challenger" o .e coast of Samsun showed, as expert oil engineer Peter 


172 





Stubo said, that at 1000 to 1,500 meters there is more than enough oil 
for the country's needs. 


Even the Soviets gave them affirmations, Soviet engineer Nazin Ekberof, 
in his interview to the newspaper GUNAYDIN, stated that "the richest oi] 
deposits in the world are located in the Aegean and Marmara" and he 
made the following comment: Let us search for oil in the Marmara and 
Aegean and we will make Turkey an oil-producing country in three years. 


The Seviet engineer did not, at any rate, make clear at what point in the 
Aegean he wants to search and what he seeks in declining to reveal the 
exact area, 


The Search For "Black Gold" 


The search for "black gold" in Turkey has many similarities to the search 
for “yellow gold" by gold-diggers in the American West, except that there 
the gold-diggers were groups of citizens whereas, in Turkey's case, they 
ar foreign companies and, in the end, the official government oil com- 
pany. 


The first permit reported on an official document was granted in 1887 to 
Akmet Netzati who made fruitless searches in Iskenderun. Explorations 
in Thrace, specifically in Murefte and Sarkoy, followed, again without 
results. 


[In 1897 the same area of Thrace, Murefte, was granted by firman of Abdul 
Hamid II to Halil Refat Pasha, representative of the European Oil 
Company. Two years later this company invited M. Andiasevich, who was 
an expert geologist, from London to carry out a study relative to the 
geologic form of Turkish territory. 


In 1900, in the area of Coranderi, oil was found at a depth of 98.5 meters; 
for a short time up to two tous of oil a day were provided. However, 
production decreased appreciably and in 1901 the oil well was abandoned. 


In the period 1913 to 1914, Halil Refat Pasha sold his rights to oil in 
the area of Murefte to the Austrian Stanislav Micailiki but the start 

of World War I stopped works to find ofl in the area. Later, in 1916 

to 1917, in the areas of Kurzot, Hasankale, Tercan and Katranli, which 

at that time were under Russian occupation, Russians carried out various 
explorations, of which the one in Hasankale bore fruit. But the Russians, 
during their withdrawal from the area after the end of the war, closed the 
oil well with concrete. 


‘overnment Explorations 


After the establishment of the republic in Turkey, the official government 
undertook explorations to locate oil. 
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in 1926, the Turkish Parliament passed Law Number 792 "concerning oil,” 
a cording to which all rights for exploring for ofl within the Turkish 
ommonwealth are held by the government, In 1935, the “institute for 
metal exploration and refining" undertook, along with explorations for 
carbon and gold, work to find and refine ofl, 


The tnetitute made various explorations in the area of Mount Raman with 
positive and auspicious results and so began an organized effort to pump 
“black gold." On 23 April 1940 in the area of Mount Raman, specifically 
in Mimune Valley, the first respectable quantity of ofl in Turkey was 
pumped from a depth of 1,048 meters, The quantity on the first days 
rose to 1] tons per day, but later it decreased and thus the oi] well, 
which in later days supplied only two-percent ofl while the remaining 

98 percent was water, was abandoned, 


The other drillings which occured in the Raman area did not provide posi- 
tive results until 1945 when, in a drilling in the same area, oil was 
found at ',361 meters. The production of this oil well was 28 tons per 
day. This was the best result up to 1945, 


Since 1946, explorations have been extended into other areas, while since 
1954 exploration by foreign companies has been permitted by law and the 
Anonymous Turkish O01] Comapny (TRAO) has been established. 


In 1960, Shell and, in 1962, Mobil discovered limited auspicious deposits. 


The recent international oil crisis compelled Turkey to assign exploration 
also in areas where there were signs of oil but pumping had not proceeded 


because they were unfavorable signs. 


Included in these explorations are the efforts of the "Hora" but the 
results have not been officially announced as yet. According to GUNAYDIN, 
again, it is believed that in the Gulf of Candarli near Izmir there are 
rich oil deposits which could provide 350,000 barrels a day. In an inter- 
view published in GUNAYDIN, Soviet oil engineer Nazin Ekberof stated that 
the richest ofl deposits in the worlce are located in the Aegean and Mar- 
mara and he made the following remark: Let us search for oil in the 
Marmara and Aegean and we will make Turkey an oil-producing country in 
three years. 


The Refineries 


The Institute for Oil Exploration and Refining established in the area of 
Batman, Turkey, for the first time refinerics which were, however, 
experimental. The oil, which is pumped from various areas in south- 
eastern Turkey, is conveyed through pipes to these refineries which have 
now been modernized and here refining occurs. In addition, a large 
quantity of the oil from the same area is conveyed through pipes to 

the Dortyol oi1 center and from there it is carried by oil tankers to the 
Mersin refineries. There are also refineries in the area of Izmir and 








comedia where oll imported from foreign countries is refined, In 1964, 
an anonymous company was established to deal with the manufacture of 
petrochemical products and it aims at discovery of the ofl required, which 
will be refined by the petrochemical products industries and an organized-- 
as tar as possible--effort for the industries to sell the products produced, 


in addition, in the area of Yarimce, west of Nikomedia, petrechemical 
»roducts tactories have been operating since 19/70; these projuce propy~- 
lene, ethylene, high-octane gasoline, polyethylene and mazut, Also, 
there are prospects for the establishment of a petrochemical products 
factory in the area of Allaga, Izmir, where refineries already exist. 


it is calculated that the ofl deposits in Turkey have a reserve of 45 
Lllien tons. tut needs in Turkey for one year are 12 million tons and, 
of these, it itself produces only 3.6 million tons, while the remainder 
imported, primarily from Arab countries; that is, it imports approximate- 
‘0 percent of its needs. 


‘ of | consumption in Turkey continues at this rate, and taking in to view 
the fact that its reserves are only 45 million tons and, of these, it pumps 
million tors every year, it is an indisputable fact that in eight to 

ten years the reserves will be exhausted. 


for this reason, the Turkish Government has increased its efforts to 
find new ofl deposits which, in the future, will cover a part of its 


nsumption. 
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